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IIEPEIMOBA

[Tocionuk “English for Accountants” mnpu3HaueHUil AJis CTYACHTIB HapsMy

071 “O6mik 1 onomaTKyBaHHs .

[TocibHuk BkItOYae y cobi 18 poszainiB, 10 OXOIUIIOIOTH IMMPOKE KOJIO TeM 3
OyXraiaTepchbKoro OOJNiKy: HUKIA OyXraJTepchKoro oONiKy, OCHOBHa (iHaHeoBa
3BITHICTh, CHCTEMa BUMIPIOBaHHSI y OyXraiaTepchbKoMy OOJIKY, { HATPSIMKA
OyXranTepchKoro 001Ky, KopucTyBadi (hiHaHCOBOI 1H(POpMAITii, OOJdTKYBABHS, BILTUB
npoiieciB mobanizaiii Ha npodecito Oyxraiarepa, TOUIO.

Temaruka Ta xapakTep yuOOBOro marepiaiy, 110 NMPEACTABACHUN y MOCIOHUKY,
3a0e3reuyroTh  (OpPMYyBaHHS Yy CTYACHTIB NMpodeciOHaapHOro CIOBHHKA, BMIHb Ta
HABUYOK YWTAHHS Ta TOBOPIHHA y MeXaX MpOogeciiHel TeMaTHK, BMIHHS BIITy4aTH
noTpiOHy st poOoTH 1HGOpMAIlito, (HABHHMOK/ MUCHbMOBOTO TMEPEKJIaly 3TiIHO 3

IPOrpaMor0, CKJIaIaHHs aHOTall ik

Tekctn miniOpaHi 3 OPUTIHAIBANX cydacHUX Jpkepen. [lepen KOKHUM TEKCTOM
€ aHIJIO-YKPaiHCHhKO-POCIMEBKHH CIIOBHHUK CIEMialbHUX TepMiHIB. OOCIT JEKCHKO-
rpaMaTUYHUX _ BHpaBY) Sale3nedye poOOTy B ayIuTopii Ta CaMOCTIMHY poOoTy
cryneHtiB. \[0€®HuK BKIIFOUaE psiJ rpaMaTHYHUX BIIpaB, HAIUICHUX Ha IMOBTOPEHHS
IPOrPAMHOEO Marepiaiy. Takox mOCIOHUMK Mae riocapii OCHOBHHX
OyXBaaTepChKUX TEPMiHIB, CIOBHUK KIIOUOBUX TMOHATH Ta abpemiatyp. Cxemm Ta

X4

TAOANIN TOJETIIYIOTh CIPUUHATTS JIEKCUYHOTO Marepiady. 3aBIaHHA MOCIOHHUKA

MarOTh PENPOAYKTUBHUN Ta IIPOAYKTUBHUN XapaKTep.



UNIT |
WHAT ISACCOUNTING?

Grammar: Indefinite Tenses,

Modal verbs

Wordlist
accounting record 00JTIKOBHH 3a1HC yueTHas 3al1Ch
assure 3a0e31euyBaTu o0ecrieuynBaTh

available funds

HasBHI KOIIITHA

HAJMYHBIC CPCIACTBA

available income

HasIBHUM PUOYTOK

peasibHasi NpUObLLh

business decision

JIJI0OBE PilICHHS

ACJIOBOC PCHICHHUC

expenditures BUTPATH pacxoabl

interpret MOSICHIOBATH 0OBSICHSTD

keep records MPOBOJIMTH OOJIIKOBI 3aITMCH | BECTH YHETHHIC 3AMNCH
owner BJIACHHK BIafCIICT]

profit prOyTOK FPUOBITE,T0XO0]T

profit-making
organization

npuOyTKOBA OpraHizanis

IPpuOBIHLHAS OpraHU3aAIHS

spend priorities

BHUTpPAYATH IICPITOYCPIOBO

PACX0a0BAaTh B IIOPAAKE

TICPBOOYCPETHOCTH
sufficient IOCTaTHIN IOCTAaTOYHBIA
tax HOJAaTOK HaJIOT

tax revenue

30MpaHHs NOJATKIB

cOOp HAJIOTOB

transaction

TpaH3aKi1saOonepaitis,
yrojia

TpaH3aKIIKs, OTepaIus,
clesKa

I. Read the text and give the definition to the term *accounting'.

Every business manager andh owner needs good financial information to make good
business decisions. \©tderly/ records of business financial activities are called
accounting records.*Rlanning, keeping, analyzing and interpreting of financial records
and transaction8us ¢alled accounting.

Transactions melude”’buying and selling of goods and services, acquiring insurance,
using supplies. Transactions may be recorded by hand or they may be recorded in a
computer system. Of course, the trend today is to use computers since the process is
oftén repetitive and complex, and computers greatly simplify the task.

After.the’transactions have been recorded, they are usually classified into groups that
hawe gommon characteristics. For example, all purchases are grouped together, as are
all,sales transactions. A businessman is thus able to obtain needed information about
purchases, sales, and other transactions that occur over a given period of time. The
methods used to record and summarize accounting data into reports are called an
accounting system. Systems that use computers enable an organization to get
financial reports daily if they so desire. One purpose of accounting is to help
managers to evaluate the financial condition and the operating performance of the firm
so that they may make better decisions. Another is to report financial information
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to people outside the firm such as owners, creditors, suppliers, employees, and the
government (for tax purposes).

Both large and small profit-making organizations use accounting information to make
decisions. Managers and owners use accounting information to decide if the profits are
sufficient. Should selling prices be increased or decreased? How many workers should
be employed? Should different or additional products be sold? Should the size of a
business be increased or decreased? Non-profit organizations, such as churches, social
clubs, and city governments must keep expenditures within available income:
Direction of non-profit organizations must decide on spending priorities to stay, within
the funds available®. City government must plan carefully to assure that tax tatés are
sufficient to provide adequate tax revenues®. At the same time, city governments kéep
financial records to restrict expenditures to priority items.® Thusg non-profit
organizations also need accounting information as the basis for making decisions.

Inaccurate accounting records often contribute to business failtie.* Waifure to
understand accounting information can result in poor business decisions. Accounting
training helps business owners and managers to avoid busingssdailute.

NOTES

1. to stay within the funds available - ocraBaTbcs B pasikaX HATIMYIHBIX CPEACTB

2. to provide adequate tax revenues - odecriednBaTh COQTBETETBYIOIINE COOPHI
HaJIOTOB

3. to restrict expenditures to priority items 40rpaHn9UBATL PACXObl B COOTBETCTBHUH C
PUOPHUTETHOCTHIO

4. contribute to business failure - npuBQiuFsK GAIKPOTCTBY MPEATPUITHS

I1. Answer the following questigns:

. How are orderly records ofibusiress” financial activities called?
. What is accounting?

. What is called an acceunting system?

. Who uses accounting information?

. What are the\purposes of accounting?

. Why do theyause this information?

. What can,failure to understand accounting information result in?
4 What*helps managers to avoid business failure?

cO~NO Ol S WN B

I11. Find six pairs of opposites.

faure fall
yOecrease increase

poor non-profit

profit-making success

earn spend

rise rich

Make up your own sentences using these words.



V. Put a word or word combination in the correct place to complete the
following sentences.

financial records, business failure, accounting, information,
keep expenditures, terms, system, transactions

1. Owners use accounting ... to decide if the profits are sufficient.

2. Non-profit organizations must ... within available income.

3. Planning, keeping, analyzing and interpreting ... is called accounting?

4. Accounting training helps business owners to avoid ... .

5. ... 1s often referred as the language of business.

6. A lot of accounting ... are used in all phrases of business.

7. ... include buying and selling of goods and services, acquiring insurance ...,
using supplies.

8. The methods used to record and summarize accounting data intoeports are
called an accounting ...

V. Look back at the text and choose the correct worgsito'gestogether.

to contribute to / in business failure

to result to / in poor business decisions

to use accounting information to / for make decisions

the size of / in a business

to keep expenditures within / throughout available income
to decide on / about spendingspriarities

to stay within / among the, fundS‘available

VI. Read the text without, a dictionary and answer the question: “How is
accounting used in everyday,life?”

Accounting in everyday life

Wage earners must prepare and submit personal income tax reports. Many states and
cities require that wage'earners submit similar tax reports. Everyone must plan ways to
balance expenseSwwith available income. Persons who know basic accounting
principles and cencepts are better able to plan and keep adequate personal records.

Some persons,usé knowledge of accounting as a means of earning a living. Almost all
persans useskmowledge of accounting in personal financial activities.

\VALR R,ead the text and find out its main idea.

Accounting is often referred to as the language of business. Everyone in business must
pé able to use this language. Typists use accounting terms in typing financial
statements and other accounting reports. Sales clerks or general office clerks prepare
basic accounting papers. Secretaries use basic accounting language in taking dictation
and preparing correspondence. These workers do their jobs better if they have some
accounting knowledge and can use accounting terms. Many common accounting terms
are used in all phases of business.



VIIl. Check your grammar.
Use the verbs in brackets in the Indefinite Tenses and required voice (Active or
Passive).

1. The accounting field (to have) many opportunities for young persons.

2. One important decision a person (to make) in a lifetime is how to earn a
living.

3. The size of a business (to increase) last year.

4. Accounting language (to use) often in preparing correspondence.

5. Records of business' financial activities (to call) accounting records.

6. Basic accounting papers (to prepare) by sales clerks or general offie€'glerks.

IX. Check your grammar.
Translate into Ukrainian paying attention to the different meanings,of the modal
verbs and their equivalents.

1. Business managers need good financial information\to make good business
decisions.

2. Secretaries do their jobs better if they can uselag€ounting terms.

3. An owner of a firm has to decide how many workers should be employed.

4. Everyone in business must be able to use agcotinting language.

5. You may learn basic accounting primciples.and concepts.

6. Wage earners must prepare persgmal inggmeé tax reports.

X. Using the information from theftexts

1. Describe the functions of aecounting.
2. Name the main users'ef accaunting information.



accountant

UNIT I

OCCUPATIONAL OPPORTUNITIES IN ACCOUNTING

Grammar: the Present Indefinite Tense

Wordlist

KBaJTi(hiKOBaHMI Oyxranrep

KBIM(PUIUPOBAHHBIN
oyxranrep

accounting clerk

paxiBHUK, KOHTOPCHKUMN

CYETOBOJ, KOHTOPCKHUM

CITy>KOOBEIIh CITy>KaIui
bookkeeper Oyxranrep Oyxranrep
bookkeeping BeJICHHs 00JIIKOBUX PETICTPIB | BEJICHUE YUETHBIX PETHCTPOB
estimate OIIHIOBATH, 00YMCIIFOBATH OIICHUBATH, OJICHUTHIBATE

general office
clerk

KOHTOPCHKUH CITyOOBEllb,
ceKkpeTap

ciykamuii oditea, COKpETaph

host accounting
system

IIEHTpaji30BaHa cCUCTeMa
00JIIKYy

IICHRPANKM30BAHHAS CUCTeMa
yueTa

overlay system

JI0JTAaTKOBA/OBEpJICHHA CUCTEMA

OBepﬂeﬁHa}I CHCTCMaA

record

3aI1nucC, BHOCHMTH

341 Chb, BHOCUTD

summarize

Yy3araJbHIOBATH

0000MaTh

supervise

CIOCTEpIraTH, 3aBi1yBaTH

Ha0TI01aTh, 3aBE10BAThH

I. Read the text and distinguish between™ accountants,
accounting clerks.

The main available accounting jobg”can efgrouped into major categories. The four
major accounting jobs categorieSiareaceountants, bookkeepers, accounting clerks and
general office clerks.

Persons who plan, summarize fanalyz€, and interpret accounting information are called
accountants. Persons whe, do“genéral accounting work plus some summarizing and
analyzing are often called bookkeepers. Persons who record, sort, and file accounting
information are often‘called-accounting clerks. Persons doing general kinds of office
tasks, including someaecaunting tasks, are called general office clerks.

The US Department of Labor has reported that over 1,800,000 persons are employed
as bookkeeping Workers and accountants. In addition, many hundreds of thousands of
general officé,clérks do some accounting tasks. Many more persons are employed in
areas, where ,some accounting knowledge is needed. Some of these areas include
banking, teaching, finance, automated processing, and management.

A, computerized accounting system is mostly used. The system comprises a host
accounting system, an overlay system, a host report system, and an overlay report
syStem. The host accounting system allows users to store transaction data representing
financial transactions. The overlay system allows users to store overlay adjustment
data representing adjusting journal entries related to the financial transactions. The
host report system allows users to generate host reports based on the transaction
entries. The overlay report system allows users to generate overlay reports based on
the transaction entries and the overlay journal entries.

bookkeepers and
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Business continues to need accountants, bookkeepers, and accounting clerks.
Add to this some other people employed at a company. (Look at the picture below.)
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I1. Re-read the text to find the answers to these questions.

. What are the four major categories of jobs in accounting?

. What three kinds of things do accountants do?

. How are the persons who record, sort and file accounting information called?

. Persons doing kinds of office tasks are called general office clerks, aren’t they?
. How many persons are employed as bookkeepers and accountants in the USA?
. What are the areas where some accounting knowledge is needed?

. Is the need for accountants and bookkeepers expected to rise in future? Prove it.
. Look at the picture. What are these persons responsible for?

OoO~NOoO O~ WN -

I11. What meaning have the following word combinations in the text?

Available accounting jobs, major categories, to interpret accounting information,, to,.do
general accounting work, to summarize and analyze, to be employ@d, automated
processing, in spite of the expanded use of office machines.

IVV. Complete each sentences with a word or phrase from the text.

1. Persons who plan, summarize, analyze, and interpret.%, are‘Called accountants.
2. Persons who do general accounting work are often called”./ .

3. Persons who record, sort, and ... are called accounting clerks.
4. General office clerks do general kinds of ... .
5. Accounting knowledge is needed in such areas as panking, .., .., .. .

6. The need for accountants and bookkeepers i§'expected to rise in spite of ... .

V. Check your grammar.
Insert the article (a, an, the org®?) where’it is necessary.

1. Records of ... commercial contsacts have been found in ... ruins of Babylon.

2. ... method of ... bookkeeping/began with ... development of ... commerce
of... Italy.

3. In ...late 18" and‘edrly 19" centuries, ... Industrial Revolution provided ...
important stimulus to,.. Jaccounting and ... bookkeeping.

4. ... rise of W.“manufacturing, ... trading and ... shipping made accurate
financial records %\ . neeessity.

5. .4 histerweof /.. bookkeeping closely reflects ... history of ... commerce, ...
industryjand ..."government.

What new'facts have you learned about the history of the method of bookkeeping?

VI \Read the text and find out the difference between a public accountant and a
private accountant.
Accountants

Accountants plan accounting systems used by business. Accountants also interpret
financial information and check the accuracy of that information. Accountants often
supervise work of other accounting workers. In medium to large business, accountants
help owners and managers to make financial decisions.

11



Some accountants work as members of accounting firms that sell accounting services
to other businesses. For example, a small grocery store may not need a full-time'
accountant. The owner or an employee normally does the day-to-day accounting tasks.
These tasks include recording, summarizing, and basic accounting information. To
plan, summarize, analyze, and interpret information, the owner hires® an accounting
firm. A business selling accounting services to the general public is called a public
accounting firm. Public accounting firms provide a variety of accounting services to
other businesses and individuals. Accounting services may include all accounting tasks
as well as planning an accounting system. Accounting firms may periodically cheCk
the accuracy of a business’ records and prepare annual statements® and reportst

Some accountants are employed by a single business. Private accountants' WOrkWis
similar to that done by public accounting firms. However, a private accoufitant, works
for only one business.

NOTES

1. full- time — monHbI# paboumii 1eHL

2. hire - Hauumars

3. annual statements — rogoBsie oTUETHI

VII. Put these words into the correct order to form _the” questions. Answer the
resulting questions.

1. accountants, do, What, plan?

2. financial decisions, to, Whom, theyyhelps/make, do?
3. work, How, do, some, accouatants?

4. do, the owner or an employeefdoess\What tasks?

5. the owner, hire, does, an aecotnting firm, Why?

6. may, What, include, @ccounting services?

VI11. Which words areé,missing/from the following sentences?

1. Accountantsiinterpret financial information and check ... .

2. Accountint$shelpOwners and managers to make ... .

3. The ownenor afi employee normally does the ... accounting tasks.

44 Publie accounting firms provide a variety of ... to other businesses and
individuals.

5. Accounting firms may periodically check the accuracy of a business' records
and prepatednnual ... and ... .

6. A private accountant works for ... .

’

X, Read the text and explain a bookkeeper’s tasks.

Bookkeepers

A bookkeeper’s tasks include recording, summarizing, and reporting basic accounting
information. In a few businesses, bookkeepers may help owners and managers to
interpret accounting information. Many small or medium businesses employ a public

12



accountant to plan an accounting system. However, a bookkeeper does all the
remaining accounting tasks.

Bookkeepers in small firms may do additional general office work. Many businesses
want bookkeepers with typing and filing skills. These two general office skills are
closely related to the preparation of accounting reports.

X. Read the text and determine accounting tasks to be done by accounting clerks
and general office clerks.

Accounting Clerks

Some businesses have large quantities of day-to-day accounting tasks to be, dome.
These businesses do not want their highly-trained accountants doing the routine work’
Instead, accounting clerks are responsible for day-to-day accounting ) “tasks.
Accountants are then free to plan and interpret financial informationyas well as
supervise other accounting workers.

Accounting clerk’s job titles often describe the accounting records@on” which they
work. For example, an accounting clerk working with paytell“ecards" is sometimes
known as a payroll clerk. Other common job titles include accounts receivable clerk?,
inventory clerk® and vouchers clerk®. These accounting=eletks’work with a small part
of the total accounting activities. However, accounting €lerks who know the total
accounting system understand the importance, of the/work being done. Also,
knowledge of a total accounting system helps<an ageounting clerk to earn promotion®
to more responsible positions.

GeneraldOffice Clerks

Most office workers do some acedunting Avork. A secretary may handle cash
payments® from a small cash furfdeAx§pist may type accounting reports. A salesperson
may prepare sales invoices.

Accounting tasks performed by gemeral office clerks must be done according to basic
accounting concepts and, procedures. All persons performing some accounting tasks
need to understand a business basic accounting system. General office clerk with a
knowledge of accounting:better understand the importance of the accounting tasks they
do.

NOTES

1. payrolhreeords”~ mirarexHast BE1OMOCTh

2. accountsyrecéivable clerk - kaccup

3.anventoryClerk - kiagoBmuK

4. earn’promotion — 3apaboTaTh NPOABIIKEHHE O CITykKOe
5%handle cash payments — pacnopsbkaThest HATMYHBIMU JACHBIaAMU

XI1. What meaning have the following word combinations in the text?

Large quantities of day-to-day accounting tasks, highly-trained accountants, the
routine work, to be responsible for, to supervise accountant workers, a payroll clerk,
the total accounting system, a small cash fund, basic accounting concepts and
procedures.

13



XI1. Match the names of the jobs with their definitions. (More than one variant is
possible).

A B
a) may handle cash payments from a small cash fund.
1. Accountants b) type accounting reports.
c) are responsible for day-today accounting tasks.
2. Bookkeepers d) help owners to interpret accounting information apd ‘do

additional general office work.

3. Accounting clerks | e) work with a small part of the total accounting activities.
) plan accounting system used by business.

4. General office g) record and summarize basic accounting information.
clerks h) interpret financial information and check it§, accuraey.
1) answer the phone and greet visitors.

XI11. The following sentences have mistakes. Correct them.

1. The accounting jobs can be grouped into thregsmajer.categories: accountants,
bookkeepers and general office clerks.

2. Accounting clerks plan accounting systems used*by business.

3. A private accountant may work for a gumber 6fbusinesses.

4. An accounting clerk can’t earn promotionto More responsible positions.

5. It isn’t necessary for general gffice “elerKs to understand a business’ basic
accounting system.

XIV. Check your grammar.
Put questions to the werds underlined.

1. Many small or mediumrbusinesses employ a public accountant to plan an
accounting systems

2._A small storeydoes jaot-need a full-time accountant.

3. Bookkeepersnegd to have typing and filing skills.

4. An acceuntant’clerk working with payroll records is known as a payroll clerk.
5%\You may obtain an entry-level job as a general office clerk.

6. Accounting clerks are responsible for day-to-day accounting tasks.

14



UNIT HH

BUILDING CAREERS IN ACCOUNTING

Grammar: Present Tenses

Wordlist
be eligible for OyTu BUOpaHUM, BIAMOBIAATH OBITH BEIOPAHHBIM,
COOTBETCTBOBAThH
beyond 1103a, 3a, 3BepX BHE, 34, CBBIIIIE
career Kap’epa, NisUTbHICTb, YCIIX Kapbepa, paboTa, ycrex
complete 3aKiHYyBaTH 3aBepIIaTh
designation NpU3HAYCHHS Ha 1MOCay Ha3HAYCHHE Ha JTOIKHOCTH

entry-level job

NEePIINA CTYIIHb Kap’ €pH
(Hmk4a mocaja)

nepBasi CTyneHBKapbepbl
(Hu31Iast IQIKHOCTH)

experience JIOCBI OTIBIE

ladder CXOJIH JeCTHINA
immediately HETraiHo HEMEUIEHHO

obtain OTPUMYBATH, OJICPXKYBATH NQy4aTh

reason NpUYHHA npEIHa

require BUMAaratu #peOoBaTh

rigorous TOYHHUM, CYBOPUU TOYHBIN, CTPOT U
substitute 3MIHIOBATH, 3aMIiIaTH 3aMEHSTh, 3aMEIaTh

I. Read the text and arrange accodntants*jobs in order of their importance.

The first jobs that individualsyget are ealled entry-level jobs. Persons completing high
schools accounting study may, get entry-level jobs as bookkeepers, accounting clerks,
or as general office clerkS™Rersons with accounting study beyond high school may get
entry-level jobs as bodkkeepers or accountants.

The illustration bBelowirepfresents careers in accounting. The bottom step of ladder
represents, thoSesoffice” jobs which are not primarily accounting. These jobs do
however ingltde somé accounting tasks.

The second career’ladder step, accounting clerks, in where most persons with one year
of high scheols’accounting study may find entry-level jobs. Some individuals with two
years of aceounting study can obtain entry-level jobs as bookkeepers, the third career
ladderstep. However, persons with both high school accounting study and experience
aregpreferred when promotions are made.

Persons with college accounting education usually obtain entry-level jobs on the top
Career ladder step as accountants.

15



A College degree
Accounting > ceountants in accounting
study in or
addition to Promotion
high school >
Bookkeepers ) or
Promotion
or
One year of > Accounting clerks ;
high school or wo years
study of . Promotion of high
accounting e scho;)I study
0
General office clerks accounting

Many professional accountants also earn the Certified PubliéyAccountant (CPA)
designation. Each state sets standards that persons must meet e earn the CPA. These
standards usually include passing a rigorous examinatigh “and®having a specified
amount of accounting experience. In some states, college, accounting study can be
substituted for some of the required experience. The CPA designation is important to
professional accountants. The public knows that CPA“ssafe”accounting professionals.
Public accounting firms often require that accounting employees earn a CPA to be
eligible for promotion to top positions.yMany Dbusinesses also require that top
accounting persons earn the CPA designatien.

I1. Answer the questions.

1. How are the first jobs that individdals get called?

2. What kinds of jobs may besebtained by persons with high school accounting
study?

3. What office jobs,doesthe‘bottom step of ladder represent?

4. What must g,petson-de’to earn the Certified Public Accountant designation?

5. Whom dosthey Bsually call accounting professionals?

1. Whatimeaning have the following word combinations in the text?

Entry-level jobs,“te”complete high school accounting study, beyond high school, the
bottom, step “of/ladder, to obtain entry-level jobs, to earn the Certified Public
Acceuntanty & specified amount of accounting experience, CPA designation, to be
eligible\fopromotion to top positions.

V. C6mp|ete the accounting career chain.

General office
clerks

A\ 4
A\ 4
A 4

Promotion
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V. The following sentences have mistakes. Correct them.

1. Persons completing high school accounting study may get jobs as accountants.

2. The second career ladder step is bookkeepers.

3. There are similar standards that persons must meet to earn the CPA in all
states.

4. The Certified Public Accountant designation isn’t important to professional

accountants.
5. General office clerks are known as accounting professionals.

V1. Find the correct translation of the following sentences.

VII.

1. The purpose of accounting is to provide information about the economic
affairs of an organization.

2. Accounting information is used by the organization's managers, owners,
lenders, employees, governmental bodies, customers.

3. Accounting information helps to plan and control the organization’s-Operations
to determine how much tax the organization must pay.

4. Accounting provides information through the maintenance ,of files of data,
analysis and interpretation of these data.

1. Byxranrepckass mHGOpPMAIUs HUCTIOIB3YETCs WIPABMSIOMUMA OpraHU3aIuH,
BJIAJICTIbIIAMH, KPEAUTOPAMH, CITY>Kal[UMHy, TPABHFCILCTBEHHBIMUA OpPTaHaMHU,
MOTPEOUTEISIMU.

2. YderHas uH(popManus MOMOraeT NNaHUPOBATh U KOHTPOJIUPOBATH JCHCTBUS
OpraHM3aIliH, OMPECNINTh, CKOJIbKO HAIOFOB I0KHA TUIATUTH OpTaHU3aIlHsl.

3. Byxranrepckmii y4yer obecmeqnBacr ATHGOpMAIMEH MMOCPEACTBOM 3amucei
TAHHBIX, aHAIHN3a U 00bICHEHUsOTHX JAHHBIX.

4. Tlenp Oyxranrepckoro yyega 4eo€cneunts nHpopmalmeil 00 SKOHOMUYECKOM
COCTOSIHMH OpTaHU3aIuH,

Using the informatien fropt the text
1. Name the jobsrebtained’by persons with higher school accounting study.
2. Describe thiéspracess’of promotion in accounting.

VI TARKING POINTS.

Read'the Cases for management decision. Express your own opinion on each
¢asé. Yiou may use the following expressions:

In my opinion ...

I.dm of the same opinion ...
Fthink ...

| don’t think so ...

I’d like to...

From my point of view ...

| wouldn’t say so ...

I suppose ...

I consider ...

Just the contrary ...
17



Case 1. Michael and Vinney, two high school students, are discussing possible careers
they might go into. Michael’s brother graduated from high school last year. His brother
obtained an entry-level job as an accounting clerk. Michael says he is to spend the rest
of his life as an accounting clerk, like his brother. Michael wants a job supervising
other workers. Vinney has the same career objective as Michael. However, he is
planning to study high school accounting. Is the reasoning of Michael or Vinney
better?

Case 2. Arlene is planning her high school course selections. She would like 40 ‘do
accounting work as a career after she completes high school. For this reason she plans
to take two years of high school accounting study. However, she is not glanniag t0
take any other business courses. Arlene’s parents suggest that she oughtfto/taKe a
typewriting course. Whose thinking is better in this matter? Explain.

Case 3. Linda Morrison starts a new business. During the first yeareMfs. Morrison
sometimes uses the family car for business purposes. All @xpensesfor operating the
car are paid by and recorded as expenses of the busineSs. These”expenses include
license plates, gasoline, oil, tune-up, and new tires. AreyMussMorrison’s procedures
acceptable? Explain.

IX. Check your grammar.
Form the adjectives with the help of #heseysuffixes. Translate the resulting
adjectives.

-ic. ~ economy, base, historymaguet:
-al:  digit, direction, experimentform.
-able: service, sale, reason, value,

-ible: access, converg, convince.

-ive:  act, elect, disect, effect.

-ful:  gain, use, care, event.

-less:  force,40by Use, joy.

Make up your @wagisenténces using these words.

X. Check your grammar.
Use the carréctverb form.

My Friends often (to discuss) possible careers they might go into.

Ve (to discuss) our future professions now.

*Her brother already (to obtain) an entry-level job as an accounting clerk.
All expenses for operating the car usually (to pay) by the company.

Ann (to have) the same career objective as Jane.

He (to record) all the amounts at the end of the week.

She (finish) the college last year.

A new typewriter (to sell) for $600.

0O N O R R WO
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UNIT IV

BRANCHES OF ACCOUNTING

Grammar: Indefinite Tenses

Wordlist
accounting OyxranTepchbKa omneparis, OyxranTepckas oneparus,
transaction IPOBOJIKA
accuracy TOYHICTh, MPABUIBHICTh TOYHOCTb, TPABHUIILHOCTD
budgeting CKJIaJIaHHs OFOJKETY COCTaBJICHUE OOKETA
closely YBaXXHO BHUMATEILHO
costing 1paxyHOK cO0IBapTOCTI KaJIbKYJISIUsS ce0ecTONMMOCTH

external auditor

30BHIILIHIA ayAUTOP

BHEIIHUM ayIUTOP

fairness

YECHICTh, 3aKOHHICTh

YEeCTHOCTb, 3aK@HHOEGTH

identify BCTAHOBJIIOBATH JINCHICTH yCTaHABJIMBATh MOMIMHHOCTD

internal auditor BHYTPIIIHIHN peBI3Op BHYTPCHHUMPEBU30D

manage YIPABJISATH, KEPYBaTH, YIPaBNSTh, PYKOBOINTD,
3aBITyBaTH 3aBEIOBALH

monitor 3M1MCHIOBATH OTOYHUI OCYALICeTBATh TEKYLIUN
KOHTPOJIh KOHTPOTTb

owe 3a0opryBaTu OBITH JOJIKHBIM

own BOJIOJITH, MaTH BflajieTh, UMETh

requirement BHMOTa TpeOOBaHME

survive BIDKMBATH, 30€piraTh BBIKUBATh, COXPAHATh
npare3 aTHICPk paboTOCTIOCOOHOCTH

target META, IJIAHOBeBABN A H 1IEJIb, IJIAHOBOE 3aJIaHUE

taxation ONOJATKYBAHHT HAJIOT000JI0KEHUE

tax avoidance BiIXWIEHHSL B1J YKJIOHEHHUE OT
OIONAEKYBaHHs HAJIOr000JIOKEHUS

tax evasion

YHIRHEHHS B1J] CTUIATH
HOIATKIB

YKIIOHCHHUC OT YIIJIAThI HAJIOT'OB

I. Guess the meaning of the following international words.

Organization, analyz€, information, manager, economy, economic, function, planning,
controlling, periad, collect, role, audit.

I Read the text and name the main branches of accounting and determine their

functions.

. : : : :
The Mmost important branches of accounting are financial accounting, management
aectounting, auditing and taxation.

Financial accounting is often defined as recording, summarizing and analyzing an
organization’s transactions in order to provide useful information for its owners,
managers and other stakeholders.

In addition to historical information showing the results of past activities, detailed
information will be needed so that management can carry out the functions of:
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planning — through the planning process, managers can identify what must be done in
order to help to achieve the aims of the firm (examples include budgeting);

controlling — the activities that take place must be managed properly, monitored
closely and controlled efficiently;

making decisions — management must focus on how, given a number of alternatives,
to select the best course of action so the firm can meet its objectives and targets.

Management is particularly interested in the following:

How much profit has the firm made in a given time period — or, for a non-profit=
making organization, how does its income compare with its expenditure?

What does it own, and what does it owe to others?
How likely is it to survive in today’s competitive world?

Unlike financial accounting, management accounting collects and analyses*financial
information for internal purposes. We have already seen that managers, seek to plan,
control and make decisions: management accounting provides costing, butgeting and
other information to help managers.

Financial Management accounting
accounting

Is prepared for: external reporting; tnternal use;

is presented: in a way dictated by exterfal in a way designed by the
bodies/legal requirements; firm’s management;

consists of: financial infofmation; financial and non-financial

information;
is concerned with:  past data. past data and future data.

Auditing

Once information haSwpeenCollected and accounts have been prepared, external
auditors may be émployed-to check the fairness and accuracy of these accounts. (For
some business‘@rganizations, such as limited companies, this is a legal requirement.)
The role of ‘these external auditors is to protect the interests of the company’s
shareholdersy Internal auditors are also found: unlike external auditors, they are
employeesyof the company who will check the company’s various book-keeping and
acegoutnting procedures.

Taxation

Aegountants may choose to specialize in taxation, seeking to reduce their clients’ tax
Bills — tax avoidance rather than tax evasion. Clients include sole traders, partners and
limited company organizations.

I11. Translate the following word combinations.

Financial accounting, analyzing an organization’s transactions, to achieve the aims of
the firm, the planning process, to monitor closely, to meet targets, non-profit-making
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organizations, to survive in competitive world, to check the fairness and accuracy of

accounts.

IVV. Match the accounting terms with their definitions.

1. Management
accounting
2. Financial
accounting
3. Planning

4. Making decisions
5. Controlling

6. Taxation
7. Book-keeping

a) records and analyzes an organization’s activities for its
owners, managers.

b) The activities of ... must be managed properly and
controlled efficiently.

c) collects and analyzes financial information forginternal
pUrposes.

d) helps to identify what must be done to achievethe,aimns of
the firm.

e) selects the best course of action so the firm“ean*meet its
targets.

f) is recording of an organization’s accounts,

g) is seeking to reduce their clients’ tax bills,

V. Compare financial and management accounting.
Determine what they have in common and whatis different.
Complete the table.

Financialtacceunting Management accounting

is prepared ..

IS presented .

consists of ...

’

WA. Put a word or phrase in the correct place to complete the sentences.

internal purposes, analyzing, making decisions, past activities,
the planning process, external auditors
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1. Recording, summarizing and ... an organization’s activities are defined as
financial accounting.

2. Historical information shows the results of ...

3. Managers can identify what must be done through ...

4. ... 1is the process of selecting the best course of a firm’s action.

5. Management accounting collects and analyzes financial information for ...

6. ... check the fairness and accuracy of a firm’s accounts.

VII. Read and translate the concepts paying attention to the difference betwgén
them.

Tax avoidance is the (legal) Tax evasion is the illegal non-
attempt to reduce a client’s tax bill | declaration of taxable income.
to its absolute minimum.

V1I1. Make the following sentences negative.

1. An accountant records and summarizes firm’s actiyties.

2. Managers have to control the activities efficiently!

3. Useful information was provided to the firm’g owners,

4. The course of action will be selected by the firm.s/manager.

5. The auditor checked the company’s accounts.

6. External auditors protect the interests of the eompany’s sharcholders.

IX. Form the questions for the sentences/ofiexercise VIII.
Fill in necessary verbs.

1. What an accountant ?

2. How managers control the activities?
3. What information to the firm’s owners?
4. Who the course of action by?

5. What the additor ?

6. Whose intérests external auditors ?

X. Using thésnfermation from the text

1. Name and describe three functions of management.
2. Distinguish between:

@) book-keeping and financial accounting;
b)Ainancial accounting and management accounting;
) external and internal auditors' functions.
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UNITV
TYPES OF PRIVATE SECTOR ORGANIZATION

Grammar: Perfect Tenses

Wordlist

annual HMIOPIYHUHN €)KETOTHBIN
appropriate BUJIUISATH, Ha/IaBaTH BBIJICJISTh, IPUCBANBATh
be responsible OyTH BiAMOBITAIEHUM OBITh OTBETCTBEHHBIM
entrepreneur i IIPHEMEITH IpEANPUHUMATEITH
legal existence 3aKOHHE 1CHYBaHHS 3aKOHHOE CYIIECTBOBAHMC
limit 0OMEKCHHS, MEKa OTpaHUYCHHE, ITPEIS
limited liability oOMexeHa orpaHUYCHHAS

BIJIITIOB1IQIbHICTD OTBETCTBEHHOCTDH
partnership TOBApPUCTBO, KOMIaHIs TOBAPHIIICCTBORNKOMIFAHHSI
run the company KepyBaTH KOMITaHi€O YIPaBJISITh,KOMIAaHUCH
sole trader 0JIHOOCOOOBHI TOPTrOBElb | ¢ TAHOMMIHBIN FOPTOBEI
unincorporated business | HeakIlioHepHA KOMIIaHisl | HedKITMOHEPHAsT KOMIIaHWSI

I. Read the text and determine the main features ofiumincopporated businesses.

The main types of organizations in the UK economyaré found in the private and
public sectors.

UK geenomy
Private sector Public sector
, | |
| | ! | | | |
Sole Partnerships Compénies Ofher forms, Public Local State
traders e.g. corporations  authorities  services,
cooperatives and e.g.
nationalized education
industries

Niglited” PLC

Private” sector firms are owned by individuals, rather than by the state, and these
owners,—entrepreneurs — seek to make profit by producing and selling their goods and
services.

’
Sele“traders and partnerships
A typical example of a sole trader is the traditional "corner shop". Partnerships are
again traditionally associated with the professions, such as accountants and lawyers.
Many people can be employed by a sole trader organization: the term “sole” refers to
the fact that there is a single owner. Sole traders and partnerships are examples of
unincorporated businesses. The key features of unincorporated businesses are that:
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1. These firms have no separate legal existence from their owner(s). The firms can’t
enter into contacts in their own name, and the owners are responsible for business
debts.

2. There is unlimited liability for these business debts.

Unlimited liability means that the owners of a business have to use their personal
wealth to meet any business debts that cannot be paid from their firm’s resources.

The main difference in accounting terms is how profit is dealt with. With a sole trader,
there is no problem — one person, one profit. With a partnership, however, this single
profit must be appropriated-shared out-between (at least) two partners.

Another feature affecting the accounts is that the death or retirement of an existing
partner, or the introduction of a new partner, means that the existing partnersiip ends.

Limited companies

Unlike sole traders and partnerships, limited companies have a separatelegalexistence
from that of their owners (shareholders): the company can take and_defend legal
actions in its own name. Its shareholders also have the benefit oflimited liability.

Limited liability means that owners of a company can only lose,the’amount they have
invested (or have agreed to invest) in the company.

With companies there tends to be a separation of owngrship/and control. Unlike sole
traders and partnerships, where the owners normally run the business themselves, the
shareholders of a limited company electydirectorse(at the AGM — annual general
meeting) who then delegate by appointing Mapnagers’to run the company on a day-to-
day basis.

The two classes of company are private, with.the word ’limited’ or ‘Itd’ at the end of
their name, and public, with ‘public fimited.Company’ or ‘plc’ at the end of their name.
As their name suggests, PLCs can yite the public to invest in their shares.

I1. Answer the questions.

1. What sectors arg,found inthe UK economy?

2. Who are private sector firms owned by?

3. What are the key features of unincorporated businesses?

4. Whatideesunhimited liability mean?

5. What 1§ thesdifference between limited and unlimited liability?
6. Whoyunythe’business in a limited company?

TWhat doe§ the name “public limited company” mean?

L 1.What meaning have the following words and word combinations?

’
Incorporated business, limited liability, private sector, entrepreneur, partnership, sole
trdder organization, legal existence, business debts, firm’s resources, retirement of an
existing partner, separation of ownership and control, annual general meeting.
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VII.

Limited liability
Unlimited liability
Private sector firm
Unincorporated
business
Sole trader
Entrepreneur
Public limited
company

P

o o

~

IVV. Match each concept with its definition.

a) has no separate legal existence from its owners.

b) means that the profit belongs to a single owner.

c) means that owners of a company can only lose the
amount they have invested.

d) is owned by individuals, entrepreneurs.

e) means that owners of a business have to use their
personal wealth to meet debts, that cannot be paid fsom
their firm’s resources.

f) can invite the public to invest in their shares.

g) seeks to make profit by producing and sellingy,geeds
and services.

V. Complete the table using the information from the text.
Explain the difference between limited and unlimited liability.

Limited liability Unlimited liabiliey,
} |
a) ... a separate a) 4.
legal existence ...
b) ... b) %t fOr business
debts
C) ... ¢) ... run the

business themselves

V1. Put a word or phrase imthe cofrect place to complete the following sentences.

a singlesownerycompanies, run the business, business debts,
entrepreneurs, a limited company.

S 4B Bl

company.

The awners of unhincorporated business are responsible for ...
The tetm “sole” refers to the fact that there is ...

Private Sector firms are owned by ...

Owaetship and control are separated in ...

TheOwners of partnerships normally ...

JJhe shareholders of ...

elect directors, who appoint managers to run the

Rewrite the following sentences replacing the words underlined with the
expressions from the text which have similar meanings.

1. Many people can get a job in a sole trade organization.
2. The owners are responsible for the firm’s debts.
3. The profit must be shared out between (at least) two partners.
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4. The owners often manage the business themselves.
5. Entrepreneurs gain income by producing and selling goods and services.

VIIl. Check your grammar.
Translate the sentences paying attention to the usage of Perfect Tenses.

We have already learned main braches of accounting.
Some people have been employed by the firm.
Has he made any profit? — Yes, he has.

Mr. Black has invested some amount in the company.
Have you ever analyzed financial information? — Never. \

ok wdE

The best course of action has been selected by the firm.

IX. Give at least two examples from your own experience of: 0

a) sole traders;
b) partnership;

¢) private limited companies (‘1td’); 60

d) public limited companies.
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UNIT VI

THE USERS OF FINANCIAL INFORMATION

Grammar: the verbs 'should’, ‘would'

Wordlist

adaptability IPHCTOCOBYBAHHS IPHCIIOCOOISIEMOCTh

assess OLIIHIOBATH, BU3HAYATH OLICHHUBATh, OMPEJIEIISATH pa3Mep
po3MIp

assets aKTHBH, KaIliTall AKTHBBI, KAITMTaJ

balance sheet Oayranc, 0aJIaHCOBMI 3BIT, Oayranc, 0aJIaHCOBBINA OTYET,
0alaHCOBHil paxyHOK 0aJIaHCOBBIN CUET

cash flow MOTIK/pyX TOTIBKH TIOTOK/IBHKEHHE JICHEKHBIX

CpE/CTB

cash flow statement | 3BiT npo pyx rpoIIOBUX OTYET O JBMYKCHUK JCHCIKHBIX
KOIITIB CpE/CTB

cease OPUTTUHSITH npekpaiiarh

closure 3aKpUTTS 3aKPbITHE

evaluate OI[IHIOBATH, BCTAHOBJIIOBATH | QIiGHUBATE, YCTAHABINBATD
BapTICTh CTFOMMOCTh

likelihood IMOBIpHICTh BEPOSATHOCTD

likely return on IMOBIpHHI TTPHOYTOK BeposTHas IPHOBLIb Ha

investments Ha IHBECTOBAHUH KaiTasl MHBECTUPOBAHHBIN KAITUTA

liquidity JIKBIIHICTD JINKBUIHOCTD

loan MI03UKa, KPEIUT 3aeM, CCyJla, KPEIUuT

point rOJIOBHE,,CYTh,di€pcBata [JIABHOE, CYTh, IPEUMYIIIECTBO

profit IpUOYTOK, HOXOIL pUOBLTB, T0XOJ

profit and loss 3BIT PO JTOXOMW 1 BTPATH, OTYET O MPUOBLIAX U yOBITKAX,

account ¢b1HAHCOBUI ZBIT OTYeT 0 (PUHAHCOBBIX

pe3yJabTaTax

profitability PEHTAOEBHICTD, pPEHTA0EIbHOCTD,
PUOYTKOBICTb IpUOBLTEHOCTD

stewardship K€pyBaHHSI yIpaBJICHUE

I. Guessitheymeaning of the following international words.

Financtal position, investor, public, firm, agency, analyst, business, press, resources,
natarey credit, liquidity, balance.

I'h Reed the text, name the users of financial information and say what they are
iaterested in.

The main point of preparing accounts — and in particular the ‘final accounts’ — IS SO
that people can make judgments about the financial position and performance of the
firm. There is a number of different users of this financial information: some of them
are internal to the firm, though most are external to it.

Managers, employees and in some cases such as sole traders or investors are internal to
the business, and the rest are external.
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The figure provides a summary of the main users of financial information.

Lenders Investors Managers
\ I
Suppliers " The users of — Public
financial information

Customers

T

Employees

Government  Analysts
agencies

The profit and loss account provides information on the financial perférmance of a
business in terms of its income and expenditure. External users are intérested in the
firm’s profit level and its profitability. Investors want to knemathéylikely return on their
investment. Government agencies are interested in individual fikmS’ profit levels (for
taxation purposes) and the country’s overall ecénomic™ performance (national
statistics). Analysts in the financial press report on,“@nd/the public (who are often
potential investors) read about, a PLC’s prefits, and profitability. Internally,
management will be judged partly on profits,“and the job security of employees also
depends partly on profit levels.

Profit is a statement of what the firm has ‘made’ .t is the difference between the firm’s
income and its expenditure. Profitabifity Is,a better measure of success and efficiency
because it compares the amount'ef profit made with the resources used in making that
profit. It’s vital that you use the tepm ‘profit’ and ‘profitability’ appropriately,
especially when you are describing and analyzing an organization’s financial
performance.

The balance sheet summarizes the financial position of a business at a particular point
In time, i. e. what it owns:as assets and what it owes in the form of liabilities. Suppliers
and other investors, willleyvaluate the nature, quality and age of the firm’s assets, e. g. to
ensure any, creditgiver or loans made have suitable ‘security’. Customers, investors
and firnancial ‘analysts — and, internally, managers and employees — will all be
interested\in the state of the firm’s financial health as shown by the balance sheet.

The.cash flew’statement provides information on the firm’s cash movements. Owners,
other mvestors and suppliers are particularly interested in the organization’s liquidity,
wanting-to check the likelihood that they will be able to get their money back if the
orgénization ceases to operate. Internally, managers and employees also wish to assess
lfiquidity because it is a good measure of the survival prospects of the firm: poor cash
flow often leads to business closure.

A firm’s liquidity is a measure of its ability to meet its debts as these debts become due
for payment. A firm’s liquidity is a more important guide than its profitability when
assessing its chances of survival in the marketplace. All users of financial statements
need information on financial position, performance and adaptability.
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Key term: POSITION PERFORMANCE ADAPTABILITY
Key Balance sheet Profit and loss account  Balance sheet
statement:
Cash flow statement Cash flow statement Profit and loss account
Cash flow statement

Financial adaptability refers to how well an organization can adapt to key changes in
the economic environment in which it operates.

Financial statements also illustrate the results of the managers’ stewardshipgofethe
business. The stewardship of a business refers to how efficient managers are in using
the resources they have been given by the owners.

I11. Answer the questions.

. What is the main point of preparing accounts?

. Who are the users of financial information?

. What do investors want to know?

. Who is interested in individual firms' profit levels?

. What is a firm’s liquidity?

. Why are owners particularly interested in the @rganization’s liquidity?

. Why do managers and employees also wish to'assess’liquidity?

. What illustrates the results of the managén’s stewardship of the business?

co~Naun B WN P

IVV. Match the following concepts with thelg defipitions.
Translate them.

1. Profit a) gempares the amount of profit made with the
resources used in making that profit.

2. Profitability B), refers to how well an organization can adapt to
key changes in the economic development.

3. Liquidity c)fefers to how efficient managers are in using the
fesources of the owners.

4. Stewardship d) is the difference between the firm’s income and
its expenditure.

5. Finaneial adaptability | e) is a measure of a firm’s ability to meet its debts
as these debts become due for payment.

V. Put.a word or phrase in the correct place to complete the sentences.

the firm’s assets, liquidity, profit levels, profitability,
business closure, adaptability.

¢

1. External users are interested in the firm’s profit level and ...

2. Investors evaluate the nature, quality and age of ...

3. ... 1s a good measure of the survival prospects of the firm.

4. Poor cash flow often leads to ...

5. All users of financial statements need information on financial position,
performance and ...

6. Government agencies are interested in individual firms' ...
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VI. Complete the table to show how external users make use of financial
statements to assess the stewardship of management.

Example Example of use
of external users
Share holders To evaluate their likely or actual return on the
shares invested in the company

Government
Lenders
Analysts
Public

V1I. Check your grammar.
Fill in the gaps with necessary prepositions.

in of with on to for between

1. It’s important for investors to know the likely retutn .. .| investment.

2. The public are interested ... a firm’s profitability;

3. Profitability is a measure ... success and effici€éncy.

4. Poor cash leads ... business closure.

5. Government agencies evaluate firms) profitleyé€ls ... taxation purposes.

6. The difference ... the firm’s income and 1tS€xpenditure is profit.

7. Comparing the amount of profif . 4 the reSources used in making that profit is

profitability.

VIII. Check your grammar.
State the function of the verbs “should” and “would” and translate the sentences.

1. It would be difficult farusitoprepare a balance sheet.

2. Financial information‘should be used for assessing a firm’s profitability.
3. The accountant'stateéd that the firm’s profit would double in a year.

4. Should the accounts-are prepared, you may check their fairness.

5. If the income statement were prepared, it would be checked by an auditor.
6. Yau shotild\corisult your manager, if you have some difficulties.

IX. Using theinformation from the text

' §

21
3

NameAwo internal and two external users of financial information. How do they
useAt?

Explain the difference between profit and profitability.

Prove that a firm’s liquidity is more important than its profitability.
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accounting cycle

uUnNniT VI

STEPS IN THE ACCOUNTING CYCLE

Grammar: the Gerund

Wordlist

0O0JIIKOBUH IIUKJI

YYETHBIN LIUKJI

accounts payable

KpeJIUTOPChbKa 3a00ProBaHICTh

KPEIUTOPCKAs 3aJI0JKCHHJCTH

assemble 30MpaTH coOupaTh

assign BHU3HAa4YaTH, BaKpiHJI}OBaTI/I ONIPCACIIATDH, 3aKPCILIATH
Capture OXOIIITFOBAaTHu OXBAaTbIBaThb

cause BHU3HUBATH, CIIPUINHATH, IIPUYKHA BBI3BIBATh, OBITH HpH‘-IPIHOfI

credit (“Cr”)

KpEIUT, KpEIUTOBA CTOPOHA
PaxyHKY

KpeauT, KpCAUTOBas1 €TOPOHA
cycra

cumulative CYKYTHHI, HAKOTTMYCHUH CQBOKYTTHBI, HAKOTIJICHHBIN

debit (“Dr”) nebet, 1e6eToBa CTOpOHA PaXyHKY | ICOGT, Ae0€POBast CTOpoHA
cdera

effect Tisi, BIUTUB JCHCTBYIC, BIUSHHUC

equity aKIlisi, BIACHICTb aKIHsi, COOCTBEHHOCTD

event noist (TOCTIOIAPYOTO KUTTH) cOOBITHE (XO35HCTBEHHOU

KU3HU)

expense accounts

BUTPATHI paxXyHKU

PacXOoaHBIC CUCTA

in excess of

MOHA, O17IbII HIJK

CBEpX, OOJIBIIE YeM

involve

BKJIIOYATH B ¢e0C TIepebayaTu

BKJIIOYATh B ceO4,
MpearoaraTh

general journal

OyxranTepCehKuil XypHal

OyXTalTepCKU KypHaJ

general ledger

rOJIOBHA\KHUIra/0yXTrajaTepchbKoro
oQIIKy

rJIaBHAsI KHUTAa OyXraJaTepCcKOro
ydera

maintain

30€PITaTH, MiCTHTH

COXpaHiATh, COACPIKATDH

sales slip

KAaGOBHUU YEK

KaCCOBBIN Y€K

source doeument

IICPBUHHUMI JOKYMEHT

IIEPBUYHBINA JTOKYMEHT

transfer

aKT IMepEHECCHHS, 3aIIUCyBaTH,
BiJIpaXxOBYBaTU

aKT IICPCHCCCHUA, 3allMChIBATD,
OTUYUCIIATH

trial balance

npoOHui OGastaHc

poOHBIi OanaHc

P Read the text and describe the first two steps in the accounting cycle.

The accounting cycle is usually defined as the formal process by which companies
record accounting information, transfer it to specific accounts, and assemble it for the
preparation of financial statements.
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1 —> 2 — 3 >4 » | 5 —>| 6
Analyze Record Transfer Take a Prepare Analyze
source transactions | (post) trial income financial
documents | in journal journal balance statement statements
(sales slips, entries to and balance

travel ledger sheet

records, etc.)

The first two steps in the cycle are called the general journal and the general dedger.
These records are often referred to as the books of the business, a term that\has, Its
origin in the past when virtually all journals and ledgers consisted of sheets,0f\paper
that were found together in a book format. Although this is not always trdestoday,
especially with computerized accounting systems, accounting recordsare” still
generally referred to as the books of the business.

Accountants must identify and analyze accounting events, and then #ecord them in
a way that enables users to determine the cause and effectwf each individual event.
This is the first step in the cycle.

To capture both the cause and effect of the event, gheaccounts to be debited and
credited are initially recorded (or journalized) in a general/jetrnal as illustrated in the
Figure Part A. This journal is a chronologicdlyrecard/of accounting events, and
includes a place to record the date of the trarnsaction, the account titles to be debited
and credited, as well as room for a brief “explanation which generally includes a
description of the event being journalized and any’calculations involved, as well as the
initials of the individual who prepared thesjodrnal entry. The preparer’s initials are
helpful in identifying and assigningrésponsibility for any errors that may be made in
the recording process.

There are two separate columns fofthe amount of the debit and credit entries.

The Figure Part A shows the,joufnal entry to record the purchase of $250 of supplies
on account. Account§te be debited are always listed first, followed by accounts to be
credited. Also, although thiS is not always the case, names of accounts to be debited
are usually listéd,te theAeft of the names of accounts to be credited, in keeping with
the notion thatdebitselong on the left and credits on the right side of an account. The
entry givies & clear’and complete picture of the transaction for future reference, but
each entryiin the journal shows only the effect of the individual transaction. It does not
shewathe gesulting balance of the Supplies or Accounts Payable accounts needed for
the\prepardtion of reports. That is the role of the general ledger.

The» géneral ledger is the place where all accounts are maintained. If prepared
manually, a general ledger usually includes a separate page for each account. In a
computerized accounting system, each account might be maintained in a separate data
file. Refer to the Figure Part B, which shows what these accounts might look like.

The general ledger includes a column to record the date of the transaction, a column
for an explanation, a reference column, debit and credit columns, and a final column to
show the cumulative balance in the account.
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The normal balance of any account is a positive balance, and is therefore determined
by the type of entry-debit or credit-made to increase that account. For all asset and
expense accounts, the normal balance is a debit balance, indicating that cumulative
debit entries to that account exceed cumulative credit entries. For all liability, revenue,
and owners’ equity accounts, the normal balance is a credit balance, resulting from
cumulative credits in excess of total debits. If the balance is negative, it will be shown
in brackets.

Part A
General Journal
Date Account Titles and Explanation Ref. Debit CIRdR
1997
Sep. 15 Supplies 109 250
Accounts Payable 204 / 250
To record of supplies on account. /
Part B General Ledger /.
Account Name: Supplies
Date Explanation Ref. Debit Credit | Balance
1997 /
Aug. 12 Gl 300 / 300
Aug. 31 GJ2 / 275 25
Sep. 15 GJ3 250 275
Account Name: Accounts Payable
Date Explanation Ref. | Debit Credit Balance
1997
Aug. 10 GJ1 500 500
Aug. 20 GJ1 500 -0-
Sep. 15 GJ3 250 250
A
Il. Re-readithestext'to find the answers to these questions.
1. Whatis\the“accounting cycle?
2 \How are’the general journal and the general ledger called?
3. When' do accountants record accounting events?
4.Where are the accounts initially recorded?
5/Why are the preparer’s initials helpful?
%6. How are the accounts to be debited and the accounts to be credited listed?
7. What does a general ledger usually include?
8. What is the normal balance?

I11. What meaning have the following word combinations in the text?

The accounting cycle, the general journal, the general ledger, debit and credit entries,
accounting events, the date of the transaction, a brief explanation, the journal entry,
cause and effect, accounts payable, the cumulative balance, the normal balance.
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IVV. Match the terms on the left with the statements on the right.

1. General journal a) is the record of all a company’s accounts.

b) is any amount entered on the left-hand side of an
2. General ledger account.

c) is a chronological record of the accounting events which

3. Debit shows the debit and credit sides of each accounting event.
d) is a formal process by which companies recard
4.Credit accounting information, transfer it to specific aceounts;

and assemble it in financial documents.

5. Accounting event | e) is an economic event that is specific to the @nfity and
changes the entity’s rights or obligations.

6. Accounting cycle |f) is any amount entered on the right-hand Side/0f an
account.

V. Put a word combination in the correct place tocomplete” the following
sentences.

specific accounts, the books of the busingss{aécounting events,
debit and credit entries, the general ledger,"& pOsitive balance

1. After a company records accounting infomatien it i€ transferred to ...

2. The general journal and the general ledger areealled ...

3. The general journal is a chronological'rgCord of ...

4. There are two separate columns f@r the amotint of...

5. The role of ... is to show the resultingsbalance of accounts needed for the
preparation of reports.

6. The normal balance of any agcotint’is ..., a debit balance, indicating that cumulative
debit entries to that accouqt ‘exceed cumulative credit entries.

V1. Read the text and 'say what a trial balance is prepared for.

If the debit part of,a jourhal entry was posted properly to its general ledger account,
but the créditside Was/not posted or the wrong amount was posted, the whole equation
would be out ofbalance. To help to discover this type of error prior to the preparation
of financral statements, companies prepare a trial balance. It is an internal document,
so, whlike financial statements that are prepared for external users in specific formats,
there 1S\noAequirement that it be prepared in any particular format. However, the trial
halancewill generally show the account balances in the general ledger in two separate
coldimfis — one for debit balances and one for credit balances. Each of these two
colimns is totaled to check for equality.

A trial balance only proves equality of debits and credits. It does not guarantee that the
correct accounts have been debited and credited, nor does it help to locate required
journal entries that were never made.

It is possible to prepare financial statements directly from a trial balance.
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VII. Check your grammar.
State the form and function of the gerund in the following sentences.

1. Repeating English grammar is necessary for the students.

2. After making the report “American Currency” we had a discussion.
3.He went on recording accounts.

4.Her hobby is reading science fiction.

5.1 remember his having been interested in the development of British
Economy.

6.We are pleased at being students of our university.

VIII. Paraphrase the sentences using the gerund or gerundial complex,

1. We prefer to go to Kyiv by train.

My father intends to spend his holydays in L’viv.

3. Nowadays the Ukrainian engineers try to use the latest ideas oféthé world
science.

If you pass your Math exam I’ll be proud of you.

When Ukrainian actors dance | enjoy it.

6. They think they might visit the Museum of UKgainjan/Art.

N

oA~

IX. Using the information from the text

1. Explain the difference between the general Jéurnal and the general ledger.
2. Prove that a trial balance is important fer préparation of financial documents.
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UNIT VI
THE MAIN FINANCIAL STATEMENTS

Grammar: Adverbs

Wordlist
cash available HasABHICTH TOTIBKH HAJIMYHE JICHEKHBIX CPEJICTB
entry 3aInc, MPOBOJIKA, 3aIlMCh, MPOBOJIKA, 3aHECEHUE
3aHECEHHS
financial binancoBa/Oyxranrepcbka | (GHHAHCOBAs/OYXTaaTePCKASE
statements 3BITHICTh OTYETHOCTD
imply MaTH Ha yBa3i, IPUIYCKATH | MOJpa3yMeBaTh, IPEANOIATATE
keep cash on MaTH TOTIBKY B UMETh HaJMYHbIC CPCHCTBA/B
hand PO3MOPSHKEHH1 paCIIOpSKCHUN
liability 3000B's13aHHS, 11aCHUB, 00s13aTeBeTBE, TACCHB,
BIJIIIOB1IQIbHICTD OTBETCTBEHHOCTH
occur B1I0YBATHCS, TPATUISITUCS IIPOUCXOMMTE; GAIy4aThCs
property MaifHO, HEPYXOMICTh, UMYHIECTBO,ACABIKIMOCTD,
BJIACHICTh cOOCTBEHHOCTD
sales slip KAaCOBHI Y€K KaccOBBIN YeK
source document | mepBUHHHUKA JOKYMEHT [LEPBUYHBINA JOKYMEHT

l. Read the text and name themainAinancial statements.

After the analysis of the transagtions is_ completed the results of this analysis are
presented in financial statements.

Four key financial statements afe/the following: the balance sheet, the income
statement, the statement-ef cash*flows, and the statement of owner's equity.

Financial statementsprovide” the link between accounting and the finance. An
accountant’s work isypretty much done when he or she prepares and analyzes the
financial statements. That is where finance begins. The accountant or finance person’s
job is to amalyze theSe statements and make recommendations to top management.
Naturallyy accountants and finance managers may work together to help to interpret the
firm’s%data,and/make recommendations. A financial statement is merely the summary
of g@@lizntransactions that have occurred over a particular period. Financial statements
indicate the financial health of the firm. That is why they are of interest to stockholders
(the, owners of the firm); banks and bondholders (people who have loaned money to
the Airm); investors (people who may want to own part of the firm); unions;
employees.

To understand accounting, you must be able to read and understand both the balance

sheet and the income statement. There is one more financial statement that is critically

important: the statement of cash flows. That statement helps managers to see what the

sources of cash are and where cash is spent. The idea, remember, is to have cash

available when you need it. The statement of changes in cash flows helps managers to
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understand where cash is going so that they can keep more cash on hand. Some people
say that cash flow statements are more important than the balance sheet and income
statement. The truth is that all three statements are very important to all organizations.

A balance sheet is the financial statement that reports the financial condition of a firm
at a specific time. It is composed of assets, liabilities, and owners’ equity. Note that the
income statement reports on the changes over a period of time and the balance sheet
reports financial conditions at a specific point in time.

The words balance sheet imply that the report shows a balance, an equality betweén
two figures. That is, the balance sheet shows a balance between assets on the onehand,
and liabilities plus owners’ equity on the other. The following analogy will explain‘the
idea of the balance sheet.

Let’s say that you want to know what your financial condition is at a ‘given point in
time. May be you want to buy a new house or car and need to calculate the reSources
you have available to buy these things. First, you would add up everythifig/you own —
cash, property, money people owe you, and so forth. Subtract from‘thatthe money you
owe others (for example, credit card debt) and you have a figurexthat-Aells you that, as
of today, you are worth so much.

Il.  Answer the questions.

1. What do financial statements provide?

2. Why may accountants and finance‘managers'work together?

3. What is a financial statement?

4. What are the main financial staterpents?

5. What is the difference betwegen thedoalance sheet and the income statement?
6. What balance is shown‘imrthe balanCe sheet?

7. What document shows what the/Sources of cash are and where cash is spent?

I11.  What meaning have the following word combinations in the text?

Financial statement, tOp, management, the firm’s data, the summary of transactions, a
particular periodg thefinancial health of the firm, the balance sheet, the income
statement,, the §tatement of cash flows, assets and liabilities, owner’s equity, cash
available, credit,card.debt.

V., Complete each sentence with a word or phrase from the text.

I} Arfinancial statement is ... of all transactions that have occurred over a
partictllar period.

2. Financial statements indicate ... of the firm.

3. ... helps managers to see what the sources of cash are where cash is spent.

4. The balance sheet reports the financial condition of a firm at ...

5. ... 1s composed of assets, liabilities and owners’ equity.

6. The income statement reports on changes ...
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V. Match each term with its explanation.

1. Financial statement a) shows what the sources of cash are and where
cash is spent.

2. Balance sheet b) shows a balance between assets on the one

3. Income statement hand, and liabilities plus owners’ equity on the
4. Statement of cash flows other. i .

C) reports on changes over a period of time.
5. Statement of owner's d) indicates the financial health of the firm

e) presents changes in the owner's equity during
a specific time period.

equity

V1. Checking facts and ideas. Decide if these statements are true ok falSe,

1. External users are interested in the firm’s profit level and 1ts, profitability.

2. The balance sheet provides information on the firm®, cash moy€ments.

3. The income statement provides information on thefinancial/performance of a
business in terms of its income and expenditure.

4. Profitability is the difference between the firmfs shcome and expenditure.

5. The balance sheet shows a balance between assets ,and liabilities plus owners’

equity.

VIIl. Read the text and explain what thesaccoumting equations mean.
The fundamegntal @ceounting equation

Imagine that you don’t owe amybody, aiy money. That is, you don’t have any
liabilities. Then the assets you haveg(cash and so forth) are equal to what you own
(equity). Translated into business terms, you have a fundamental accounting equation
that is rather obvious. If & firm*asno debts, than:
Assets = Owners’ equity

This means that the owners,of a firm own everything. If a firm has debts, the owners
own everything exgeptthe’money due others, or:

Assets — Liabilities = Owners’ equity
If you adld an equal @amount to both sides of the equation (you remember this operation
from algebra), you get a new formula:

Assets = Liabilities + Owners’ equity
This last formula is the basis for the balance sheet.

Vi, €heck your grammar.
Choose the correct adverbs from the box given below to put into the blanks in the
following sentences.

finally consistently  approximately
properly successfully currently  only
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1. , stable economic growth in Britain is one of the most rapid in

Europe.
2. , more than 8,000 international enterprises operate in France.
3. Foreign businesses can’t operate if they are not registered.
4. Britain improves and simplifies its legal base.
5. We completed the initial stage of business undertakings.
6. The expenses would amount to EUR 700.

IX. Translate the text in the written form.
Assets

Assets are what a business owns, but they are also more than that. Assets,inglude
productive items (such as equipment, buildings, land, furniture) that, contribute” to
generating income, as well as intangibles'of value such as patents or copytights,

Assets are listed according to their liquidity. Liquidity refers to how fast“an asset can
be reconverted to cash. For example, land is considered highly non-liquid because it
takes much time and paperwork to sell land. On the other-hand, stock is considered
highly liquid because it can be sold within minutes.

Based on liquidity, assets are divided into three categories:

1. Current assets*- items that can be converted to cash withn’one year.

2. Fixed assets — items such as land, buildings, and” fixtures that are relatively
permanent.

3. Intangible assets — items such as patents,“copyfights (that have no real physical
form).

NOTES
1. intangibles - HemaTepuanbHbic aKTHBBI
2. current assets - o6opoTHbIE €peAcTBa

X. Using the information from’the text

1. Name the,threg main financial documents.
2. Explaimthe difference between the balance sheet and the income statement.
3¢ Provesthat the statement of cash flow is an important financial statement.
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accounts payable

UNIT IX
BALANCE SHEET

Grammar: Participles

Wordlist

paxyHKH KPEJIUTOPIB

CUcTa KpCaAUuTOpPOB

accounts receivable

paxyHKHU J1e0ITOPiB

cycra I[C6I/ITOpOB

amount

cyMa, KUJIbKICTb;
JOpPIBHIOBATH

CyMMa, KOJIMYECTBO,
COCTaBJISITh (CYMMY)

bond oOuirartis, TpuBaje 00JIMraIys, 10AroBQE
3000B’13aHHSI 00s13aTeNbCTBO

current assets 000pPOTHI KOLITH 000pOTHBIE CPECTBA

current liabilities KOPOTKOTEPMiHOBA KpaTKOCPOYHast
3a00ProBaHiCTh, M0 MA€E 3aJ10JOKCHHOCThg

OyTH MOBEpHEHA Ha MPOT31
POKY

noajaesxauiast BOsBpary B
TCUCHUG I O

deferred taxes

BIJICTPOYCHI ITOAATKOBI
IUIATEXK1

OTCPOUCHHDBIC HAJIOT'OBLIC
IIJTaTCKN

fixed assets

JIOBrOTEPMIHOBI aKTHUBH
HEOOOPOTHI aKTUBH

JTOTPOCPOYHBIC aKTUBHI,
HEOOOPOTHBIE AKTUBBI

lender KpPEIUTOP KpPEJUTOP, 3aMMOIaBeIl
lodge oJaTH, Ipe1 BTy MoJaTh, IPEAbIBIATH
net assets HETTO-aKTHUBHU; AKTUBLY, HETTO-aKTUBbI, AKTUBHI,
3MECHIIICHI (HaCyMYy YMEHBIIICHHBIC HA CYMMY
MPUBEPHYTUXKOMITIB MIPUBIICUYCHHBIX CPEJICTB
on behalf Bix iMeHi OT UMEHHU

retained earnings

HEPO3IOAUTeHU TPUOYTOK

Hepacrpe/eaeHHas NpuObLIb

total assets

3ala/ibHd BapTICTh aKTUBIB

00111ast CTOMMOCTh AaKTHBOB

wages payable

3a0QPTOBaHICTh 110
33pPOOITHIN MIaTHI

3QJI0JIKEHHOCTbD T10
3apabOTHOM T1aTe

working capital

BJIacH1 0OOPOTHI KOIITH

coOCTBEHHBIE 00OPOTHBIE
CpeacTBa

I. Read the textand describe the major sections of the balance sheet.

A falance sHeet describes the resources that are under a company’s control on a
specified date and indicates where these resources have come from. It consists of three

Major,sections: (1) the assets: valuable rights owned by the company: (2) the

ligbiities: the funds that have been provided by outside lenders and other creditors in
exXchange for the company’s promise to make payments or to provide services in the
future; and (3) the owners’ equity: the funds that have been provided by the company’s
owners or on their behalf.

The list of assets shows the forms in which the company’s resources are lodged; the
lists of liabilities and the owners’ equity indicate where these same resources have
come from. The balance sheet, in other words, shows the company’s resources from
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two points of view, and the following relationship must always exist: total assets equal
total liabilities plus total owners’ equity. This formula is the basis for balance sheet.
This same identity is also expressed in another way: total assets minus total liabilities
equals total owners’ equity. In this form, the equation emphasizes that the owners’
equity in the company is always equal to the net assets (assets minus liabilities). Any
increase in one will inevitably be accompanied by an increase in the other, and the
only way to increase the owners’ equity is to increase the net assets.

Assets are ordinarily subdivided into current assets and noncurrent assets. The former,
include cash, amounts receivable from customers, inventories, and other assets that are
expected to be consumed or can be readily converted into cash during thegnext
operating cycle (production, sale, and collection). Noncurrent assets may wnclude
noncurrent receivables, fixed assets (such as land and buildings), and”lengsterm
investments.

The liabilities are similarly divided into current liabilities and noneurrent, liabilities.
Most amounts payable to the company’s suppliers (accounts payable)ato employees
(wages payable), or to governments (taxes payable) are includedyameng the current
liabilities. Noncurrent liabilities consist mainly of amountsypayablete” holders of the
company’s long-term bonds and such items as obligations, to/employees under
company pension plans. The difference between total seurrents@ssets and total current
liabilities is known as net current assets, or working capital; A’simple balance sheet is
shown in Table 1.

Table 1: Any Company, Inc.: Balance Sheet aswef Dec. 31,20

assets liabilities and owners’ equity
Current assets Current liabilities
Cash $200 Wages payable $20
Marketable securities 50 Accounts payable 160
Inventories 180 Total current liabilities $ 180
Total current assets $ 480 Deferred taxes 10
Long-term bonds payable 70
Total liabilities $ 260
Long-term investments 70 Owners’ equity
Plant apd equipment Common stock $ 100
Original cast $ 300 Additional paid-in capital 150
| ess: accumulated 110 190 Retained earnings 230
depreCI’ation Total owners’ equity 480
Total assets $ 740
Total liabilities and $ 740

owners’ equity
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I1. Re-read the text to find the answers to these questions.

1. What does a balance sheet describe?

2. How many major sections does it consist of? What are they?
3. How are valuable rights owned by the company called?

4. What are the liabilities?

5. The funds that have been provided by the company’s owners or on their behalf

are the owners’ equity, aren’t they?

6. What does the list of assets show?

7. How are assets subdivided?

8. What do current assets include?

9. What may noncurrent assets include?
10. How are the liabilities divided?

11. What is working capital?

I11. What meaning have the following word combinations in, thetext?

To be under a company’s control; owned by the compahyjto®make payments; to

provide services; to be lodged; to show the company’s.eseurces; to be expressed; to
be equal; to be accompanied; to increase the net asséts; to” be subdivided; to be

consumed:; to be converted; to consist; to be known.

IV. Match each concept with its definition:

a) the funds that have been provided by outside
lefiders
1.Total assets By incldde cash, amounts receivable from
2.Assets gustomers, inventories
3. Liabilities c)/the funds that have been provided by the
4. Current assets company’s owners
5. Current liabilities d) equal total liabilities plus total owners’ equity
6. The owners €quity e) valuable rights owned by the company
f) most amounts payable to the company’s
suppliers, to the employees, or to governments

V. Put a'word opphrase in the correct place to complete the following sentences.

the owners’ equity, current assets, net assets,
under a company’s control, total assets, working capital

[HEN

. A balance sheet describes the resources that are ...
. A balance sheet consists of three major sections: the assets, the liabilities and

N

. ... equal total liabilities plus total owners’ equity.

. Assets are subdivided into ... and noncurrent assets.

. The only way to increase the owner’s equity is to increase... .
. The difference between total assets and total current liabilities is known as... .

N D0 =W
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V.  Look back at the text and choose the correct words to go together.

the resources that are under/at a company’s control
valuable rights owned of/by the company

the funds provided on/by the company’s owners’ behalf
be equal for/to the net assets

be subdivided for/into current and noncurrent assets

be expressed in/at another way

amounts payable for/to employees

VI. Rewrite the following sentences replacing the words underlined with
the expressions from the text which have similar meanings:

A balance sheet shows where the resources that are under®a company’s control
have come from.

The list of assets show the forms in which the compafiy*s,resoutces are given.
Total assets amount total liabilities plus total ownerts “equity’

Current assets consist of cash, amounts receivablefram gdstomers, inventories.
The only way to enlarge the owners’ equity, is to emnldrde the net assets.

VI1Il. Word building.
Form nouns with the suffixes —er /-or. Jaranslate the resulting nouns.

To report, to invest, to manage, togindi¢ate,fo own, to lend, to provide, credit, to
divide, to invent, to receive, to ‘eensume, te” operate, to produce, to collect, to sell, to
supply, to govern, to employ, to wokk.

IX. Check your grammar:
Fill in the gaps with the Participle | or Participle 11. Explain your choice.

1.
2.

3.

4.

9)

The assets drewaluable rights (owning, owned) by the company.
The owniers?, equity is the funds (providing, provided) by the
company.’'s OWners.
Assets (including, included) noncurrent receivables are called
nonegurrent assets.
Noncurrent liabilities are liabilities (consisting, consisted) of
ametnts payable to holders of the company’s long-term bonds, etc.

~WNet current assets are (knowing, known) as working capital.

X/ Translate the text in the written form.
Give the title for it.

The owners' equity of an American company is divided between paid-in capital and
retained earnings. Paid-in capital represents the amounts paid to the corporation in
exchange for shares of the company’s preferred and common stock. The major part of
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this, the capital paid in by the common shareholders, is usually divided into two parts,
one representing the par value', or stated value?, of the shares, the other representing
the excess over this amount. The amount of retained earnings is the difference
between the amounts earned by the company in the past and the dividends that have
been distributed to the owners.

A slightly different breakdown® of the owners’ equity is used in most of continental
Europe and in other parts of the world. The classification distinguishes between those
amounts that cannot be distributed except as part of a formal liquidation of all or part
of the company (capital and legal reserves) and those amounts that are not restrictéd
in this way (free reserves and undistributed profits).

NOTES

1. par value — HoMHUHaIbHAS CTOUMOCTb

2. stated value — 0OBsBICHHAS CTOUMOCTD

3. breakdown — pacnpenenenue, pa3ouBka (31eCh)

XI. Using the information from the text

1. Describe the sections of the balance sheet.
2. Distinguish between the list of assets and the list’of; liabilities.
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UNIT X
INCOME STATEMENT

Grammar: the verbs 'to have', 'to be'

Wordlist
effect BILJIUB, JTis BIIMSIHHME, BO3JCHCTBHE
expenses BUTPATH pacxobl, 3aTPaThl
decline Criajl, 3MEHIIIEHHS majJicHNe, CHIKEHHE,
COKpaIllEHUE
depreciation 3HEIIHIOBaHHS, aMOPTH3allis, | 00eCIieHUBaHUE,

3HM)KEHHSI BApTOCTI

aMopTu3anus, CHMKCHHC
CTOUMOCTH

derive 0JICP)KYBaTH, OTPHMYBaTH 0JTy4aTh, M3BIACKAPhH
growth 301TTBITICHHS], 3POCTAHHSI POCT, YBRIMUGHUE
hold assets BOJIOITH KaIiTajJIoM BAaICTh KAWAaioM
Income tax MO/TATOK Ha MPUOYTOK 110 1OXO THBM HAJIOT

interest expenses

BUTPATH HA BUILJIATU
BIJICOTKIB 3a oOJiramisiMmu

gatparbrHa BBIIUIATY
TPOLIEHTOB 10 OOJIHUralusIM

interest revenue

JIOX1]1 Y BUTJISIII BIJICOTKIB

AO0XO0J B BUJC ITPOLICHTOB

merchandise

TOBapHU

TOBAPbI

net gain YUCTHUU JOXO]T YUCTBIN JI0XOJ
net income YUCTHI MPUOYFOK qucTasi PUOBLIb
net loss YUCT1 BUTPATH YUCTBIA YOBITOK
obtain OJICPKYBATHFOTPUMYBATH NOJTy4arh,
pUoOpeTaTh

operating income

BUPOOHUUN TIPUOYTOK

ITPONU3BOJACTBCHHAA HpI/I6I>IJ'II)

provision for income
taxes

pescpB K BUTLIATU
HOJATKIB HA TPUOYTOK

pe3epB ISl yIIaThl HAJOTOB
Ha TPUOBLTH

stock-in-trade

3ariaC ToBapiB, 00JaTHAHHS

3amac TOBapoB, 000pyI0BaHUE

stock of assets

3dnac KamiTainy

3amac aKTUBOB (KamuTala)

total revenues

3arajibHl NpUOYTKH

00I11I1E TOXOIBI

withdrawahoffunds

3HSATTS KOIITIB 3 PaxXyHKY

CHATHUC CPCACTB CO CUCTA,
HU3BATUC

|. Read the'téxt and tell what the income statement shows.

The,campany uses its assets to produce goods and services. Its success depends on
whether it is wise or lucky in the assets it chooses to hold and in the ways it uses these
assets to produce goods and services.

The company’s success is measured by the amount of profit it earns — that is, the
growth or decline in its stock of assets from all sources other than contributions or
withdrawals of funds by owners and creditors. Net income is the accountant’s term for
the amount of profit that is reported for a particular time period.

The company’s income statement for a period of time shows how the net income for
that period was derived. For example, the first line in Table 2 shows the company’s net
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sales revenues for the period: the assets obtained from customers in exchange for the
goods and services that constitute the company’s stock-in-trade. The second line
summarizes the company’s revenues from other sources.

The income statement next shows the expenses of the period: the assets that were
consumed while the revenues were being created. The expenses are usually broken
down into several categories indicating what the assets were used for. In Table 2, six
expense items are distinguished, starting with the cost of the merchandise that was sold
during the period and continuing down through the provision for income taxes.

The bottom portion of the income statement reports the effects of events thateare
outside the usual flow of activities. In this case it shows the result of the company™s
sale of some of its long-term investments for more than their original purchase\price,
Because this was not part of the company’s normal operations, the sale pri¢ey costs,
and taxes on the sale were kept separate from the operating revenue and &xpense totals;
the income statement shows only a single number, the net gain on the sale.

Net income summarizes all the gains and losses recognizedyduring the period,
including both the results of the company’s normal, daysbysday“activities and any
other events. If net income is negative, it is referred to as a petNoss:

The income statement is usually accompanied by a statement that shows how the
company’s retained earnings have changed during theyear/ Net income increases
retained earnings; net operating loss or the distributionsef Cash dividends reduces it.
Any Company started the year with retained earningstof $213 and added $52 in net
income during the year (from Table 2). Divitlends amounting to $35 were distributed
to shareholders during the year, leaving agyearsend balance of $230.This is the amount
on the year-end balance sheet (Table 1).

Table 2: Any Corapany, Ihcs Income Statement for the
Year‘Ended Dec.31, 20

Net sales revenues $800
Interest and other revenues 14
Total revenues $814
Expenses
Cost of merehandise sold $492
Salarigs,of employees 116
Depreciation 30
Interest.expense 4
Qtherexpenses 78
Provision for taxes on ordinary income $ 767
Opefrating income $47
BGain on sale of investment (less applicable income taxes) 5
Net income $52

I1. Re-read the text to find the answers to these questions.
1. What does the company’s success depend on?
2. How is it measured?
3. What is net income?
4. What does the company’s income statement show?
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5. How are the expenses of the period shown?

6. What does the bottom portion of the income statement report?
7. What does net income summarize?

8. What increases retained earnings?

9. What reduces it?

10. When do we speak about a net loss?

I11. In the second column select the word combinations equivalent to those in the
first one.

1. income taxes a) oOmue JO0XO0bl

2. interest expenses b) 3amac ToBapoB

3. interest revenues C) YHCTBIN JOXOT

4. net income d) 3amac akTHBOB

5. net loss €) JTOXObl B BUJIC MPOIICHTOB

6. stock-in-trade f) 3aTparbl Ha BBITUTATY MPOIICHTOB MO OOTUTAIIHSM
7. stock of assets Q) HOIOXOIHBIM HAJIOT

8. total revenues h) arcTeiii yOBITOK

9. retained earnings 1) IpOM3BOICTBEHHAS TPUOBLIEL

10. operating income J) HepacmpezeneHHAS IPUOLETL

IVV. Which words are missing from the following sentences?

1. The company’s success is measurgd by théyameunt of ... it earns.
2.The company uses its ... to produceygoods and services.
3. The amount of profit that is repOrted for,a particular time period is termed as

4.The assets obtained from (Cust@mers in exchange for the goods and services
constitute the company’s ..

5.... of the period inelude the assets that were consumed while the revenues
were being created.

6.Net income suinmarizes’all the ... and ... recognized during the period.

7.Net incomefincteases’. ..

8.1If net ing®meyis negative, it is referred to as a ...

V. Make pair ofwords from upper and lower lists. Translate the resulting word
combinations.

a) interest\nettotal, operating, income, ordinary
b).0ain, revenues, loss, expenses, income, taxes, statement

VInCheegking facts and ideas. Decide if these statements are true or false.

% 1. The company’s success depends only on the ways it uses the assets to
produce goods and services.
2. Net income is the accountant’s term for retained earnings.
3. The expenses are usually broken down into several categories indicating
what the assets were used for.
4. Three items are distinguished: cost of merchandise sold, depreciation and
interest expense.
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5. Net operating loss or the distribution of cash dividends reduces retained
earnings.

VII. Using Table 2 determine what the company’s income statement shows.

VIII. Check your grammar.

Form questions to the following answers.

To produce goods and services.

By the amount of profit it earns.

Net income.

How the net income for that period was derived.
The expenses of the period.

Six items are distinguished.

All the gains and losses during the period.

A net loss.

NGk whE

IX. Check your grammar.
State the functions of the verbs “to have” and “to be”
1. Companies have to prepare three financial statements,
2. The funds that total have been provided by the company®s-Owners are the
owners' equity.
There are two Kinds of assets: current and nencurrent’assets.
The only way to increase the owner’s,equity ISstaAncrease the net assets.
Balance sheet has two parts.
The net gain on the sale is shown in the inCeme statement.

o0k ow

X. Translate the text in the written ferm.
Gestef.doods sold*

To calculate how much money a business earned by the selling merchandise over the
year, you have to subtract fitemamuch it spent to buy the merchandise from the sales
revenue. That cost inclugdeSithe purchase price plus any freight charges paid to bring in
the goods plus the costs\assogiated with storing the goods. In other words, all the costs
of buying and keépingimerchandise for sale, including packaging, are included in the
cost of goods sald.

When yeou subtract the cost of goods sold from net sales, you get what is called gross
margin® Or gtossprofit. Gross margin, then, is how much the firm earned by buying
and sellingimerChandise.

Infa sewvice’firm, there may be no cost of goods sold; therefore, net sales equals gross
margia. A a manufacturing firm, we would estimate the cost of goods manufactured.
InNeitfer case (selling goods or services), the gross margin or gross profit figure
doesn’t tell you enough. What you are really interested in is net profit or net income.
T0 get that, you must subtract expenses.

NOTES
1. cost of goods sold — cebecTonMOCTh peanr30BaHHBIX IPOTYKTOB
2. gross margin— Basioast IpuObLIb
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UNIT XI

STATEMENT OF CASH FLOWS

Grammar: Prepositions

Wordlist
accounts receivable KpPEIUTOPChKa KPEIUTOPCKAsl 3aJI0JIKCHHOCTh
3a00pProBaHICTh
accounts payable ne6iTopchKa neOuTOpCKas 3a10KCHHOCTB
3a00pProBaHICTh

cash payment

IUIATIK TOTIBKOKO

HAJIMYHBIN TLTIATEX

consolidated statement

3BE/ICHA 3BITHICTH

CBOAHAaA OTYCTHOCKb

financing activities

(1HaHCOBa JISJIBHICTD

(buHaHCOBas NeiTEIbHOCTH

inflow NPUILIUB, HATXOHKCHHS | IPUTOK,
HOCTYIIJICHHE

investing activities IHBECTHIIIIIHA AISUIGHICTG | HHBECTULMOHHAS
IESTBCITBHOCTE

issuance of bonds

BHUITYCK 0OJIiraItii

BHITTY Cl, oOaMTarui

monetary assets

I'POIITOBI KOIITH

ACHCKHEBIC CPCACTBA

operating activities

OCHOBHA JISUTbHICTH

OCHOBHAas JCATCIBbHOCTD

sale proceeds

IpUOYTOK BIJI TPOJAKY

BbI)yUKa OT MPOJAKHU

similarly TaK camo, O Ii0HWM Tak ke, I0T00HBIM 00pa3oM
YHHOM
subtract BIHIMATH BBIUUTATH

I. Guess the meaning of the following international words.

Company, results, group, invest,\finance, category, illustrate, balance, dividend,
operation, corporation.

Il. Read the text and‘determine the three major groups of activities cash flows
result from.

Companies also prepare a‘third financial statement, the statement of cash flows. Cash
flows result from*thkee/major groups of activities: (1) operating activities, (2) investing
activities, and (8)financing activities. These three categories are illustrated in Table 3.

This is very diffefent from an income statement. Cash amounting to $19 was received
from,the saleof the investment; the income statement included only the $5 gain, the
difference between the sale proceeds and $14, the amount at which the investment had
beemgshown in the balance sheet before it was sold. Since net income, the top lines in
Table”3, included the $5 gain, the company couldn’t include the full net income and
the’full cash proceeds from the sale of the investment — that would have counted the $5
twice. Instead, any Company subtracted the $5 from net income (line 5 in the table)
and reported the full $19 below, under cash from investing activities.

The income statement differs from the cash flow statement in other ways, too. Cash
was received from the issuance of bonds and was paid to shareowners as dividends;
neither of those figured in the income statement. Cash was also paid to purchase
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equipment; this added to the plant and equipment asset but was not subtracted from
current revenues because it would be used for many years, not just this one.

Cash from operations is not the same as net income (revenues minus expenses). For
one thing, not all revenues are collected in cash. Revenue is usually recorded when a
customer receives merchandise and either pays for it or promises to pay the company
in the future (in which case the revenue is recorded in accounts receivable). Cash from
operating activities, on the other hand, reflects the actual cash collected, not the inflow
of accounts receivable. Similarly, an expense may be recorded without an actual cash
payment.

To avoid the problems faced a firm must plan its cash flow, it has to know what its
cash needs will be. By developing a detailed financial plan, management_helpsto
ensure the long-run success of the firm. The firm analyzes all of the cash ¢hanges that
have occurred from operating, investing, and financing activities and “learassthe net
change in cash position. The changes in cash flows statement also gives thesirm some
insight into how to better handle cash so that no cash flow problems®occur in the
future.

The statement of cash flows shows the flow of cash into and“out ef@business during a
period of time. This statement indicates net cash flow (either inflew or outflow) from
operating, investing, and financing activities. Cash flow #rom operations measures the
cash results of the firm’s primary revenue-generating activities.

Table 3: Any Company, Iné.»Statement of Cash Flows
for the Year Ended Dec, 3%, 20

Cash from operating activities:

Net income $52

Depreciation 30

Deferred taxes 3

Increase in monetaky assets other than cash 2

Gain on sale of Investment (5) $82
Cash from investing aetivities:

Purchase of*equipment $(41)

Sale of\Investment 19 22
Cash,from financing activities:

Isstance,of bonds $10

Cash dividends (35) (25)
INcrease i cash balance $35

I'NL.Arswer the questions.
1.What are three categories illustrated in the statement of cash flows?
2.What is the difference between an income statement and a statement of cash
flows?
3.1s the cash from operations the same as net income?
4.\Why must a company plan its cash flow?
5.What does the statement of cash flow indicate?
6. What does it measure? Explain your answer.
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IV. Read and translate the following word combinations.

Depreciation, deferred taxes, gain on sale of investment, purchase of equipment, net
income, cash dividends, sale of investment, issuance of bonds, increase in monetary
assets other than cash, the long-run success.

V. Using the word combinations of table 3 complete the table.

Cash from Cash from Cash from
operating activities investing activities financing activities
issuance of bonds

sale of investment

deferred taxes

V1. Checking facts and ideas.
Decide if these statements are true or false. Correct false,Statements.
1. Cash flows result from two major groups of activities: nvesting and operating
activities.
2.The income statement differs from the cash flow. statement.
3.Cash is not received from the issuance bonds.
4.Cash is paid to shareowners as dividends.
5.Cash is paid to purchase equipment.
6. Cash from operations is the sameé as'met income.
7.All revenues are collected inseash;
8.Revenue is usually recordedswhen/a customer receives merchandise or pays
for it.

VIIl. Using Table 3 determiine what is recorded in the company’s statement of
cash flows.

VIII. Check your,grammar.
Fill in the gapSwith necessary prepositions.

\ between to in from under without for of |

1. Asstatement of cash flows is different ... an income statement.

24Cashyis paid ... shareowners as dividends.

3. The'difference ... cash and net income is obvious.

4. An éxpense may be recorded ... an actual cash payment.

5,/When a customer pays ... merchandise or promises to pay the company ... the
future, revenue is recorded.

6. A balance sheet consists ... three major sections.

7. The resources that are ... a company’s control are described in a balance sheet.
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IX. Read the text and say what consolidated statements reflect and include.

Consolidated Statements.

Most large corporations in the United States and other industrialized countries own
other corporations. Their primary financial statements are consolidated statements,
reflecting the total assets, liabilities, owners’ equity, net income, and cash flows of all
the corporations in the group. Thus, for example, the consolidated balance sheet of the
parent corporation® (the corporation that owns the others) does not list its investmefts
in its subsidiaries® (the companies it owns) as assets; instead, it includes their assets
and liabilities with its own.

Some subsidiary corporations are not wholly owned by the parent; that is, some,sharés
of their common stock are owned by others. The equity of these minority2.shérehotders
in the subsidiary companies is shown separately on the balance sheet.

NOTES

1. parent corporation — marepuHCKas KOPIIOparus
2. subsidiaries — mouepHue KOpHopaIuu

3. minority — MCHBIIIMHCTBO

X. Translate the text in the written form.

Disclosure® and audifing'equirements.

A corporation’s obligations to issue gfinancial/statements are prescribed in the
company’s own statutes or bylaws® and’ifi public laws and regulations. The financial
statements of most large andymedium:-sizé companies in the United States fall
primarily within the jurisdiction“of the*federal Securities and Exchange Commission
(SEC)®,

A company’s financial statementS are ordinarily prepared initially by its own
accountants. Outsiders feView, of audit®, the statements and the systems the company
used to accumulate“the\data” from which the statements were prepared. In most
countries, includingwsthe Wnited States, these outside auditors are selected by the
company’s shateholders? The audit of a company’s statements is ordinarily performed
by professienalliyagualified, independent accountants.

NOTES

1. diselosure< mnpejicraBiaeHre KOMITAHUEH CBEACHHUI O CBOCH JCSITEILHOCTH;
PACKPHITHE, pasrialiicHue

2, bylaw’s — ycTaBHbIe HOPMBI, HOCTAHOBJIEHHS! MECTHOM BIIACTH

3, Securities and Exchange Commission (SEC) — Komuccus 1o 1ieHHbIM OymMaram u
OHPIKEBBIM OTIEPALIUAM

4. audit — mpoBepka, 3aKJIF0OYCHHE Ay TUTOPa 10 (PUHAHCOBOMY OTYETY.
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unNiT XII
MEASUREMENT PRINCIPLES. ASSET VALUE

Grammar: the Passive Voice

Wordlist
apparent OYEBUIHUMN OYECBUJIHBIN
adopt npuiiMaTu IPUHUMATH
anticipated TOH, 110 OYIKY€ETHCS 0KH1a€MBINI
asset value HOMIHAJbHA BaPTICTh AKTUBIB HOMUHAJIbHAS] CTOUMOCTB
KOMITaHii AKTHBOB KOMIIaHUH
cash flow MOTIK/PyX KOIITIB NOTOK/IBUKCHUGCPLICTB
deduct BiJIpaXOBYBAaTH, BBEIYUTATD,
yTPUMYBaTH yICPKUBATH
delay 3aTPUMYBATH 3aJIeP)KUBATH
estimate OIliHKa, KOIITOPHC, OLICHKANCMERA,
KJTBKY SIS KauIbky st
exceed MIEPEBUIITYBATH fIpCRBIIIATD
expectation OYIKYBaHHS OWKUJIafNC
imply MaTH Ha yBa3i flogpa3zymeBaTh
interest at the rate CTaBKa MPOICHTY HWPOIICHTHAs CTaBKa
interest on the MIPOIICHT 3 KaIliTaJQBKJIA1CHD IIPOLIEHT I10
investment KaIUTAIOBIIOKEHUAM
likely BIPOT1JTHO BEPOSITHO
measurement BUMIPIOBaHHS,, M APaXYHAOK, WU3MEpPEHHE, TOACYET,
00YHCIIgHHS BBIYUCIICHUE
timing pO3paxyHOK yacy. pacyeT BpeMCHH
value of assets BapTICTH/OLIHKA/ CTOMMOCTB/OLIEHKA/
olfiBFOBAHHA AaKTUBIB OIICHMBAaHNE aKTUBOB
verification ITepeBI1PKA, KOHTPOJIb IPOBEpKa, KOHTPOJIIh
worth BapTLeTh, IIIHHICTh CTOMMOCTb, ICHHOCTh
worthwhile BaPTHIA CTOSAIIUI

|. Read‘the\textaand say what factors value depends on.

In preparing financial statements, the accountant has several measurement systems to
chogse from. Assets, for example, may be measured at what they cost in the past or
wihat they eould be sold for now, to mention only two possibilities. To enable users to
interpret/statements with confidence, companies in similar industries should use the
samieMeasurement concepts or principles.

Orte principle that accountants may adopt is to measure assets at their value to their
owners. The economic value of an asset is the maximum amount that the company
would be willing to pay for it. This amount depends on what the company expects to
be able to do with the asset. For business assets, these expectations are usually
expressed in terms of forecasts of the inflows of cash the company will receive in the
future. If, for example, the company believes that by spending $1 on advertising and
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other forms of sales promotion it can sell a certain product for $5, then this product is
worth $4 to the company.

When cash inflows are expected to be delayed, value is less than the anticipated cash
flow. For example, if the company has to pay interest at the rate of 10 percent a year,
an investment of $100 in a one-year asset today will not be worthwhile unless it will
return at least $110 a year from now ($100 plus 10 percent interest for one year). In
this example, $100 is the present value of the right to receive $110 one year later.
Present value is the maximum amount the company would be willing to pay for a
future inflow of cash after deducting interest on the investment at a specified rate,for
the time the company has to wait before it receives its cash.

Value, in other words, depends on three factors: (1) the amount of the antiCipated
future cash flows, (2) their timing, and (3) the interest rate. The lower the gxpeetation,
the more distant the timing, or the higher the interest rate, the less val(able,the/asset
will be.

Value may also be represented by the amount the company couldyobtain by selling its
assets. This sale price is seldom a good measure of the assets®value to'the company,
however, because few companies are likely to keep many“assets that are worth no
more to the company than their market value. Continued ownershjp of an asset implies
that its present value to the owner exceeds its market value qwhich is its apparent value
to outsiders.

I1. Answer the questions.

1.How may assets be measured?

2.What is the economic value of an asset?

3.When is value less than the g@nticipated cash flow?
4.What is present value?

5.What factors does value depend-on?

6. How may value be,represented?

7.What does continued*ewnership of an asset imply?

I11. What meaning Raveithe following words and word combinations?

The economic value*efianasset, to measure assets at their value to their owners, in the
terms of forecastsyof Ahe inflows of cash, to spend money on advertising, the
anticipatedycashflow, to pay interest at the rate, continued ownership of an asset, to
exceed an asset’s /Mmarket value.

I'\V#Put aswerd or phrase in the correct place to complete the following
sentences’
V4

present value, the interest rate, continued ownership, amount,
cash flows, a good measure

1. The economic value of an asset is the maximum ... that the company would be

willing to pay for it.

Value is less that the anticipated cash flow, when ... are expected to be delayed.

3. ... is the maximum amount the company would be willing to pay for a future
inflow of cash.

N
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4. The higher ..., the less valuable the asset will be.

5. The sale price of the company’s assets is seldom ... of the assets' value.

6. ... of an asset implies that its present value to the owner exceeds its market
value.

V. Look back at the text and choose the correct words to go together.

measure assets on/at at their value to their owners

economic value of/in an asset

express in/on terms of forecasts

spend money for/on advertising

pay interest at/for the rate of 5 percent a year

deduct interest at/on investment

depend on/at some factors

be represented with/by the amount the company obtains by selling‘its assets

V1. Find the pairs of synonyms.

1. income a) calculation

2. unpaid bills b) revenue

3. estimation c) assets minugliabilities
4. net assets d) goods

5. merchandise e) “bad debts”

6. customer f) audit

7. verification g) buyer

Make up your own sentences using these Words:

VII. Translate the text in the wikittefn forpA.

Whatare Revenues?

Inflows or other enhancemerits®, of assets of an entity” or settlements® of its liabilities
from delivering or producingigoods, rendering services are defined as revenues.

For instance, revepue,events occur when Boeing sells airplanes, and when Federal
Express delivers packages:

Revenues‘will always”increase assets or reduce liabilities. Revenues are recognized
when they have*been earned and realized. When a company sells goods or provides
servicgs and Immiediately collects cash or has a reasonable expectation of collecting a
known amount of cash as a result of the event, revenue recognition occurs.

Consider the following example. If a medical doctor completes an examination of a
patieAt and immediately collects a $100 fee, revenue is recognlzed because it is both
earhed and realized. However, if the same doctor donates® his time to a free clinic
where he performs the same examination at no charge, does he recognize any revenue?
The answer is no.

NOTES
1. enhancement - yBenudenue
2. entity — opranuzanus, 00bEKT
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3. settlement — ymutata, pacuer
4. complete an examination — 3akaHYMBaThH OCMOT]
5. donate - sxepTBOBaTH

V1Il. Read the text and complete the sentences with words or word
combinations.

Asset Cost*

Accountants are traditionally reluctant’ to accept value as the basis of asset
measurement in the going concern. Although monetary assets such as cash®er
accounts receivable are usually measured by their value, most other assets“are
measured at cost. The reason is that the accountant finds it difficult to verifyd the
forecasts upon which a generalized value measurement system would hayeno be
based. As a result, the balance sheet does not pretend to show how, muCh the
company’s assets are worth; it shows how much the company has invested i them.

The historical cost of an asset is the sum of all the expenditures the company made to
acquire® it. This amount is not always easily measurable. Iy, for.example, a company
has built a special-purpose machine in one of its @wnyfacteries for use in
manufacturing other products, and the project requirgd, legistical support from all
parts of the factory organization, from purchasing to quality control, then a good deal
of judgment must be reflected in any estimate of howsmuch of the costs of these
logistical activities should be “capitalized” (i.¢., place@ on the balance sheet) as part
of the cost of the machine.

NOTES

1. asset cost — cebecToMMOCTh (CTORMOCTB)AKRTHBOB KOMITAHUH
2. reluctant — HeoxoTHO

3. verify — mpoBepsATh, KOHTPOJIUPOBADH

4. acquire — mpuoOpeTaTh, HOAyIaTh

1. Monetary assets argwusually measured by ...

2. Other assetsfase'measured at ...

3. The balad¢e,shect shows how much ...

4. ... 1s the sum of7all the expenditures the company made to acquire it.

5, ThissamountAs not always easily ...

6."Accountants are ... to accept value as the basis of asset measurement in the
goimg concepn.

IX, Readthe text and describe the event called a gain.

v Gains
GainS are defined as the increase in net worth' from “peripheral® or incidental”
transactions. In other words, businesses have a gain if owners’ equity increases as
the result of any earnings process not considered as revenue.

An event classified as a gain by one company might be considered revenue for
another. For instance, although Fly-away would report the truck sale on its
income statement as a gain, General Motors Company would report the sale of
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trucks as revenue because selling trucks is one of the primary means by which
GM generates® income.

Gains, like revenues, are recognized when they are earned and realized. However,
gains are generally not thought of as “earned” in the same sense as revenues. For
example, if Boeing purchased a piece of land in 1995 for $10, 000 and sold it five
years later for $15, 000, it would recognize a $5, 000 gain in 2000, the year of the
sale. Although this gain was “earned”, in the sense that Boeing made an
intelligent investment that paid off, the company did not have to perform any
activity, other than waiting for the land to increase in value. When accounting for
gains, recognition is based primarily on when they are realized.

NOTES

1. net worth —cToumocTh UMyIIIECTBA 3a BBIYETOM 00S3aTEIbCTB, COOGTBOMHBIL
KamuTaa IpeapUsITHs

2. peripheral — yacTHBI#, BTOPOCTEIIEHHBIH

3. generate — mpou3BOAUTH

X. Check your grammar. Use the necessary form of the(Passive Yoice.

Assets usually (to measure) at their value to theirowners:

That amount (to pay) by the company last year.

The cash (to receive) in future.

Cash inflows (to expect) to be delayed.

Interest on the investment already (to‘deducty.

Value may (to represent) by the amaunt the“‘company could obtain by selling its
assets.

ok wnE

XI. Check your grammar.
Put the questions to thejunderlined words.

1. Revenues are recognized'when they have been earned and realized.

2. The revenue can be recorded at the time cash is collected.

3. Informationeregarding revenues must be reported to external and internal
stakeholders.

4. Cash disceunts afe recorded as contra-revenues.

5. Revenue-related events are reflected in accounting records.

6. It’s\importdant to understand the difference between revenues and gains.

XH. Chetk’your grammar.
Put,thesé words into the correct order to form the questions. Answer the
resulting questions.

are, gains, defined, How?

do, When, have, business, a gain?

might, a gain, Why, be considered, for one company, revenue, for another?

are, recognized, gains, When?

based, What, on, is, recognition, of, gains?

give, Can, you, examples, events, of, described, a revenue, a gain, and, as?
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XII1. Discussion.
For each of the following situations, determine if the event described is a

revenue, a gain, or neither. Explain your choice.

Payment was not received at the moment.

b) The Milky Way dairy farm sold a delivery truck for an amount exceeding the
value of the truck. @

¢) Richard Shapiro, an attorney, received $10 000 from a client for servic 4
performed next week. \

a) Suntaug Books sold an encyclopedia to Children’s Learning Center on account. \

XIV. Using the information from the text 0@

Name three factors which value depends on.
Sum up the principles of measuring assets. .

Explain what is meant by the terms “gain” and “reyerue”.
Distinguish between gain and revenue. 6

When are gains and revenues recognized.

obkwppE

<
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UNIT X111

MEASUREMENT PRINCIPLES. NET INCOME

Grammar: Impersonal Sentences

Wordlist
allowance 3HMXKA, YIIHKA CKUJKA, YIIEHKa
anticipate YeKaTH, nepenoavaTu OXHJIATh, IPEJIBUIICTD
available HasIBHUH, TOCTYITHUM HAJIMYHBIN, JOCTYITHBIHI
batch napTis BUpOOiB, 3aMOBJICHHS | MAPTHUS M3/ICIUH, 3aKa3

beginning inventory

3arac TOBapHO-
MaTepiallbHUX IIHHOCTEH Ha
IIOYATOK POKY

3aI1ac TOBAPHO-MAaTEPUANbHBIX
IIEHHOCTEH Ha HadYaJIesE0/1a

declining-charge
depreciation

JErpecUBHE HAPaXOBYBaHHS

JAETPECCUBHOC HAYUCIEHUC
H3HOCa

ending inventory

3a11ac TOBapHO-
MaTepialbHUX LIHHOCTEN Ha
KiHEIlb POKY

3anac TOBAPHO-MaTepHATbHBIX
HeHAOCTeN HAKofel rojaa

evidence naHi, paKTH, JOKa3 Janubie, hakThl, T0Ka3aTENbCTBO

give up BiJIMOBJISITHCS 0TKaBhIBATHCS

gradually MOCTYTIOBO HOCTETICHHO

inventory IHBEHTapU3aliitHui omuc, MHBEHTApPU3AIMOHHAS ONIUCh,

HasiBHI BUpOOH, 3anag HaJIMYHBIE TOBAPBI, 3a1ac

predict 3aB0avaTH, MepePiKaTh NPe/ICKa3bIBaTh,
POTHO3UPOBATH

reasonable pO3yMHHUH, QOTPYHTOBAHNN | pa3yMHBI, 000CHOBaHHBIN

recognize BU3HABATH,, CXBAIOBATH NPU3HABATH, 0100PATH

straight-line piBHOMipHE HAPAXOBYBAaHHS | pABHOMEPHOE HAUMCIICHHE

depreciation

H3HOCa

I. Read the text andatry to explain the concepts ‘straight-line depreciation’ and
‘declining-chargésdepreciation’.

Some assets givesup théir services gradually rather than all at once. The cost of the
portion(of theSe assets the company uses to produce revenues in any period is that
period's depreciation expense, and the amount shown for these assets on the balance
sheet IS their historical cost less an allowance for depreciation, representing the cost
of thenportien of the asset's anticipated lifetime services that has already been used.
To%estimate depreciation, the accountant must predict both how long the asset will
continge to provide useful services and how much of its potential to provide these
seryvices will be used up in each period.

Depreciation is usually computed by some simple formula. The two most popular
formulas in the United States are straight-line depreciation, in which the same
amount of depreciation is recognized each year, and declining-charge depreciation,
in which more depreciation is recognized during the early years of life than during the
later years, on the assumption that the value of the asset's service declines as it gets

older.
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The role of the independent accountant (the auditor) is to see whether the
company's estimates are based on formulas that seem reasonable in the light of
whatever evidence is available and whether these formulas are applied consistently
from year to year. Again, what is "reasonable™ is clearly a matter of judgment.

Depreciation is not the only expense for which more than one measurement
principle is available. Another is the cost of goods sold. The cost of goods available
for sale in any period is the sum of the cost of the beginning inventory and the cost
of goods purchased in that period. This sum then must be divided between the cost
of goods sold and the cost of the ending inventory:

Beginning inventory Cost of goods sold
+ = +
Purchases Ending inventory

Accountants can make this division by any of three main inyentory e0sting
methods: (1) first in, first out (FIFO) !, (2) last in, first out (LIFO) * @r(3) average
cost. The LIFO method is widely used in the United States, Where it is also an
acceptable costing method for income tax purposes; cempanies,in most other
countries measure inventory cost and the cost of goods sold By seme variant of the
FIFO or average cost methods. Average cost is verygsimilasin’its results to FIFO.

NOTES:

1. FIFO — first in, first out - meTo omeHkH 3amaceB Tie' IeHAM MOCICIHUX 3aKYIOK,
IPaBHJIO 00CITYKUBAHHUS B MOPSIKE MOCTYILICHS:

2. LIFO — last in, first out - mMeron QNEHKINSAWACOB IO IICHAM IEPBBIX 3aKYIIOK,
IPaBUIIO OOCITY)KUBAHKS B 0OPaTHOM [IOPSAIKE"

I1. Answer the questions.

1.What does depreciation represent?

2.What must the acceuntant@o’to estimate depreciation?

3.What are the twe,mestipopular formulas in the USA?

4.When is straight-liné"depreciation recognized?

5.When is declinihg-charge depreciation recognized?

6. What must be*divided between the cost of goods sold and the cost of the
ending,inventory?

73\What are the three main inventory costing methods?

1. What'imeaning have the following word combinations?

Begimminginventory, ending inventory, declining-charge depreciation, straight-line
depreciation, anticipated life-time services, the cost of goods sold, inventory costing
methog; the oldest batch, income tax, measurement principles.

I\//Put a word or phrase in the correct place to complete the following sentences.

| goods available, FIFO, LIFO, declining-charge depreciation, costing methods |

1. The two most popular formulas expressing depreciation are straight-line
depreciation and ...
2. The cost of ... for sale is the sum of the cost of the beginning inventory and
the cost of goods purchased in the period.
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3. There are three main inventory...

4. The ... method is widely used in the USA.

5. Under ..., the cost of goods is determined by adding the costs of various
batches of the goods available, starting with the oldest batch in the beginning
inventory until the total number of units equals the number of units sold.

V. Match accounting concepts with their definitions.

1. Revenue

2. Cost

3. Net income
4. Asset

5. Cost of goods
sold

6. Depreciation
expense

7. Inventory

a) is the difference between revenue and expense in a
certain time period.

b) is the portion of the cost of an asset that is
deducted from the revenues of the period.

c) is the amount earned by a company for providing
goods and services to customers.

d) is something that requires the use of business
resources.

e) is a right to use resources that are expeeted to have
future economic benefits for the entity.

f) is an expense that representithe/company’s cost of
the products sold to customers:

g) is an asset that the company’intends to sell to
customers.

V1. Make the pairs of synonyms.

1. gains mcontend
2. losses D)/ 1nCreases
3. claim ¢) decreases
4. revenug d) buy

5. purchase e) statement
6. measure f) income
Ta,report g) estimate

Make up your‘owh, semtences using these words.

VII. Agree or disag

ree.

Explain yourigpinion on each idea.

1. Accdmulated depreciation represents the portion of the cost of the assets that
Jhave been used in an effort to generate revenues.

2¢ Depreciation expense is not included in the expenses of the income statement.

3. Accumulated depreciation and depreciation expense refer to a loss in value or
usefulness of the asset.

VIII. Read the text and describe the LIFO and the FIFO methods.

Each purchase of goods constitutes a single batch, acquired at a specific price. Under
FIFO, the cost of goods sold is determined by adding the costs of various batches of
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the goods available, starting with the oldest batch in the beginning inventory,
continuing with the next oldest batch, and so on until the total number of units
equals the number of units sold. The ending inventory, therefore, is assigned the
costs of the most recently acquired batches. For example, suppose the beginning
inventory and purchases were as follows:

Inventory, January 1 1,000 units x $5.00 $5,000
Purchases, March 19 800 units  x $5.25 4,200
Purchases, September 12 1,20 units  x $5.50 6,600
Total goods available 3,000 units $15,800

The company sold 1,900 units during the year and had 1,100 units remaiping 1Q
inventory at the end of the year. The FIFO cost of goods sold is:

Oldest batch 1,000 units x $5.00 $5,000
Next oldest batch 800 units  x $5.25 4,200
Next oldest batch 100 units  x $5.50 550
Total cost of goods sold 1,900 units $9,750

The ending inventory consists of 1,100 units at a FIFO cost of $5.50«ach (the price
of the last 1,100 units purchased), or $6,050.

Under LIFO, the cost of goods sold is the sum of the mogst reeent purchase, the next
most recent, and so on, until the total number of wnitSsequals the number sold
during the period. In the example, the LIFO cost of goeds sold‘is:

Most recent purchase 1,200,4dnits  x$5.50 $6,600
Next most recent purchase 700 units  x $5.25 3,675
Total cost of goods sold 17900 units $10,275

The LIFO cost of the ending inventory(is/the €ost of the oldest units in the cost of
goods available. In this simple example, @ssumiing the company adopted LIFO at the
beginning of the year, the endingsnventory cost is 1,000 units in the beginning
inventory at $5 each ($5,000), plusy\1007units from the first purchase during the year at
$5.25 each ($525), a total of $5,525.

IX. Check your grammar
Translate the followiag,sentences paying attention to translation of impersonal
sentences.

14 The'officiakcurrency of the United Kingdom is the pound sterling.

2. \T'here ap€ banknotes of the following denominations: £.1, £5,. £10,. £20, £50
and £ 100"

3. Onrthe face of English banknotes one can read the denomination given both
in figures and in words.

4. One can see the portrait of Florence Nightingale, the founder of the nursing
profession, on the back of the ten pound note.

5. On the twenty pound banknote one can find William Shakespeare’s portrait.
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uUnNnitT X1V

TAXATION
Wordlist

corvée TsDKKA Iparis TsDKesasi paboTa
claim CTBEPJKYBATH, 3asBIISTH YTBEPXKIATh, 3asBIISITh
distortion MIEPEKOITYBAHHSI HCKQKEHUE
encourage 3a0X0YyBaTH OOIIPATH
entity Cy0’€eKT 00BEKT
levy 30upaTH, CTIryBaTu B3UMaTh, 00JIarath
mortgage 3acTaBa, 3aKJIaJHa UTIOTEKA, 3aKJIaHAs
tuition HaBYaHHS, IJIaTa 32 HAaBYaHHS oOy4eHue, maTa 38 00yucHre
value added tax M0JIaTOK Ha J0JIaHy BapTICTh HAJIOT Ha T00aBICHAYIO
(VAT) (ITIB) ctonmocth (HZC)

I. Read the text and explain the concept ‘taxation’.
What is 'Taxation’.

Taxation refers to the act of a taxing authority actuallyslewying tax. Taxation as a
term applies to all types of taxes, from income to gifi‘tofestate taxes. It is usually
referred to as an act; any revenue collected is usually call€d taxes’.
Taxation is a means by which governments finanee théir expenditure by imposing
charges on citizens and corporate entities. G@vernments use taxation to encourage or
discourage certain economic decisions. 4FOr,_example, reduction in taxable personal
(or household) income by the amountgaid s interest on home mortgage loans
results in greater construction activity,.and generates more jobs.
Taxation can also refer to taxes aS\an abstract concept, an actual dollar amount of tax
that has been levied or the material funds that have been received as taxes. Although
all of these definitions are,téchnically correct, the one listed above is the most
common. Taxation is onéfthe‘primary powers of government over the people.
A tax (from the Latinitaxo ‘rate”) is a financial charge or other levy imposed upon a
taxpayer (an indivadual or Jégal entity) by a state or the functional equivalent of a
state to fund vatrious public expenditures. A failure to pay, or evasion of or resistance
to taxatiGne, IS, “usudlly punishable by law. Taxes are also imposed by
many administrative’ divisions. Taxes consist of direct or indirect taxes and may be
paid in,money, or'as its labour equivalent. A few countries impose almost no taxation
at all;,such asthe Emirates and Saudi Arabia.
The legal definition and the economic definition of taxes differ in that economists do
not regard many transfers to governments as taxes. For example, some transfers to the
public*sector are comparable to prices. Examples include tuition at public universities
and fees for utilities provided by local governments. Governments also obtain
resources by "creating” money and coins (for example, by printing bills and by
minting coins), through voluntary gifts (for example, contributions to public
universities and museums), by imposing penalties (such as traffic fines), by
borrowing, and by confiscating wealth.
In modern taxation systems, governments levy taxes in money; butin-
kind and corvée taxation are characteristic of traditional or pre-capitalist states and
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https://en.wikipedia.org/wiki/Corv%C3%A9e
http://www.investopedia.com/terms/e/estatetax.asp
http://www.businessdictionary.com/definition/mean.html
http://www.businessdictionary.com/definition/government.html
http://www.businessdictionary.com/definition/expenditure.html
http://www.businessdictionary.com/definition/charge.html
http://www.businessdictionary.com/definition/citizen.html
http://www.businessdictionary.com/definition/corporate-entity.html
http://www.businessdictionary.com/definition/decision.html
http://www.businessdictionary.com/definition/reduction.html
http://www.businessdictionary.com/definition/amount.html
http://www.businessdictionary.com/definition/interest.html
http://www.businessdictionary.com/definition/mortgage-loan.html
http://www.businessdictionary.com/definition/mortgage-loan.html
http://www.businessdictionary.com/definition/result.html
http://www.businessdictionary.com/definition/construction.html
http://www.businessdictionary.com/definition/activity.html
http://www.businessdictionary.com/definition/job.html
http://www.investopedia.com/terms/t/taxes.asp
https://en.wikipedia.org/wiki/Latin
https://en.wiktionary.org/wiki/en:taxo#Latin
https://en.wikipedia.org/wiki/Legal_person
https://en.wikipedia.org/wiki/State_(polity)
https://en.wikipedia.org/wiki/Administrative_division
https://en.wikipedia.org/wiki/Direct_tax
https://en.wikipedia.org/wiki/Indirect_tax
https://en.wikipedia.org/wiki/Kingdom_of_Saudi_Arabia
https://en.wikipedia.org/wiki/In_kind
https://en.wikipedia.org/wiki/In_kind
https://en.wikipedia.org/wiki/Corv%C3%A9e
https://en.wikipedia.org/wiki/Capitalism

their functional equivalents. The method of taxation and the government expenditure
of taxes raised is often highly debated in politics and economics. When taxes are not
fully paid, the state may impose civil penalties (such as fines or forfeiture) or criminal
penalties (such as incarceration) on the non-paying entity or individual.

The purpose of taxes is to raise revenue to fund government. Money provided by
taxation has been used by states and their functional equivalents throughout history to
carry out many functions. Some of these include expenditures on economic
infrastructure (roads, public transportation, sanitation, legal systems, public safety,
education, health care systems), military, scientific research, culture and the
arts, public works, distribution, data collection and dissemination, public insurancey
and the operation of government itself.

When expenditures exceed tax revenue, a government accumulates debt. Agportion of
taxes may be used to service past debts. Governments also use” faxes/to
fund welfare and  public services. These services can ingludeeducation
systems, pensions for the elderly, unemployment benefits, and public trapSpOrtation.
Energy, water and waste management systems are also common publicwtHities.

Most economists, especially neoclassical economists, argue,taxation, Creates market
distortion and results in economic inefficiency unless therg areynegative externalities
associated with the activities that are taxed.

Il. Answer the questions.

What does taxation refer to?

What are the governments’ purposesoftaxation use?

When taxes are not fully paidgwhat.may the state impose?

How is a failure to pay ©Or ewasion’ of taxation punishable?

What is the purposeof taxes?

What types of taxes doyeuknow?
. When expenditures exceéd tax revenue, what does a government
accumulate?

NogohsrowdE

I11. What meaning haweitheAfollowing word combinations?

Taxing authority, ‘€ivil‘penalties, estate taxes, corporate entities, public expenditures,
administrative divisions, data collection, public transportation, unemployment
benefitsjpublic safety, education, health care systems, tax revenue.

IV _Matchthe two parts of the sentences.

1. Gavernments use a) to fund foreign aid and military

2. 'Wiedern social systems are intended to | ventures.

support the poor and the disabled b) on a pay-as-you-earn basis.

3. Taxes are applied c) different kinds of taxes.

4. To create a system of taxation, a nation | d) regarding the distribution of the tax
must make choices burden.

5. Personal income tax is often collected | e) by taxes on those who are still working.
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https://en.wikipedia.org/wiki/Politics
https://en.wikipedia.org/wiki/Economics
https://en.wikipedia.org/wiki/Fine_(penalty)
https://en.wikipedia.org/wiki/Asset_forfeiture
https://en.wikipedia.org/wiki/Incarceration
https://en.wikipedia.org/wiki/Road
https://en.wikipedia.org/wiki/Health_care_system
https://en.wikipedia.org/wiki/Public_works
https://en.wikipedia.org/wiki/Social_welfare
https://en.wikipedia.org/wiki/Public_services
https://en.wikipedia.org/wiki/Education_system
https://en.wikipedia.org/wiki/Education_system
https://en.wikipedia.org/wiki/Pension
https://en.wikipedia.org/wiki/Unemployment_benefits
https://en.wikipedia.org/wiki/Public_transportation
https://en.wikipedia.org/wiki/Public_transportation
https://en.wikipedia.org/wiki/Electric_utility
https://en.wikipedia.org/wiki/Water_management
https://en.wikipedia.org/wiki/Waste_management
https://en.wikipedia.org/wiki/Public_utility
https://en.wikipedia.org/wiki/Neo-classical_economics
https://en.wikipedia.org/wiki/Market_distortion
https://en.wikipedia.org/wiki/Market_distortion
http://www.investopedia.com/terms/e/estatetax.asp
http://www.businessdictionary.com/definition/corporate-entity.html
https://en.wikipedia.org/wiki/Administrative_division
https://en.wikipedia.org/wiki/Unemployment_benefits
https://en.wikipedia.org/wiki/Unemployment_benefits
https://en.wikipedia.org/wiki/Health_care_system
https://en.wikipedia.org/wiki/PAYE

V. Put a word or phrase in the correct place to complete the sentences about
different types of tax.

property, total payroll, corporate tax, net profits,
immovable property, death tax, transfer tax

1. Generally the tax is imposed on ... from business, net gains, and other income.

2. ... refers to income, capital, net worth, or other taxes imposed on corporations.

3. Unemployment and similar taxes are often imposed on employers based on ....

4. A property tax is an a tax levy on the value of ... that the owner of the property,is
required to pay to a government.

5. Inheritance tax, estate tax, and ... are the names given to various taxes which,arise
on the death of an individual.

6. In the United States, ... is often charged by the state and (in the case of real
property transfers) can be tied to the recording of transfer documents.

7. Recurrent property taxes may be imposed on ... (real property) and seme classes of
movable property.

V1. Translate the text in the written form.
Value added tax (goods and serviees tax)

A value added tax (VAT), also known asiGooeds and/Services Tax (G.S.T), Single
Business Tax in some countries, applies, the equivalent of a sales tax to every
operation that creates value. To give an example, sheet steel is imported by a machine
manufacturer. That manufacturer will*pay,the/VAT on the purchase price, remitting
that amount to the government. She*manufacturer will then transform the steel into a
machine, selling the machine forya higher price to a wholesale distributor. The
manufacturer will collect the VAT /on the higher price, but will remit to the
government only the excess related to the "value added" (the price over the cost of
the sheet steel). The whelesale distributor will then continue the process, charging the
retail distributor the VAT op’the entire price to the retailer, but remitting only the
amount related totthesdistribution mark-up to the government. The last VAT amount
Is paid by the éventual rétail customer who cannot recover any of the previously paid
VAT. For a VAT, and sales tax of identical rates, the total tax paid is the same, but it
Is paid atidiffering/points in the process.

VAT 1S usually”administrated by requiring the company to complete a VAT return,
givinghdetalls of VAT it has been charged (referred to as input tax) and VAT it has
charged to others (referred to as output tax). The difference between output tax and
Inputtax is payable to the Local Tax Authority.

X11. Complete the extract with an appropriate word or phrase from the box.

utilities, commodity, tax burden, state revenue, spend, travel
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Sales taxes

Sales taxes are levied when a ... is sold to its final consumer. Retail organizations
claim that such taxes discourage retail sales. The question of whether they are
generally progressive or regressive is a subject of much current debate. People with
higher incomes spend a lower proportion of them, so a flat-rate sales tax will tend to
be regressive. It is therefore common to exempt food, ... and other necessities from
sales taxes, since poor people spend a higher proportion of their incomes on_these
commodities, so such exemptions make the tax more progressive. This is the‘classi¢
"You pay for what you ..." tax, as only those who spend money on non-exempt (1.,
luxury) items pay the tax.

A small number of U.S. states rely entirely on sales taxes for..., as thosesstates donot
levy a state income tax. Such states tend to have a moderate to large ‘amount of
tourism or inter-state ... that occurs within their borders, allowing the staté t0 benefit
from taxes from people the state would otherwise not tax. In this way, the/State is able
to reduce the ... on its citizens. The U.S. states that do not Iewy astateincome tax are
Alaska, Florida, Nevada, Texas, Washington state, and {Wyeming. Of the above
states, only Alaska does not levy a state sales tax.

In the United States, there is a growing movement forthe replacement of all federal
payroll and income taxes (both corporate and personal) With a national retail sales tax
and monthly tax rebate to households of citizens anthlegal resident aliens.

VIl. Read the text and define the terms ‘direct taxes‘and ‘indirect taxes¢.
Direct'anehindirect taxes

Taxes are sometimes referred, to as¥direct taxes’ or ‘indirect taxes’. The meaning of
these terms can vary in different goptexts, which can sometimes lead to confusion.
An economic definition byyAtkinson, states that "...direct taxes may be adjusted to
the individual charactefistics»of the taxpayer, whereas indirect taxes are levied on
transactions irrespectivesof the circumstances of buyer or seller.” According to this
definition, for exampleyincome tax is ‘direct’, and sales tax is ‘indirect’.

In law, the termsamay have different meanings. In U.S. constitutional law, for
instance, ditect'taxes’refer to poll taxes and property taxes, which are based on simple
existencevor ‘@wnefrship. Indirect taxes are imposed on events, rights, privileges, and
activities. Thus; a tax on the sale of property would be considered an indirect tax,
whiereas thetax on simply owning the property itself would be a direct tax.

V4. Msing the information from the text

1. Explain the main purposes of taxation.
2. Name the types of taxes used in Ukraine.
3. Distinguish between ‘direct taxes’ or ‘indirect taxes’.
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cost accounting

UNIT XV

MANAGERIAL ACCOUNTING

Grammar: Reported Speech

Wordlist
0O0JIIK BUpPOOHUYHX BUTPAT

YYET MPOU3BOJCTBEHHBIX
pacxoioB

cost finding BU3HAYEHHS BUTPAT OTpe/ieTICHNE PacX0IQB
cost and profit aHaJII3 OYIKyBaHMX BUTPAT Ta | aHAIN3 0’KUACMbIX PACXOHOB
analysis nprOyTKiB U IpUOBLICH
cost performance E€KOHOMIYHA €(EKTUBHICTh AKOHOMHYECKas
2 PEKTUBHOCTH

division TMBI310H, MIIPO3AUL, BT | TUBU3UOH, Pa3iigi, OTIeI
explicit plan JTOKJIaJHUN/TOYHNHN TIJIaH 1o IpOOHBII/TQUHBIN TUTaH
facilitate TOJICTIIYBATH, CIIPHUSITH o0fierdarp, enoCoOCTBOBAThH
flexible THYYKUHI THOK I
managerial YIPaBIIHCHKUM 00K YIIPaBIeHIeCKUN yqeT
accounting
performance BUKOHYBaHHS, po00Ta, BBIONTHEHUE, paboTa,

POAYKTHBHICTD, APON3BOIUTEILHOCTD,

€(EeKTHBHICTh 3G ()EKTUBHOCTS,
preliminary MOTIePEIHIN npeIBapUTENbHBIN
respond pearyBaTH, BiIITOBI AT pearupoBaTth, OTBEYATh
revise 3MIHSTH, BUITPABISITH WU3MEHSATh, UCTIPABIISTh
solely TUIBKH, BUKTIQUQ TOJBKO, UCKIIFOYNTEIIHHO
schedule TaHg rpad ik, wporpama IUTaH, Tpad UK, IporpaMmma
segment Ja¢RUHa, BIAPI30K 4acTh, OTPE30K
substantial deviations icCreDH1 BigxuineHHs CYIICCTBCHHBIC OTKIOHCHHS
underlie 32T B OCHOBI JISKaTh B OCHOBE
visible BUIMMUN, OUEBUTHUN BUIMMBIH, OYEBUIHBIN

I. Read, the textiand.say what the budgets are prepared for.

The firstimajor component of internal accounting systems for management's use is
the company’s” system for establishing budgetary plans and setting performance
standards® Fhe setting of performance standards requires also a system for measuring
actualrestlts and reporting differences between actual performance and the plans.

The sfmplified diagram in Figure 1 illustrates the interrelationships between these
elements. The planning process leads to the establishment of explicit plans, which then
are translated into action. The results of these actions are compared with the plans and
reported in comparative form. Management can then respond to substantial deviations
from plan, e.g. by taking corrective action.
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Figure 1: Budget planning and performance reporting.

Although plans can be either broad, strategic outlines of the com uture or
schedules of the inputs and outputs associated with specific indepen dent programs, most
business plans are periodic plans — that is, they refer toscompanys operations for a
specified period of time. These periodic plans are summarizedyi Sries of projected,
financial statements, or budgets.

The two principal budget statements are the profit pla g’cash forecast. The profit
plan is an estimated income statement for the, bud period. It summarizes the

planned level of selling effort, shown as selling expense; and the results of that effort,
shown as "sales revenue and the accompany 0si*0f goods sold. Separate profit plans

are ordinarily prepared for each major s e company's operations.

division B \6

rarketing
department S
zdles and .
selling expense profit
budgets plar,
division &
'1' \ Company
T plan
profit /
QdivisiofpE plan,
mandf agturing division B
de@artfnent /
]

‘¢= d output
\ budgets

QFigure 2: Relationship of company profit plan to responsibility structure.

The details underlying the profit plan are contained in departmental sales and cost
budgets, each part identified with the executive or group responsible for carrying out
that part. Figure 2 shows the essence of this relationship: the company's profit plan is
really the integrated product of the plans of its two major product divisions. The arrows
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connecting the two divisional plans represent the coordinative communications that tie
them together.

Many companies also prepare alternative budgets for operating volumes other than
the volume anticipated for the period. A set of such alternative budgets is known as the
flexible budget. The practice of flexible budgeting has been adopted widely by
factory management to facilitate evaluation of cost performance at different volume
levels and has also been extended to other elements of the profit plan.

The second major component of the annual budgetary plan, the cash forecast or cash
budget summarizes the anticipated effects on cash of all the company's activities.alt
lists the expected cash payments, cash receipts, and amount of cash on hand,\month
by month throughout the year. In most companies, responsibility for cash mafagement
rests mainly in the head office rather than at the divisional level. Far thi§ reason,
divisional cash forecasts tend to be less important than divisional profit plans.

I1. Answer the questions.

1.What four functions does managerial accounting cansist of?
2.What is the first major component of internal accounting systéms?
3.How are budget planning and performance reporting interrélated?
4.What are the profit plan and the cash forecast?

5.What is the flexible budget?

6.Who was the practice of flexible budgeting,adepted by?

7.When are preliminary cash forecastsused?

I11. What meaning have the following word,combinations in the text

Budgetary planning, cost finding, £0st, andprofit analysis, performance reporting,
substantial deviations, estimated¢income statement, explicit plans, mutual concern,
flexible budget, cost performance, cash forecast.

IVV. Match the following, coneepts'with their definitions.

1. Budget @) “is”'the process of expressing the company’s goals and
2. Budgeting objectives in quantitative terms
3. Cash budget ) shows the expected cash receipts from activities
4. Flexihle for the coming period
budget c) is a plan for the future expressed in financial terms
5. Profit d) is an estimated income statement for the budget period
6. Rrofit plan e) is a set of alternative budgets for operating volumes
f) is revenues minus costs

¢

\//Put a word combination in the correct place to complete the following
sentences.

the cash forecast, cash management, explicit plans, selling expense,
the profit plan, the flexible budget
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1. The planning process leads to the establishment of ..., which then are
translated into action.

2.The two principal budget statements are ... and the cash forecast.

3.The profit plan summarizes the planned level of selling effort, shown as ...
4. A set of alternative budgets is known as ...

5. ... summarizes the anticipated effects on cash of all the company’s activities.
6.Responsibility for ... rests mainly in the head office in most companies.

V1. Look back at the text and choose the correct words to go together.

money to/for payment of dividends
anticipated effects on /to cash
evaluation for/of cost performance

on /at different volume levels

identify with/to the executive
interrelationships between/of elements
respond on /to substantial deviations

VI1I. Read the text, give the title for it and answer_the\question “What are the
functions of accounting personnel in the planning process?’

Planning is a management responsibility, not antaccounting function. To plan is to
decide, and only the manager has the authogity“to chease the direction the company is
to take. Accounting personnel are nevertheless“déeply involved in the planning
process. First, they administer the (budgetary planning system, establishing
deadlines® for the completion of gach (part/6f the process and seeing that these
deadlines are met. Second, theyaanalyze data and help management at various levels
compare the estimated effects Og_different courses of action. Third, they are
responsible for collating the tentative plans® and proposals coming from the
individual departments and,‘divisiehs and then reviewing them for consistency and
feasibility® sand sometitn@s«for desirability as well. Finally, they must assemble the
final plans management,_has,chosen and see that these plans are understood by the
operating executives:

NOTES

1. deadlipesS\— koficuHbie CPOKH

2. collating, theAtentative plans — TiarenpHOe cpaBHHBaHKE MPOOHBIX TUIAHOB
3. feasibility~ BeimoTHUMOCTH

ViLI 'Read and retell the text.
Expfain the difference between participative’ and mandated budgeting®.

Budgets are used for planning, communication, coordination, allocation of resources,
control and evaluation. Budgets affect people, and people affect budgets. Two
processes to deal with these effects are participative budgeting and mandated
budgeting. The purpose of participative budgeting is to involve employees in the
budget process in anticipation of their acceptance of and willingness to work harder
based on their involvement. The purpose of mandated budgeting is to communicate to
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employees the goals and objectives of upper-level management. Most companies use
budgets that have characteristics of each of these processes. The number and types of
budgets prepared by a company depends on whether it is a service, merchandising, or
manufacturing firm.

The budgets are prepared during the revenue, conversion, and expenditure cycle
planning processes and then are combined in the cash budget® and pro forma
financial reports, which are prepared to show the expected results of operations.

NOTES

1. participative budgeting - mnporecc cocraBiacHHS OrojpkeTa mpH ‘ydyacTHu
COTPYAHUKOB KOMITAHUH

2. mandated budgeting - mporecc cocTaBieHHs 010 KeTa PYKOBOJACTBOM KQMITAHAU

3. cash budget - OromKeT TeHEKHBIX CPEACTB

IX. Check your grammar.
Complete the sentences by reporting the speaker's words using'a neun clause.

1. The internal affairs official said, “A facsimile may be m@anpdfactured without
our permission.”

2.The teacher stated, “According to the dictionary{ a fagSimile is an exact copy
of something.”

3.The lawyer said, “This document has“been ,completed with a facsimile
signature. Thus, it does not cOrreSpond” 10 the norms of the current
legislation.”

4.The head of the enterprise said to ghenaceountant, “You must sign this letter to
provide power of attorney.”;

5. The worker rememberedy¢‘["obtainéd a written permit from our administration
to receive inventory holdingsstem a counteragent.”

6. The director of the enterprise”decided, “I will sign all these tax invoices.”

X. Using the information from'the texts

1. Give the definition to the term ‘budget’.

2. Distinguish, between
a) 4he'profitplan and the cash forecast;
b)\participative and mandated budgeting.
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Unit XVI
COST FINDING

Wordlist
accumulate HAKOMUYYBaTH (Cs1), HAPAXOBYBATH | HAKAIUIMBATh(CsI), HAYMCIISTh
activity-based KaJbKYJIAIIsI cO0IBapTOCTI 32 KaJIbKYJISIHS CE0CCTOMMOCTH
costing BHJIOM JTISUTBHOCTI, TIPH SIKIH 110 BUAY JEATEILHOCTH, IPU
BUTPATH 30MParOTHCA 110 YCbOMY KOTOPOM 3aTpaThl COOMPAIOTEH
TEXHOJIOTIYHOMY TPOTIECY 0 BCEMY TEXHOJIOTHUCCKOMY
poIeccy
allocation PO3MOILI pacnpejeiieHue
cost IliHa, BapTiCTh, COOIBAPTICTH LIEHA, CTOMMOCTD{
ce0eCTOMMOCTH
COSts BUTpATH pacxoabl
costing KaJIbKYJISAIISE COOIBapTOCTI KAJbKYJEIHS C86eCTONMOCTH
cost driver MPUYHMHA 3MIHEHHS BUTPAT MPUYMHA MBMEHCHUS 3aTpaT
drive OyTH TPUYHUHOIO OBITh, ITPUMUHON, BEI3BIBATH
fixed costs NOCTilHI (HEe3MiHHI) BUTpATH HOCTOSIHHbIC 3aTPATHI
homogeneous OJIHOP1JTHUM, TOMOT CHHU I OHODOIHBIN, TOMOI€HHBIN
incur 3ay4yaTH BOB/ICKATh

job order costing

KaJIbKYJISAIIISE BUTPAT 32
BUKOHAHHIM 3aMOBJICHHS

KAJIbKYJISAIWA U3ACPIKCK I10
BBIITOJIHCHHUIO 3aKa3a

mixed costs YMOBHO-TIOCTil{HI BUTPATH YCIIOBHO-TIOCTOSTHHBIC
3aTpaThl

obtain 3/100yBaTH, OTPYMYBATH: 700BIBaTh, MOJYYaTh

output BUPOOJICHA 1TPOTYKIILS MPOU3BEACHHAS MPOAYKIIUS

overhead costs HaKJIaIHI BUTpATH HaKJIQTHBIC PACXOJIbI

prime cost coOiBapmiCTh ce0eCTOMMOCTh

process costing

KUTBKYILAI1SLBUTPAT BUPOOHUIITBA
3@MIpeIIECAMU

KaJIbKYJIAIWA U3JCPIKCK
IIPOMU3BOACTBA 110 IpOUCCCaM

provisions PE3CPBH PE3CPBBI

tally BU3HAYATH OIPEIENIATh

trace VE€TaHOBIIIOBATH (C51) yCTaHaBIUBATh(Cs)
uniform OJTHOMAHITHUN OJTHOOOPa3HBIT

variable costs

3MIHHI/TIEpeMiHH1 BUTPATH

IMCPCMCHHBIC 3aTPaThl

| aRead the'text and determine the main methods of cost finding.

Aymajer factor in business planning is the cost of producing the company's products.
Cost” finding is the process by which the company obtains estimates of the costs of
producing a product, providing a service, performing a function, or operating a
department. Some of these estimates are historical — how much did it cost? — while
others are predictive — what will it cost?

The most fully developed methods of cost finding are used to estimate the costs that
have been incurred in a factory to manufacture specific products. The simplest of
these methods is known as process costing. In this method, the accountant first
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accumulates the costs of each separate production operation or process for a specified
period of time. The total of these costs is then restated as an average by dividing it by
the total output of the process during the same period.

Process costing can be used whenever the output of individual processes is
reasonably uniform or homogeneous, as in cement manufacturing, flour milling, and
other relatively continuous production processes.

A second method, job order costing, is used when individual production centres or,
departments work on a variety of products rather than just one during a typical tige
period. Two categories of factory cost are recognized under this method: primecosts
and factory overhead costs. Prime costs are those that can be traced directly to, a
specific batch, or job lot, of products. These are the direct labour and diregt"materials
costs of production. Overhead costs, on the other hand, are those that can”be
traced only to departmental operations or to the factory as a wholeyand not to
individual job orders. The salary of a departmental supervisor is an“example of an
overhead cost.

A third method of cost finding, activity-based costing, is based ‘ongdhe fact that many
costs are driven by factors other than product volume. The firstitask is to identify the
activities that drive costs. The next step is to estimate the€0sts that are driven by
each activity and state them as averages per unit of‘activity. Management can use
these averages to guide its efforts to reduce €osts,, In“addition, if management
wants an estimate of the cost of a specificypréduct;the’accountant can estimate how
many of the activity units are associated with®that product and multiply those
numbers by the average costs per activity unit.

Product cost finding under activity-based costing is almost always a process of
estimating costs before production takesspléce.

I1. Answer the following questions.

1. What is a major faetor inbusiness planning?

2. What is cost findiag?

3. What are théamiethods of cost finding?

4. How 1is the\totdl of the costs of each separate production operation
restatediim,the method of process costing?

5. Whenis job order costing method used?

6y, Wihat aré prime costs and overhead costs?

7. What is activity-based costing based on?

Ihl. What meaning have the following word combinations?

Cestyriding, process costing, job order costing, prime costs, overhead costs, job lot,
actiyity-based costing, production volume, average costs, efficiency of operations,
variable costs, fixed costs, mixed costs, cost drivers.
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V. Find the pairs of opposites.

1. reduce a) output
2. upper b) cheap
3. seldom c) easy

4. expensive d) revenues
5. input e) raise

6. difficult f) lower
7. external g) often

8. costs h) internal

Make up your own sentences using these words.

V. Math the concepts with their definitions.

1.Cost driver
2. Fixed cost
3.Mixed cost
4.Variable cost
5.Cost finding

6. Activity-based costing

a) is a cost that is constant in total dSythejamount of
cost driver changes.

b) is a cost that varies in gotal infproportion to the
change in cost driver.

c) is the means of measuringactivity that reflects
consumption of resodrces.

d) is a process of estimating/costs before production
takes place.

e) is estimating®howna Cost reacts to changes in the
level of opexating activity.

f) is a casthat varies in the same direction as a cost
driver but/net in direct proportion and has both a
fixed and.d variable component.

V1. Complete each sentenge withtaphrase from the box.

overhead c@stsycosiAinding, prime costs, the company’s products,
activity-based costing, fixed costs

1. Aymajor factor in business planning is the cost of producing ...
2.Theymetheds of ... are used to estimate the costs incurred in manufacturing

specificproducts.

3.. 4 Can be traced directly to a specific batch, or job lot, of products.
4./ can be traced only to the factory as a whole and not to individual job

prders.

S.... 1s based on the fact that many costs are driven by factors other than product

volume.

6.When a management decision changes the company’s ..., the change is
unlikely to be proportional to the change in volume.

VII1. The following statements have mistakes.

Correct them.
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1. A variable cost does not change in total as the amount of cost driver changes.
2. A fixed cost changes in total in direct proportion to the change in the level of
cost driver.

3.Process costing can’t be used in continuous production processes.

4.Overhead costs are traced to job lot.

5. Activity-based costing is the process of estimating costs after production takes
place.

V1I1. Read the text and answer the question:
What does the process of allocation mean?

Many production costs are incurred in departments that don't actually, preduee
goods or provide salable services. Instead, they provide services or sugporito the
departments that do produce products. Examples include “wnaintepance
departments, quality control departments, and internal power plants. Estimates of
these costs are included in the estimated overhead costsy of thé€” production
departments by a process known as allocation — thatelis, “estipnated service
department costs are allocated among the production depaktments /n proportion to
the amount of service or support each receives. The departmental overhead rates
then include provisions for these allocated costs.

IX. Translate the text in the written form.
Cost and profitanalysis:

Accountants share with many other peopléthe task’of analyzing cost and profit data in
order to provide guidance in managerial decision making. Even if the analytical work
Is done largely by others, they, havegan Tht€rest in analytical methods because the
systems they design must collect‘data wasforms suitable for analysis.

Managerial decisions are based on, comparisons of the estimated future results of the
alternative courses of actionathat the decision maker is choosing among. Recorded
historical accounting data,“in, contrast, reflect conditions and experience of the past.
Furthermore, they are'absolute, not comparative, in that they show the effects of one
course of action butset whether these were better or worse than those that would
have resulted ffom'some’other course.

For decision making, therefore, historical accounting data must be examined,
modifiedj\and placed on a comparative basis. Even estimated data, such as budgets
and, standakdCosts, must be examined to see whether the estimates are still valid
and relevant to managerial comparisons. To a large extent, this job of review
andyrestatement is an accounting responsibility. Accordingly, a major part of
the?afcountant's preparation for the profession is devoted to the study of methods
and principles of analysis for managerial decision making.

X. Using the information from the texts

1. Name all the methods of cost finding you know.
2. Explain the difference between them.
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UNIT XVII

PURPOSES OF ACCOUNTING SYSTEMS

Wordlist

audit niepeBipKa, peBi3is IPOBEPKa, PEBH3US
completion 3aBEpIIICHHS, 3aKiHUCHHS OKOHYaHWeE, 3aBEPIICHHE
entail BUKJIHKATH, COPUIHHSITH BJI€Yb 3a COOO0M, BBI3BIBATH
fictitious GIKTUBHMIA, BUTAIaHUH (UKTUBHBIH, BRIMBIIIUICHHBIH
fidelity TOYHICTbH, BIDHICTb TOYHOCTb, TPABUJILHOCTH
lessor OPCH10/IaBEIIb apeH 10/1aTellb
observe HArJsIIaTH, CTCKUTH HaOJIF0/1aTh, CJACIUTh
payroll IUTATKHA B1AOMICTD IUTATE)KHAST BEIOMOSTH
reimbursement KOMIIEHCAIlls, KOMIIEHCALMsI, BOSMEIIEHUE

BIJINIKO/TyBaHHS
sample 3pa3oK obpaszery
submit HAJaBaTU IPEI0CTABIATE

tax returns

MoJaTKOBA JICKIaparlis,
PO3paxyHOK MOJIATKY

Hajderosas ACKJjaapanusi,
pacdCRyHajiora

theft

KpaJiKKa

KpaxKa,/BOPOBCTBO

I. Guess the meaning of the international words.

Audit, report, budget, process, factor, operatioh;, systemy; manager, outsider, document,
instruction, check, creditor, duplication, rulé,regulation, technique, standard.

I1. Read the text and find out what acoynting’systems provide.

Accounting systems are designed mainly“to“provide information that managers and
outsiders can use in decision making./They also serve other purposes: to produce
operating documents, to protect the ‘€0mpany's assets, to provide data for company tax
returns, and, in some casesptoprovide the basis for reimbursement of costs by clients
or customers.

The accounting orgamization/1s responsible for preparing documents that contain
instructions for asvariety” of tasks, such as payment of customer bills or preparing
employee payrellsy It also must prepare documents that serve what might be called
private infarmation“purposes, such as the employees' own records of their salaries and
wages. Many of theSe documents also serve other accounting purposes, but they would
have te be, prepared even if no information reports were necessary. Measured by the
number of people involved and the amount of time required, document preparation is
ong of accaunting's biggest jobs.

Aggomnting systems must provide means of reducing the chance of losses of assets
due’to carelessness or dishonesty on the part of employees, suppliers, and customers.
Asset protection devices are often very simple; for example, many restaurants
use numbered meal checks so that waiters will not be able to submit one check to
the customer and another, with a lower total, to the cashier. Other devices entail a
partial duplication of effort or a division of tasks between two individuals to reduce
the opportunity for unobserved thefts.

76



These are all part of the company's system of internal control. Another important
element in the internal control system is internal auditing. The task of internal
auditors is to see whether prescribed data handling and asset protection procedures are
being followed. To accomplish this, they usually observe some of the work as it is
being performed and examine a sample of past transactions for accuracy and fidelity
to the system. They may insert a set of fictitious data into the system to see whether
the resulting output meets a predetermined standard. This technique is particularly
useful in testing the validity of the programs that are used to process data through
electronic computers.

The accounting system must also provide data for use in the completion,ofythe
company's tax returns. This function is the concern of tax accountingglnisonte
countries financial accounting must obey rules laid down for tax accounting by
national tax laws and regulations.

I11. Answer the following questions.

1. What are the purposes of accounting system?

2. What is the accounting organization responsible for?

3. How are asset protection devices used?

4. What is the task of internal auditors?

5. Why is the technique of processing data throughielectroric computers used?

IVV. What meaning have the following word combinations?

Operating documents, the company's assets, taxs returns, reimbursement of costs,
employee payrolls, asset protection deViceSwrunobserved thefts, past transactions,
fictitious data, predetermined standard.

V. Complete each sentence witha ‘phrase from the box.

accounting systems, past transactions, tax returns, internal auditors, payrolls

1. ... are designed ‘to proyide information that managers and outsiders use in

decision making:

Accountingsysteéms/provide data for company ...

Accountim@grganizations prepare employee ...

The taskwof ../ is to see whether prescribed data handling and asset protection

procedures.dre being followed.

5. Examinidig samples of ... for accuracy and fidelity is the task of internal
auditors.

6. Providing data for use in the completion of the company’s ... is the concern of
itax accounting.

BN

V1. Read the text and answer the question:
“What is the task of public auditing?”

Audit

Audit is examination of the records and reports of an enterprise by accounting
specialists other than those responsible for their preparation. Public auditing by
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independent accountants has acquired professional status and become
increasingly common with the rise of large business units and the separation of
ownership from control. The public accountant performs tests to determine whether
the management's statements were prepared in accord with acceptable accounting
principles and fairly present the firm's financial position and operating results; such
independent evaluations of management reports are of interest to actual and
prospective shareholders, bankers, suppliers, lessors, and government agencies.

In English-speaking countries, public auditors are usually certified, and high
standards are encouraged by professional societies. Most European <and
Commonwealth nations follow the example of the United Kingdom,\where
government-chartered organizations of accountants have developed theif, own
admission standards.

VII. Read the text. Divide it into paragraphs. Give the title for each“part/Retell
the text.

Bookkeeping

Bookkeeping is the recording of the money values ©f “the™transactions of a
business. Bookkeeping provides the information fromaahich accounts are prepared
but is a distinct process, preliminary to accounting.

Essentially bookkeeping provides two kinds of iaformatien: (1) the current value, or
equity, of an enterprise and (2) the change, inqvaluesprofit or loss-taking place in the
enterprise over a given period of timef“Management officials, investors, and
creditors all require such information: mapagement in order to interpret the results of
operations, to control costs, to budget far the”future, and to make financial policy
decisions; investors in order tosinterpretithe’results of business operations and make
decisions about buying, holding, and sefling securities; and credit grantors in order to
analyze the financial statements of an€nterprise in deciding whether or not to grant a
loan.

Although bookkeeping procedures can be extremely complex, basically there are two
types of books used“irwthe/bookkeeping process — journals and ledgers. A journal
contains the dailyytransactions (sales, purchases, and so on), and the ledger contains
the recordyof individual” accounts. The daily records from the journals are entered in
the ledgers\Eaehymonth, as a general rule, an income statement and a balance sheet
are prepared, from the trial balance posted in the ledger. The purpose of the
income statement or profit-and-loss statement is to present an analysis of the changes
that have“taken place in the ownership equity as a result of the operations of the
perieds Fhe balance sheet shows the financial condition of a company at a particular
date 1éterms of assets, liabilities, and the ownership equity.

\A11. Using the information from the text

1. Name all purposes of accounting systems.
2. Describe the company’s system of internal control.
3. Explain the function of bookkeeping.
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UNIT XVIII

THE EFFECTS OF GLOBALIZATION ON ACCOUNTING

Wordlist
credential OCBIiTa, JJOCB1JI, HABUYKH o0pa30BaHMeE, OIBIT, HABBIKA
epitomize XapaKTepHU3yBaTH, XapaKTepU30BaTh,
yocoOJIIOBaTH MPEJCTABIATh
establishment CTBOPCHHSI, YCTAHOBA CO3/IaHUE, YUPEIKICHHE
compliance BiJMOBIAHICTH COOTBETCTBHUE
impose HaB’sI3yBaTH, HAJIaraTH HaBsI3bIBATh, HAJIATATH
overshadow 3aTiHIOBATH, BiJIKUIATH 3aTeHsITh, 0TOPACHIBATH
promulgate HOIIMPIOBATH, pacIpoCTpaHsITh,
IIPOTOJIONITYBATH IPOBO3IJIAIIATE
shortcoming B1JICYTHICTh, HEJIOJIK OTCYTCTBHE, HETOCRATOK
threat 3arposa yrposa

I. Read the text and explain the effects of globalization omaceounting.

Globalization refers to the ever-changing process of integration'apd interaction among
governments, people and companies. The key #hree, things that promulgate
globalization include investment, international tradefapd/information technology.
Globalization is like a wave that takes the world togapother level and places it to
greater heights every day. Notably, globalizatign proeess comes with both negative
and positive effects on accounting. Thisgis®wisible” in the sense that, globalization
imposes new professional and personal ghallenges on accounting and creates new
career opportunities to individuals gmbraeifg the incessant accelerating change that
epitomizes globalization. AccotmtantS” who”recognize the opportunities presented by
globalization prepare and capitalizeyon them; hence, they have little or no fear of the
challenges that globalizationfYpresent’to the accounting profession and practice. In
comparison, accountants,denyuilg the foreseeable effects of globalization might face an
extremely difficult future oftheir career.

The International Fedération/0f Accounting firmly believes in the establishment of a
single and high quahty collection of universal standards, set in the interest of the
public by an intérationdl professional body. The assumption prior to the emergence of
globalization “was, that a single and high quality collection of accounting standards
would ingrease efficiency in the capital markets.

GlobalizationAS transforming the balance among the many disciplines in the
aceounting ffeld. Historically, the accounting profession, not only in the United States
but\also An the entire world appeared to be concentrating on the preparation and
auditmag of financial statements. Many individuals think of Certified Public
Accountants (CPAs) and other practitioners of accounting when mentioning financial
accounting. However, in other parts of the world, management accounting discipline is
a division of the accounting field. Management accounting and financial accounting
are two different professions in such regions. Management accounting, as a sub
discipline, deals with financial and non-financial information to support a range of
managerial decisions. On the other hand, financial accounting concentrates on
financial data only to support both creditors’ and investors’ decisions on capital
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allocation. Management accounting primarily focuses on improving business
performance but not ensuring that the business conforms to the set standards. From
this perspective, it is obvious that financial accounting overshadows management
accounting.

The overshadowing of management accounting because of globalization has resulted
in economic challenges promulgated by managerial shortcomings. It is apparent that
foreign enterprises heavily depend on management accounting to achieve their
objectives in global markets.

Globalization affects three accounting professionals, which include accognt
working for Security and Exchange Commission; accountants working for e
expanding internationally; and accountants whose skills, knowledge, and abiliti
them to performing compliance-oriented work. The first two categories of gCCe
are extremely critical because of the diminishing relevance of know and

abilities based on GAAP.

Another threat, which is an effect on accountants, is loss of employ he third
category of accountants having limited skills, knowledge and skillSvaredik€ly to jobs to
colleagues possessing additional management accounting abilities. ' IS because the
additional talents match up the talents of the available for, omypetitors in order to
compete effectively.
On the other hand, other accounting professionals ’ epefit from the increased
globalization. The first most likely group of agcountafts”to benefit is accountants
expanding their skills, knowledge and abilities T, ofdér to adapt to the changing
international standards of accounting. Thedsecondémost likely group of accountants
that will benefit from globalization are géGeuntants complementing their compliance-
oriented skills and abilities with_p @ ance-oriented skills and abilities of
management accounting. These1t D_@relps” of accountants are capable of taking

advantage of career opportunity Instheir home country and abroad.
Globalization has made acceuntants”t6 seek for adjustments in order to meet the
universal accounting standagds, AS-a result, accountants having limitations have to
widen their knowledge eir skill, abilities and credentials. Many accountants
have resorted to accui aCation, which is desirable in for career success in the
extremely globaljzed efse. The internet, which also plays an integral role in
globalization, ha ome one of the most important sources of information. In
addition, ‘somef\ decountants take online studies enabling them to acquire the
internatign eeognized credentials such as the Certified Internal Auditor (CIA) and
Certifigd Management Accountant (CMA).
Globa iza‘i as various effects regarding the accepted standards of accounting,
VI inclide the rise of alternative standards that assume an important level.
.-,1 ation is transforming the balance among the many disciplines in the
ac

ounting field.
Answer the following questions.
1. What are the key three things that promulgate globalization?
2. What are the positive and negative effects of globalization process on accounting?

3. Which organization has provided the high quality collection of accounting and
reporting standards?
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4. What three categories of accounting professionals does globalization affect?

5. Why is loss of employment a threat for some categories of accountants?

6. What are the benefits from the increased globalization?

7. How does the internet influence the globalization process in the field of
accounting?

8. What is globalization transforming?

I11.  What meaning have the following word combinations?

Accounting professionals, internationally recognized credentials, universal
accounting standards, effects of globalization process, foreign competitors,
managerial shortcomings, universal standards.

IVV. Match the two parts of the sentences.

1. Accounting professionals will benefit | a) and personal challenge§,on agcodnting.
2. Management accounting focuses on b) from the increased,globalyzation.

3. Globalization imposes new professional | ¢) an integral role in glebalizdtion.

4. Some accountants take online studies d) improving business pepformance.

5. The internet plays e) enabling thém topacgdire the
internatiop@lly réeégnized credentials.

V. Complete the extract with an appropriate phrase from the box.

business, need, ventures, audithinvestient, accounting

During the last twenty years, in most,countries”of the world even more in emergent
economies - the ... profession, has wndergone significant changes. Liberalization
policies, privatization of state corporate’eompanies, increasing foreign ... and stock
market activity, new tax regulations”have stimulated the demand for accountancy,
audit, and financial serviceSnLaws on accounting standards systems are progressively
replaced by the adoptiog™of, faternational accountancy and ... standards. The activities
of international audityfixms Have developed with the expansion of transnational
corporation, theSmultiplication of joint ... and franchised companies.
The consequenges ‘@f these changes have taken different forms in different contexts.
There is a'¢lear emphasis on the ... for fundamental change in every aspect of ...
from governanceand leadership through to approaches to innovation.

V1. Write down the summary of text I.

\/IN._Using the information from the text

’
1. Name opportunities and challenges globalization creates.

2. Describe the benefits of the accounting professionals from the increased
globalization.

3. Explain what accountants should do to enhance their skill, abilities and
credentials.

81




KEY TERMS GLOSSARY

Account

A record of the accumulated results of accounting events
affecting particular asset, liability, or owners’ equity items

accounts payable

A liability representing the company’s obligation to external
suppliers of goods or services

accounts receivable

An asset representing the company’s right to receive money
from customers

accounting

The recording, classifying, summarizing, and interpretingyof
financial events and transactions to provide managementand
other interested parties the information they needo make better
decisions

accounting cycle

Formal process by which companies recoréhaccountng
information, transfer it to specific aceoudnts, and assemble it for
the preparation of financial statemepts

accounting equation

Assets = Liabilities + Owners’ geuity:

accounting event

An economic event that isespecifiC 1@ the entity, is measurable,
and changes the entity’s,rights and/or obligations

accounting system

A system used to identify, analyze, measure, record, summarize,
and communicaté relevanieconomic information to interested
parties

actual
manufacturing
overhead

The amount of gverhead incurred during the period, recorded as
debits o ManufaCturing Overhead for each cost pool when the
costis Incufred

annual report

1 hesreport provided to stockholders and other external users that
contains general information about the company as well as the
financial as statements for the fiscal period

asset

A right to use resources that are expected to have future
economic benefits for the entity

balanege sheet
(statement ‘of
financial jposition)

The financial statement designed to show the assets, liabilities,
and owners’ equity of the entity at the end of the period covered
by the income statement

benefit

Something that provides business resources or reduces
consumption

bond A certificate that represents the debt of a company
budget A plan for the future expressed in financial terms
budgeting The process of expressing the company’s goals and objectives in

quantitative terms
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capital

An owners’ equity account in a sole proprietorship or
partnership

cash budget

A budget that shows the expected cash receipts and
disbursements from activities for the coming period

chart of accounts

A list of all a company’s general ledger accounts by name and
number

conversion cycle

The sequence of manufacturing events that combines raw
materials with labor and other manufacturing resources,to
produce products

cost

Something that requires the use of business resources

cost of goods sold

An expense that represents the company’s cost of the puddicts
sold to customers

cost driver The means of measuring activity that reflects copsumption of
resources; that which causes costs to'echange
credit (Cr) Any dollar amount entered on the right-hand’side of an account

current asset

An asset expected to be converted/ta cash or consumed within a
year

current liability

A liability expected to ke diseharged within a year

current ratio

The ratio of total current assets to total current liabilities, which
measures the ability/of,the‘Company to meet its current
obligations

debit (Dr)

Any dollaramaunt€ntered on the left-hand side of an account

direct labor cost

The cost of the.€mployees whose jobs directly relate to the
manufactureof products

economic event

A sittiation that occurs which, when acted on, affects an entity’s
Wealth

equity

Obligations of the business to transfer resources of the company
to other parties at some time in the future

expenditure

Cash payment made to acquire goods and services, reduce
liabilities, or reward owners for their interest in the firm

expense

The amount incurred in an attempt to generate revenue

expense event

Either a decrease in assets or an increase in liabilities and a
decrease in owner’s equity resulting from the operations of the
business

FIFO

First-in, first-out: a cost flow assumption that presumes
inventory purchases (costs) are charged to cost of goods sold in
chronological order

financial accounts

The information provided by the financial accounting subsystem
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information

financial statements

A collective term used to describe the information
communicated to external users by the financial accounting
subsystem

finished goods
inventory

An asset that represents a company’s right to use finished
products

fixed cost

A cost that is constant in total as the amount of cost driver
changes but changes per unit as the cost driver changes
throughout the relevant range

flexible budget

A budget prepared to reflect the actual production levelefthe
period

general journal

A chronological record of the accounting eventsywhich/shows
both the debit and credit side of each accounting event

general ledger

The record of all a company’s accounts

horizonal analysis

Comparison of each item on a finaneial stattment with that same
item on statements from previgussperiods

historical cost

The cash or cash equivalent value that either changed hands, or
became obligated wheman aecouriting event occurred

income statement

The financial statement'designed to show the revenues,
expenses, and the resulting net income for a period of time

indirect labor cost

The cost 'of production employees who do not actually produce
the productsiut provide other needed services

internal auditor

A ptiyate aceountant responsible for assessing the company’s
internal control system

inventory

An assSet that the company intends to sell to customers

job order costing
system

A’product costing system that accumulates production costs
based on individual jobs or batches

LIEQ Last-in, first-out: a cost flow assumption that presumes
inventory purchases (costs) are charged to cost of goods sold in
v reverse chronological order
lmuted liability The condition which indicates that investors are not personally

liable for the debts of the business

limited partnership

A partnership composed of one or more general partners and one
or more limited partners

liquidity

The time required to convert an asset into cash or use it in
operations
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long-term asset

An asset expected to be used for more than a year

long-term liability

A liability expected to be discharged after a year

loss A decrease in assets or increase in liabilities and a decrease in
owners’ equity resulting from events that are incidental to the
ongoing operations of the firm, with the exception of
distributions to owners

mandated A budgeting system that relies on predetermined standards set

budgeting by upper levels of management that are passed down to, lower

levels of an organization

marketing function

The function responsible for determining the wants @nd needs of
consumers and devising a system for distributing the geods and
services they demand

merchandise

The goods a company acquires with the intent of setling

inventory

mixed cost A cost that varies in the same direction asya,cost driver but not
indirect proportion, and has both a¥fixed and a variable
component (also known as a semivariable cost)

net income The difference between revenuerand expense in a certain time

(accounting period

Income)

net price method

A method of recording the acquisition of inventory that assumes
the cost @f merelandise inventory is the purchase price less any
available Cash discount

nominal account

A temporary aectount relating to a given period of time

owner’s equity

The obligation of a business to transfer residual resources to
OWRErs in the event that the business ceases operations

participative
budgeting

A budgeting system that allows individuals who are affected by
the budget to have input into the budgeting process

produget cest

A cost incurred in connection with the production of products
for resale in a manufacturing company

product mix

In a multiple-product company, the total of all products sold

ratiodnalysis

The relationship between two or more accounts on the same
statement or accounts from two different statements related by
the transactions they represent

raw materials
inventory

An asset representing the company’s right to use raw materials

replacement cost

The cost of producing or otherwise acquiring a similar item
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revenue

The amount earned by a company for providing goods and
services to customers

sales budget

a budget that shows the expected sales for the period in both
physicals (quantity) and financial (dollar) terms

statement of cash
flows

The financial statement designed to show a business’s cash
inflows and outflows as well as the net change in the cash
balance for the same time period as the income statement

statements of
owners’ equity

The financial statement designed to show the changes that
occurred in owners’ equity for the period of time covered'by the
income statement

trial balance

An internal document showing a company’s accoung, OF balances
to verify the equality of debits and credits

variable cost

A cost that varies in total in proportign te the ghange in cost
driver level but remains constant pertnit 0fCoSt driver
throughout the relevant range

vertical analysis

Analysis of the relative size of item$to-a base item within one

86




abacus

absorbed overhead
costs
absorption costing

absorption rate

account
accountant

accounting
accounting clerk

accounting cycle
accounting equation
accounting
measurement
accounting record
accounting standards
Accounting
Standards Steering
Committee
accounting
transaction

accounts payable
accounts receivable
accruals

accrue

accumulate

aeeuracy
activity-based costing

4

actual cost
adaptability

advance

advertising expenses
allocation (of costs)

VOCABULARY
A a

paxiBHUIISA
pPO3Mip HAKIAAHUX BUTPAT

KJIBKYJISIIISL TOBHOT
c001BapTOCTI
HOpMAaTHBHA CTaBKa
HaKJIQTHUX BUTPAT
OyXTranTepchbKuil paxyHOK
KBaT1(hiKOBaHUI
oyxranrep
OyXTanTepchbKuii 00K
paxiBHUK, KOHTOPCbKUI
CITy>K00BelIb

00JIIKOBUN UK
OaaHCOBE PIBHSAHHS
BUMIPHUKH B OOJIIKY

00JIIKOBUI 3amuc
CTaHAapTH OYXO0QJTIKY
KowmiTer 3 kepyBaHHsI
OyxranTepChKuME
cTaHaapraMu
OyxrantepebKd omnepaitis,
IIPOBO/TKA

IE0ITOpChKa 3a00PTOBAHICTh
KpEIUTOpChKa 3a00proBaHICTh
HaYMCIICHHS

HAYHCITIOBATH
HAKOMMU4yBaTH(Cs1), HAPaXOBYyBa
TH

TOYHICTb, MPABUIBHICTD
KaJbKYJIAIIA CO01BAPTOCTI, IPH
K1} BUTpaATH 30MPAIOTHCS TIO
BCbOMY TEXHOJIOTIYHOMY
pOLECY

¢dakTHuHa COOIBAPTICTH
PUCTOCOBYBaHHS

aBaHCOBUU TIJIATIX

BUTpATH HA pPEKIIaMy

PO3MOILT
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CYETHI
BEJIMYMHA HAKJIAHBIX
pacxojoB
KaJIbKYJIALMS TTOJTHOU
cebecTOMMOCTH
HOpMAaTHBHAas CTaBka
HaKJIQTHBIX PAcXQI0B
OyXralTepcKui CHEE
KBTI (PUITUPQBARHBLA
oyxraiarep
OyXTalITepCKAW/y4deT
CUYETOBOJ, KOHTOPCKHI
ciyy Kau{ui

YUETHBIA [IUKJT
0ajJdHCOBOE ypaBHEHHE
W3MEPUTENH B yUeTe

Y4€THasl 3aIIUCh
CTaHAapThI OyXydeTa

KomwuteT no ynpasneHuto
OyXTaJTepCKUMHU CTaHJapPTaAMU

Oyxranrepckas oneparus,
MPOBOJIKA

nebuTopcKas 3a10DKEHHOCTD
KpEIUTOPCKAsl 33JI0J>KEHHOCTh
HAYUCITICHUS

HAYUCTISATh

HaKaIIuBaTh(Cs), HAUUCIISITh

TOYHOCTb, TPABUIBHOCTH
KIBKYJIAINS c€0ECTOMMOCTH,
IIpY KOTOPOWU 3aTpaThl
coOuparorcs 1o BceMy
TEXHOJIOTHYECKOMY TIPOIIECCy
dakTrdeckas cebecTOMMOCTh
MIPUCTIOCOOIISIEMOCTD
ABAHCOBBIN IUIATEXK

pPacxXoJsl Ha peKIaMy
pacripeneseHue



allowance
amalgamation
amount

annual report
anticipate

approach
appropriate

article of association
assemble

assess

assessment
assets
asset value

assign

assure

audit

auditor
authenticity
available
available funds
available income
average

bad debts
balance
balance sheet

bank account
bank charges
bank credit'card

banknote
banlg statement

barter economy
batch

beginning inventory

3HMIKKA, YIIHKa
00’ €IHaHHS KOMIIaHii
CyMma, KUIbKICTb; IOPIBHIOBATH

HIOPIYHUI 3BIT

4yeKaTH, nependavyaTu

T IX11

BUJIUJISITH, HAJIaBaTH
YCTaHOBYMU IOKYMEHT
30upaTu

OIIHIOBAaTH, BUBHAYATH
po3Mip

OI[IHIOBAHHS

aKTHUBH, KamiTal
HOMIHaJIbHA BapTiCTh AKTUBIB
KOMITaHii

BU3HAYATH, 3aKPIIUIIOBATH
3a0e3nedyBaTu
nepeBipkKa, peBizis
ayJIuTop

ayTEHTUYHICTh

HasIBHU, TOCTYITHUI
HasIBHI KOIIITH

HasiBHUH NpUGyTOR
cepenHii, £8peHs KITTbKICTh

B b

@c3HaIHiHI Gopru

OaJjiafic, cajablo
OataHCcoBHIi 3BIT,
OaJTaHCOBUH paxyHOK
OaHKIBCHKUN PaxXyHOK
BapTICTh MOCITYT OAHKY
OaHKIBChbKa KpeJIUTHA
KapTKa

KpeIUTHUM O15ieT, 0aHKHOTa
BUIKCKA 3 OAHKIBCHKOTO
pPaxyHKY

OapTepHa eKOHOMIKa

napTis BUpoOiB, 3aMOBJICHHSI

3amac TOBapHO-MaTepiabHUX
I[IHHOCTEH Ha MOYaTOK POKY
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CKHJIKA, YIICHKA
00beIMHEHNE KOMITaHUI
CyMMa, KOJIMYECTBO;
COCTaBIIAThH (CyMMY)
rOJ0BOM OTYET

OKHMJIaTh, MPEJIBUACTh
IIOJIXOJ

BBIJICIISITh, TPUCBANBATh
YUYPEIUTEIbHBIN JOKYMEHT
coOupaTh

OIIEHUBATb, OTIPLACISITH
pasmep

OIlCHKA

AKTHBBI, KANUTAI
HOMHUHAJILHAST @TOMMOCTD
AKTUBOBNKOMITAaHUH
onpchens s, 3aKpeIuIsITh
00cCneInBaTh

IpoBepKa, peBU3US

ay TUTOP

ayTEHTUYHOCTH, TTONIMHHOCTh
HAIMYHBINA, TOCTYITHBIN
HaJIMYHBIC CPEJICTBA
peanbHas NpuObLIb
CpEIHUI, CpeaHEe
KOJWYECTBO

Oe3HaeKHBIE TOITH
OajiaHc, cajbJa0
0aJaHCOBBIM OTYET,
0aJIaHCOBBIN CUET
OAHKOBCKHHU CUET
CTOMMOCTB yCIIyT OaHKa
OaHKOBCKasi KpeAuTHas
KapToukKa

KpEJIUTHBIN OumeT, 0aHKHOTa
BBIITMCKA M3 OAHKOBCKOT'O
cueTa

OapTepHasi 5JKOHOMUKA
MapTUs U3ACIUH, 3aKa3

3aI1ac TOBAPHO-MATEPHUATBHBIX
LIEHHOCTEHW Ha HadaJyo roja



benefit

bill
bond

bond certificate
bookkeeper
bookkeeping

book value
budget

budgeting

business

business decision
business transaction

capital

capital assets
capital expenditure
capital gain

capital stock
career

cash

cash at bank

cash available

cash budget

cash disbursements
cash flow
statement

cash'in hand
Cashipayment
cause

cease

gharging

chart of accounts
cheque

chief accountant
claim

closure

BUTOJa. KOPUCTh, MIbra,
npUBLIEH

PaxyHOK, IpeJ’ SIBJISATH PaXyHOK

oOJirariisi, TpuBajie

3000B’ s13aHHS

cepTidikar obmirarii
oyxranrep

PaxiBHUIITBO, BEJACHHS
0OJIIKOBHX PETICTPiB
o0mikoBa/0amaHcoBa

BapTICTh

OIOKET, KOLITOPUC MPUOYTKIB
Ta BUTpPAT

CKJIaZJaHHs OIOKETY

013Hec, crpasa, MiANPUEMCTBO
JIJI0OBE PIICHHS
roCroIapchKa onepartis

Cc

KaIliTaj, YacTKa BJaCHUKa
OCHOBHH KariTajl
KamiTajabHI BUTpaTH
npuOyTKH Bi/1BpOCTapHs
BapTOCTI aKTUBIB
aKI[IOHEPHU U KamiTan

Kap, epa, MsIsHICTD, YCITIX
LPOMOBMKEIIITH, Kaca
rpOMPBOAHKY

HASBHICTH TOTIBKH
O19fKeT IPOITOBUX KOIITIB
fpOIIOB1 BUTpATH
HOTIK/pyX KOIITIB

3BIT IIPO PYX TOTIBKU

roTiBKa

MJ1aTIXK TOTIBKOIO
BU3UBATH, CIIPUYUHSATH
MPUITUHATH
HapaxyBaHHS

IUTaH PaxyHKiB

YeK

TOJIOBHUHM Oyxranrep
CTBEP/IKYBaTH, 3asBIISITH
3aKPUTTS
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BBITO/I, TIOJTH34, JIbTOTA,
MPUBUJICTUS

CYET, IPEABSIBIIATH CUET
o0uranus, JT0JIroBoe
00s13aTebCTBO

cepTudUKaT 00JIUralUuK
oyxranrep

CUYETOBOJICTBO, BE/ICHHE
YYETHBIX PETUCTPOR
y4eTHast/0anancoBas
CTOUMOCTH

OI0JKET, cMeTa I0X0JI0B U
pacxojoB

COCTaBJICHEC Of0mkeTa
Ou3Hec, 1eJ10, HpeanpUsITHe
TeNOBOGPEIHEeHEe
XQ3s1eTBCHHAS onepanus

KaImuTa, oS BiaJeiabla
OCHOBHOU KanuTan
KaIMATAJIbHBIE 3aTPaThl
JIOXOJIBI OT MIPUPOCTA
CTOMMOCTH aKTHBOB
AKIMOHEPHBIN KaluTal
Kapbepa, paboTa, ycrex
JICHEXKHbIE CPEeICTBA, Kacca
JIEHBI'H B OaHKE

HaJIM4Yue JCHEKHBIX CPEJICTB
OIOJIKET JICHEKHBIX CPEJICTB
JICHE)KHBIE PACXOJIbI
MOTOK/JABUKEHUE CPEJICTB
OTYET O JIBIIKEHUH JCHEKHBIX
CpEJICTB

HaJIMYHBIE IEHBIH
HaJIMYHBIN IJIaTEX
BBI3BIBATH, OBITH MPUIHHON
MpeKpaniarh

HaYHCIICHUE

IJIaH CYETOB

YyeK

TJIaBHBINA OyXranrep
YTBEPXKIATh, 3asBJISAThH
3aKPBITHE



coin

complete
completeness
completion
commerce
company
compulsory fee
conformity
consistency

consolidated accounts
consolidated financial

statement
consume
consumer
consumer market
contend
conventional
cost

costing
costs
cost accounting

cost and profit
analysis

cost finding

cost performance

credit ("Cr”)

credit terms
cumulative
current assets
current liabihities

custemer
custamer accounting
X4

data processing
debit (”Dr”)

debit card

MOHETa

3aKIHYyBaTH

MIOBHE BUCBITJICHHS
3aBEpIICHHS, 3aKIHUCHHS
TOPTiBJIsA, KOMEPLis
KOpIioparlisi, KOMIaHis
000B’sI3K0BUH 301p
BIIITIOBIIHICTH
MOCITITOBHICTh

3BEICHI paxyHKHU
3BeJICHUH (piHAHCOBUH 3BIT

CIIO’KUBATH, BUTPAYaTH
CIIO’KABAY

PUHOK CIIOXKHBAaYiB
CTBEP/KYBATH, 3asBIISITH
3BUYAHUN, HOPMAJIbHUAN
I[1Ha, BapTICTh,

co01BapTICTh

KaJIBKYJISIIS CO01BapTOCTI
BUTpaATH

00JIIK BUPOOHIYMX.

BUTpAT

aHaI3 OUIKyBAHUXYBUTPAT Ta
npuOyTKiB

BU3HAYGHHST BUTPAT
€KOHOMIYHA

e(CKTUBHICTD

KPSWUAT, KPEIUTOBA CTOPOHA
paxysKy

KpeAIUTHI YMOBH

CeYKyIHU, HAKOITUYECHU
000pOTHI KOIITH
KOPOTKOTEPMIHOBa
3a00proBaHiCTh, 10 Ma€ OyTH
MOBEPHEHA HA MPOTS31 POKY
MOKYTIEIh, KIIEHT

00JIIK KJIIEHTIB

D d

00poOka maHux
neber, nebeToBa CTOpoHa

paxyHKy
TaTikHa (1eb6eToBa) KapTka
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MOHETa

3aBepIaTh

MOJTHOE OCBEIICHHE
OKOHYaHHe, 3aBEePIICHHUE
TOPTOBJIS, KOMMEPIIHSI
KOPIIOpaIys, KOMIIaHWSI
o0si3aTeNbHBIN COOp
COOTBETCTBHE
MOCJICIOBATEIHLHOCTH
CBOJIHBIC CUETa
CBOJHBIN (DMHAHEOBBIN OTHET

MOTPEOIISITh, PACXONOBATH
NOTPEOUTENb
NOTP@OUTENbCKAN PHIHOK
YTBEPKHATD¢ 3asBIIATH
OOLITHBIY, HOPMAJIbHBIH
11eH&, €TONMOCTb,
CCOECTOMMOCTh

KANTBKYJISIMSA Ce0eCTOMMOCTH
pacxosl

y4eT MPOU3BOICTBEHHBIX
pacxoioB

aHaJIN3 OKUJIAEMBIX PaCcXO0B
1 IpuObLIeH

OTpe/ieTICHNE PAacX00B
YKOHOMHUYECKAs

3 PEeKTUBHOCTH

KpPEIUT, KPEIUTOBAsI CTOPOHA
cdera

KPEIUTHBIC YCIOBUS
COBOKYIIHBIM, HAKOIIJICHHBIN
000pOTHBIE CpeJICTBA
KpaTKOCPOUYHas 3a/10JKEHHOCTb,
MO/IIeXKAaIasi BO3BpaTy B
TEYEHHE Toa

MOKYTaTeNb, KIIMCHT

y4eT KIIMCHTOB

00paboTKa TaHHBIX

nebet, nedbeToBas CTOpoHA
cuera

rIaTexxHas (edeToBast)
KapTouKa



decline

decline in market
value
declining-charge
depreciation
deduct

deferral

deferred taxes

deficit
deflation

delay
deliver
depreciation

depreciation rate

derive
designation
direct costing

direct costs
disagreement
disclosure
discount
dissolution

distribution
distribution costs
dividend

dividends reeeived
doublesentky system

double taxation

earn

CIiajl, 3MEHILICHHS
3MEHILEHHS PUHKOBOI
BapTOCTI

JErpecUBHE HApaXyBaHHs

BiJIpaXOBYBaTH, yTPUMYBaTH
BIJICTpOYKA

BIJICTPOYCHI TOAATKOBI IJIATEXK1

nedinuT

nedsiisa (3HKESHHS PIBHSI I1H)

3aTpUMYBaTH
JIOCTaBJISATH

3HEI[IHIOBaHHS, aMOPTH3allis,
3HM>KEHHS BapTOCTI

Koe(illiEHT HapaXyBaHHs
3HOIIECHHS

OJIep’KyBaTH, OTPUMYBaTH
NpU3HAYEHHS Ha MOCany:
KaJIbKYJISIis COOIBaPTOCTI 33
NepeMIHHUMHU BUTpataMu

npsiMi BUTPATH

He3ro g AynuTopiB)
PO3KPUTTS, PO3TOIOIIICHHS
3HMYKKA 3 I[N

TKBLAAIS (T ATPUEMCTBA)

O30T

BUTpaTH 3 peanizaliii
JIUBIAEH]T

OTpUMaH1 JUBIICHIH
CHCTEMa MO/ABIIHOTO 3amucy
(cucrema OOIMIKY, IPH AKiH
KOJKHA Omepartis
BIJI0OpaXaeThCs

OJIHOYACHO 10 1e0ITy
OJTHOTO, Ta KPEAUTY JIPYTOro
OyXranaTepchbKoro paxyHKY)
MIOJIBiifHE OTIOJATKYBaHHSI

E e

3apo0IATH, HAKOTIUYYBaTU
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MMaJICHHUEC, CHIDKCHHUE
CHIDKEHHE PBIHOYHOU
CTOMMOCTH

JUTPECCUBHOE HAYUCIICHUE
H3HOCa

BBIYUTATh, YACPKUBATH
OTCpOYKa

OTCPOYEHHBIE HAJIOTOBbIS
IJIATCIKH

neduIuT

nedanus (CHUKSHKE
YPOBHSI LIEH)

3aJIepKUBaTh

MTOCTaBJISED
oOecellcHUBAHME,
aMOpTHBAIWS, CHIDKCHHEC
CTOMMOCTH

KOBhHUIMCHT HAYNCIICHUS
n3Hoca

flony4yarthb, U3BJIEKATh
Ha3HAYCHHUE Ha JIOJKHOCTh
KJIBKYJISIITAS
ce0eCTOMMOCTH I10
IIEPEMEHHBIM 3aTpaTaM
IPSIMBIC 3aTPATHI
Hecoriacue (ayIMTOpOB)
pacKpbITHE, pasrialicHue
CKHUJIKA C IICHBI
JIUKBHIAIUS
(mpeanpusITHs)
pacrpesneseHue

pPacxo/Ibl 10 peaTn3aluu
D1171:3791 ()3

MOJTyYEHHBIC TUBHJICH b
CHCTEMa JBOMHOM 3aIMCH

JIBOMHOE HAJIOr000JIOKECHHUE

3apabaThIBaTh,
HaKaIIMBaTh



earned income

economic entity

electronic data
processing
employee

employer

ending inventory

end-of-period balance

ending balance
error

entail
entrepreneur

entrepreneurship

entry

entry-level job

equity
estimate

evaluate

evaluation
event

evidence

exceed
excess
exchange rate
gXcise dufies
expectation
expenditures
expenses
expense
estimates
experience
explicit plan

external auditor

npuOyTOK BiJl OCHOBHOI
ISUIBHOCTI

Ccy0’€KT, 1110 TOCTIOIAPIOE
€JIEKTPOHHA 00pOoOKa JaHUX

CITy>k00BeIlb, MPAIIOIYHH 32
HaWMOM
HaliMa4, poOoTOAaBeIIb

3amac TOBapHO-MaTepialbHUX
IIIHHOCTEH Ha KiHEeIlb POKY

CaJbJ0 Ha KIHEIlb eploay
KIHIIEBE CaJIbI0

ITIOMUJIKA

BUKJIMKATH, CIIPUUUHITH
nianpueMelb
H1PUEMHHUIIBKA TISUTHHICTD

3allucC, IIPOBOAKA, 3aHCCCHHA

NEePIINi CTyTiHbKap EpH (HusKIa
nocaja)

aKIs

OLIIHKA, KQIITOPUG) KATbKYJISALIS

OIIIHIOBATH, . BCTaHOBIIIOBATH
BapTICTh

ONTHKa

oisi(ToCo apuoro KUTT)

JAaHi, pakTu, 10Ka3

NEPEBUIIYBaTH
NEPEBUILICHHS
OOMIHHUH KypC BaITIOTH
aKITU3HMUH 301p
OUIKYBaHHS

BUTpPATU

BUTpPATU

KOIITOPHUC BUTPAT

JIOCBI1JI
JOKJIaJHUI/TOYHUHN TUIaH

30BHIIIHIA ayauTOp
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J0OXOJ OT OCHOBHOM
JEeSATETbHOCTU
XO3SIUCTBYIOIUN CyOBEKT
ANEKTpOHHAasA 00paboTKa
JTAHHBIX

CITy>Kallluid, paboTaronui
110 HAUMY

HaHUMATENb,
paboroaarenn

3amnac TOBapHO%
MaTepHUaIbHbIX HEHHOCTEN
Ha KoHel foga

caib/10 Ha KOHEW TIeproaa
KOHEUHOE Caibh10

OHINOKa

BJICHL 3@ COOOM, BEI3BIBATH
HpeipuHUMaTellb
HpCATpUHUMATEIIbCKAS
TeSITENbHOCTD

3aIMKCh, MPOBOJIKA,
3aHECEHHE

nepBasi CTyNeHb Kapbepbl
(HU3MIAs TOTKHOCTB)
aKIUs

OIICHKA, CMETa,
KJIbKYJISIUS

OIICHUBATh, YCTAHABIUBATh
CTOMMOCTh

OLICHKA

coObITHE (X03IMCTBEHHOU
KU3HN)

JnaHHbIE, (aKTHI,
JI0Ka3aTeIbCTBO
MPEBBINIATH

MIPEBBIIICHUE

OOMEHHBIN KypC BaJIOTHI
aKIM3HBIN cOOp
OKHJTaHUE

pacxojibl

pacxojibl, 3aTpaThl

CMETa pacxo/ioB

OIIBIT

OAPOOHBIN/TOYHBIH
TUTaH

BHEIIHUHN ayIUTOP



extraordinary no3apeaiizaluiiHuil mpudyToK BHEpEATN3alMOHHAS

profit npUOBLITH
F f

face interest rate HOMIHAJIbHA B1JICOTKOBA CTaBKa HOMHHAJIbHAsA MPOLICHTHAs
CTaBKa

face value HOMIHaJIbHA BapTICTh HOMHHAJIBHAsi CTOUMOCTD

facilitate MOJIETIITYBaTH, CIPUATH o0rerdyarb, CiocOOCTBOBARE

fairness YECHICTh, 3aKOHHICTH YECTHOCTD, 3aKOHHQETD

fictitious (bIKTUBHMIA, BUTAIaHUH (DMK TUBHBIH,
BBIMBIIIIICHHBIH

fidelity TOYHICTh, BIPHICTb TOYHOCTb, TPABAIBHOECTE

FIFO (first in, METO/T OLIIHIOBAHHS 3aIacis 3a METOJI OLICHKH Bartac¢os 110

first out) [[IHAMU OCTaHHIX 3aKyIOK IIeHaM TTOCIIGIHUX BAKYIIOK

financial activities (dhiHaHCOBA JISIIbHICTD (brHaHCOBAS, NCATCIBHOCTD

financial assets (diHAHCOBI aKTUBHU U HaHCOBBIC/AKTUBHI

financial position (biHaHCOBHUIA CTaH PTHAHEOBOEC MMOJI0KECHUE

financial statements ¢inancoBa/Oyxranrepchbka 3BITHICTE  (hrHAHCOBas/OyXxranrepckast
QTYETHOCTD

fiscal year NOJATKOBHI/(hicKaTbHHIA PiK HalTOrOBBIN/(hUCKATBHBIH
TO/

fixed assets JOBIOTEPMIHOBI AKTUBHA JOJTOCPOYHBIE AKTHUBBI

fixed costs NOCTiHI (HEe3MiHHI) BETPATU TIOCTOSIHHBIC 3aTPAaThI

flexible THYYKHH THOKHIA

flexibility principle  mpunHIHI rHYYKECTI PUHIUT THOKOCTH

G g

gearing MIaTOCHPOMOKHICTD MJIaTEXKECIIOCOOHOCTh

general journal OyXBaNECPCHKNI Ky pHAI OyXrajaTepcKkuii )KypHa

general ledger rQVioBHA KHHTa OyXTaaTepChbKOro rJIaBHasi KHATa OyXTaaTepcKoro

00JIIKY, ydera

general office Clerk, “keHTOpCHKHIT CITy:KOOBEIIb ciyskanui oduca

general partner TOJIOBHUU MapTHEP [JIABHBIWA IIapTHEP

going comcern TIOHSATTS MPO Jitoue/ ie31aTHe

concgpt MIMPUEMCTBO; KOHIISIIIIIS

Oe3nepepBHOCTI

goods available for  ToBapu Ha mponax TOBAPBI JIJIS TIPOTAXKHU

Sale

goods flow pyX TOBapiB JIBIKEHUE TOBapOB

goodwill ’TYIBiT’, BAPTICTh QipMu ’TyaBun”, ieHa GUpMbI

gradually MOCTYTIOBO MIOCTETICHHO

gross margin BaJIOBUM MpUOYTOK BaJIOBasi NPUOBLIb

gross method METO/T I[IHK OPYyTTO METO/T IICHBI OPYTTO

gross sales BAJIOBA CyMa MPOJaxy BAJIOBAs CyMMa IPOJIax
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group of companies

growth

hard currency
head office
hire

hire purchase
hired worker
historical cost

hold assets
holding company
holding gain

holding loss

homogeneous
hourly rate

identify
iImmediately
Immovable
property
imply
increment
index

indirect costs

in excess of
inevitably:
inflation

inflow

injection

ihcome

Income tex
inspeetion
Interest at the rate
interest expenses

interest on the
Investment
interest revenue

rpyna KOMIaH1i
301IbLIEHHS, 3POCTAHHS

H h

TBEpJia BaIIOTa

TOJIOBHHM oic

HaliMaTH Ha POOOTYy
OpeH/Ia 13 TPaBOM BUKYITY
MPaLOYUN 32 HAMOM
nmovyaTkoBa (co01)BapTICTh

BOJIOJIITH KaIlTajJoOM

XOJIIMHIOBa KOMITIaH1sI

MpUOYTOK BiJl 301JIBIIIEHHS] BAPTOCTI
aKTHBIB

30UTOK BIJl 3SMEHIIICHHS BapTOCTI
aKTHBIB

OJTHOPI1THUM, TOMOT CHHUI
MOTOJMHHA CTaBKa 3ap00iTHOT
ILUIaTH

BCTAHOBJIIOBATH I1HCHICTH
HeTranHo
HEPYXOME MAHO

MPUITYCKaTH, MA03pIOBaTH
pUpICTy APHOYTOK
MOKA3HAK

HemlpsiM1 BUTpaTu

[TOBAT, O1JBII HIK

HCMUHYYO

1HIISIIISA

IPUILIUB, HAIXOKEHHS
’BIIOPCKYBaHHS

pUOYTOK, BUpYUYKa
NpUOYTKOBHI IMOAATOK
THCTIEKITisl, peBi3is

CTaBKa MPOLEHTY

BUTpATH Ha BUIUIATH BIJCOTKIB 3a
oOmiratisiMu

MPOLIEHT 3 KaliTalOBKIaICHb

JI0X1]1 Y BUTJISII B1JICOTKIB
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IpyIIa KOMITAHUN
POCT, YBEJINUECHHE

TBEpas BaJIOTa
TJIaBHBINA 0uC

HAaHUMAaTh Ha PaboTy
apeHja c MpaBOM BbIKyTia
HAeMHBII pabOTHUK
nepBOHavYaIbHas
(cebe)cToumMocTh

BJIAJETh KanuTagom
XOJIAMHT OBASH KOMHF QS
JI0XO0/1 QT YBEJINYEHUS
CTOUMOCTH, aKT1IBOB
VOBITOKOT ¥MEHBIIICHUS
CTOUMOCTY aKTUBOB

O HOPOIHBIN, TOMOT€HHBIN

@oMacoBasi CTaBKa 3apabOTHOM

I1J1aThI

YCTaHaBJIMBATh IMOJJIMHHOCTD

HEMCOJICHHO
HCABMKUMOC UMYIICCTBO

IpEeIoJaraTb, IoApa3yMeBaTh

IIPUPOCT, YBEJIINUCHHE
IIOKa3aTellb

KOCBEHHBIE PACXO/IbI
CBEpX, OOJIbIIIE YeM
HEN30€KHO

uHISIIIS

MPUTOK, MOCTYTUICHUS
’BIPBICKUBAHUE”

JI0OXO/1, BEIpYUYKa
MMOJJOXOIHBIN HAJIOT
WHCIICKIIUSI, PEBU3US
MPOIICHTHAs CTaBKa
3aTpaThl HA BHIILIATY
MPOIIEHTOB IO OOJUTALIASIM
MPOIICHT IO

KU TaJI0BIOKESHUSIM
JIOXO/JT B BUJI€ MPOIICHTOB



internal auditor
interpret
inventory

investing activities
investor
invoice
involve

issuance of bonds
issued share capital
insurance
insurance
contribution

job order
job order costing

joint stock company
joint venture

journal
journal entry
journalising

keep cash on hand

keep records
know-how

labour, cests
lease accounting
leasehold
Jedger

legal capital
legal existence
lender

lessee

BHYTPIILIHII peBi3op
MOSICHIOBATH
TOBapHO-MarepiaibHi IIHHOCTI,
HasiBHI BUpOOHU, 3amac

1HBECTHUILIIMHA TISIIbHICTD
1HBECTOP

1HBOMC

BKJIIOUYATH B cebe, repeadadaTu

BHITYCK OOJIiraItii
aKL1OHEPHUH KaIliTaj
CTpaxyBaHHS
CTPaxOBHUI BHECOK

J ]

3aMOBJIEHHS Ha BUPOOHMIITBO
KaJIbKYJISALISE BUTPAT 3a
BUKOHAHHSM 3aMOBJICHHS
aK110HEpHE TOBAPUCTBO

CHUIbHE MiANPUEMCTBO,

CHUJIbHA IISUILHICTE

0OJIIKOBUH PEECTP

3a1uc B KypHa

peecTpaiiist ro€noapiuX onepaiiit
B JKypHaITi

K k

M@T FOTIBKY B PO3NOPSIKEHHI

BeCFU OyXTalTepChKHil 00K
BUPOOHWYHNI JTOCBIJT Ta 3HAHHS
(cexpern); "HOy-xay”

L |

BUTATH Ha OIUIATY Mpalli

0O0JIIK OpeHIn

MIPaBO OPEHIH

pericTp OyXrajiTepchbKoro 00Ky
cTaTyTHUH Kamitan (hoH)
3aKOHHE 1CHYBaHHS

KpEIUTOP

OpEeHAaTOp
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BHYTPEHHHU PEBU30P
O0OBSICHSTH
TOBapHO-MaTepUaATbHBIC
IIEHHOCTH, HATMIHBIC TOBAPHI,
3arac

MHBECTULIMOHHAS AEITEILbHOCTD
HWHBECTOP

cueT-pakTypa

BKJIIOYATh B ceO4l,
IpeAroJiaraTh

BBIITYCK OOJIUT I
AKIMOHEPHBIA KAITUTAIL
CTpaxoOBKa

CTPaxoOBOW B3HOC

3aKa3 Ha TIpOU3BOACTBO
KaJbKYJISLUS U3AEPHKEK 110
BLII0JIHEHUIO 3aKa3a
AKIIMOHEPHOE OOIIIECTBO
COBMECTHOE MPEIPHUATHE,
COBMECTHas JACSATEIbHOCTD
YUETHBIN PETUCTD

3aMKCh B KypHaJIe
perucTpanus Xo3siCTBEHHBIX
OIepaluil B )KypHale

UMETh HaJUYHBIC CPEJICTBA B
pacrnopsbKeHUU

BECTU OYXTaNTEPCKHUM yUeT
MIPOU3BOICTBEHHBIN OMBIT U
3HaHUs (CEKpeThl); "HOY-Xay”’

3aTparthl Ha OIUIATy TPy/a
y4eT apeHIbI

MIPaBO apEH/IBI

perucTp OyXrajlTepcKoro ydera
ycTaBHOM Kanutal (hoH)
3aKOHHOE CYIII€CTBOBAHHE
KpPEIUTOP, 3aMMOIaBeIl
apeHIaTop



lessor

letter of credit
leverage
liability

license

likely return on
investments
limited liability

limited liability
company
liquidity

loan
lodge

long-term bonds
long-term liabilities

maintain
maintenance

manage
management

managerial
accounting
mandated
budgeting

manufacturing costs

manufaeturing
overhead/costs
margin

margual costing

marginal revenue
market economy

market value

marketing research

OpEHI0/1aBEeIIh
aKpeIUTHB
MJIATOCIIPOMOKHICTh
3000B’s13aHHS, IACHB,
BIJIIIOB1IQIbHICTD

JILEH31d

IMOBIpHHI IPUOYTOK HA
IHBECTOBAHUH KaIliTall
oOMekeHa

BIIIIOBIJAJIBHICTE

KOMITaHis 3 0OMEKEHOIO
BIJIIIOB1IQIbHICTIO
JKBIHICTH (3A10HICTD
MIJIIPUEMCTBA CIJIATUTU CBOIO
KpEIUTOPCHKY 3a00PTOBAHICTD)

Mo3uKa, KPeIUT
MOJIATH, TIPE'IBUTH
JIOBIOCTPOKOB1 00JTirarii
JIOBI'OCTPOKOBA KPEJUTOPChKA
3a00proBaHICTh

M m

30epiratu, MiCTHAR
00CITyTrOBYBAHH

YOPABISITH, KEPYBATH, 3aBIAyBaTH

aJM1H1CTPaliisi/KSPIBHUIITBO
KOMEaHi
yiIpaBmiHebKuii 001K

[TPOHEC CKIIaIaHHs OI0/IKETY
KEPIBHUIITBOM KOMITaHi1

BUPOOHMY1 BUTPATH
BUPOOHMY1 HAKJIaJIHI BUTPATH

(TOproBesnbHa) 3HUXKKA
KaJIbKYJISILISA cOO1BApTOCTI 3a
3MIHHUMH BUTpaTaMu
J0JTATKOBUM MPUOYTOK
PUHKOBA EKOHOMIKa
PUHKOBA BapTICTh

BUBUYEHHS PUHKY 30yTy
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apeHI0AaTelb
aKKpEJIUTHB
MJ1aTEKECITOCOOHOCTh
00513aTEIILCTBO, ITACCUB,
OTBETCTBEHHOCTh

JTULICH3HS

BEpOSITHAsI MPUOBLIL HA
WHBECTUPOBAHHBIN KaITUTaJk
OorpaHUYCHHAS
OTBETCTBEHHOCTh

KOMIIaHHS C OTPAHKMYCHHON
OTBETCTBECHHOCTBIO
JUKBUIHOCTD (€IOCQOHOCTH
TIPEANPHUATUSE OTLIAPATH CBOIO
KPEJIUTOPCKYIO
38]0IKCHHOCTD )

3aeM, CeyIa, KPEeIUT

MO/1aTh, IPCTBSIBUTH
NoJTeCpOUHbIEe 00JIUTALIUH
JAOATOCPOUHAS] KPEUTOPCKAS
5a10JDKCHHOCTD

COXPaHsTh, COJEPKATH
o0ciy )KUBaHHE

YIpaBJsATh, PyKOBOJIUTD
aJIMUHHUCTpaLUs/yIpaBIeHUE
KOMIaHUU

YIPaBJIECHYECKUN yUeT

MPOIIECC COCTaBJICHUS
O10/I’KeTa PYKOBOJICTBOM
KOMITaHUH

MIPOU3BOICTBEHHBIC PACXOIBI
MIPOU3BOICTBEHHBIC HAKIIATHBIC
pacxosl

(TOoproBasi) CKuaKa
KaJIbKYJISINS Ce0SCTOMMOCTH
10 TIEPEMEHHBIM 3aTpaTam
100aBOYHBIN TOXO[

pPBIHOYHAS] IKOHOMHKA
pPBIHOYHAS! CTOMMOCTD
U3y4YCHHUE PhIHKA COBITA



mark up

means of storing up
measurement

merchandise
merchandise
accounting
merger

mixed costs
modification
monetary assets
monetary measure
mortgage

monitor

mutual obligations

net assets

net gain
net income
net loss

net monetary assets
net method
nominal accounts

nominal currency
nominal value
non-interest hearing
note
nonmonetary,assets
normal*halance
non-for-profit
organisation

objectivity
observe
obsolescence

TOpProBeNibHA HAIlIHKA, HaJ0AaBKa 10
co01BapTOCTI TOBAPIB

3aci0 HaKOMUYEHHS

BUMIPIOBaHHS, MIJPAXYHOK,
OOYHUCIEHHS

TOBapu

00JIIK Y TOPTiBII1

3ITUTTS
YMOBHO-TIOCTIHI BUTPATH
Moau(ikaIlis, BUI03MIiHA
IPOIIOBI KOIITH

I'POIIOBHI BUMIPHUK

3acTaBa, 1IMOTeKa

3MIICHIOBATU MOTOYHUN KOHTPOJIb

B3a€MHI 30008’ A3aHHSA

N n

HETTO-aKTUBU; aKTUBHU, 3MEHIICHI
Ha CyMy NIPUBEPHYTHUX KOINEIB

YHUCTUH TOXO
YUCTUIN MpUOYyTOk
YUCTI BUTPATH

YUCTI TPOTOBI AKTHBH
METO HERIO-1IHI
HOMIHAMBH1/PUMYACOB] PaXyHKU

HOMIHMIbHA BATIOTA
HOMiHAIbHA BapTICTh
0€3B1ICOTKOBUN BEKCEID

HErPOIIIOB1 KOIITH/aKTUBU
HOpMaJIbHE CaJIhJI0
OropkeTHa (HEmpuOyTKOBA)
opraHizartis

Oo

00’ €KTUBHICTh
HaTJISIIATH, CTCKUTH
3aCTapiIiCTh, MOPATBHUIN
3HOC
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TOproBas HalleHKa, HaJ0aBKa K
ce0ecTOMMOCTH TOBapOB
CHoCcO0 HaKOIUICHUS
U3MEpEHHeE, MOJICUET,
BBIUMCIICHHE

TOBapPhI

y4eT B TOPTOBJie

CIIMSIHUC
YCIIOBHO-TIOCTOSIHHbBIE 34TPATbL
Moau(pHUKaINs, BUAONIMCHEHIE
JICHE)KHBIE CPENCTBA
JICHE)KHBIN NU3MEPUEEIE
3aKJIaJHasl, HHOTEKa
OCYILE@LBIIATH TeKYIIUN
KQHTFPOJIb

B3auM b€ 903aTCIbCTBA

HETTO-aKTHBBI, aKTHUBHI,
YMEHBIIICHHBIC HA CYMMY
MIPUBIICYCHHBIX CPE/ICTB
YHCTBIN JTOXO

qucTasi NpUuObLIb

YUCTHIN YOBITOK

YHCTHIC ICHEKHBIC aKTUBBI
METOJT HETTO-TICHBI
HOMHUHAJIbHBIC/BPEMECHHbIE
cuera

HOMHWHAJIbHAS BATIOTA
HOMHWHAJIbHAS! CTOUMOCTh
OEeCIPOLICHTHBIN BEKCETh

HEJICHE)KHBIE CPE/ICTBA/aKTUBBI
HOpPMaJIbHOE CaJIbJI0
OrokeTHast (HempuObLIbHAS)
OpraHu3aLys

00BEKTUBHOCTH
HaOII01ATh, CIIEAUTH
yCTapeBaHHUE, MOPAJIbHBIN
W3HOC



obtain

occur

offshore zone
off-staff worker
on half pay

on the security of

opening balance

operating activities
operating income

output
overhead costs
overpay

owe

own

owner

owners’ equity

paid-up (share)
capital
participative
budgeting

partnership

payroll
payroll register

performance

pledge
point
portfolio

post
premises
premium
prepaymient
presentvalue

price’competition

pricing
prime cost
principal

OJIepP)KyBaTH, OTPUMYBATH
BiIOyBaTHUCS, TPATLISTUCS
odiopHa 30Ha
no3almTaTHUI pOOITHUK

Ha TMIBCTaBKHU

B 3aCTaBY

caJibJI0 Ha MOYATOK Mepioy
OCHOBHA JISUILHICTH
BUPOOHUYNI TPUOYTOK
BUPOOIIEHA TTPOTYKITiS
HaKJIaJIHI BUTpaTH
neperiaTa

3a0opryBatu

BOJIOJITH, MaTH

BJIACHUK

(BacHMil) KamiTan

OTUTAYCHHMH aKIIOHEPHHUM KaIiTal

MPOILIEeC CKIIAJaHHs O0DKORY 3d
YYacTIO CIiBPOOITHUKIBKQMTaH1j

NapTHEPCTBO, TOBAPHETBO

IUIATI)KHA B1OMICTE
PO3paxyHKOBO-TINAT>KHA BiIOMICTh

BUKOHYBaHH, poOOTa,
POy KTUBHICTD

3aCTaBY

roJIQBHE, CYTh, TIepeBara
noeprdens MIHAUX TanepiB

CKJIaJaTH MPOBOJIKU
MPUMIIIICHHS

npemist

aBaHCOBMH IIIATIK

MOTOYHA BapTICTh
KOHKYpPEHIIis B lIIHOYTBOPEHHI

[IHOYTBOPEHHS

co01BapTICTh
HOMIHAJI

98

10JIy4aTh, IPUOOpETaTh
MPOUCXOJIUTh, CITy4aThCs
oddopHas 30Ha
BHEIUTATHBIN paOOTHUK

Ha TOJICTaBKU

01 3aJI0T

caJibJI0 Ha HA4aJlo nmepuoja
OCHOBHAsI JIeATE€IbHOCTh
MIPOU3BOICTBECHHAS IPHOBLTH
MPOU3BEACHHAS PO AY KISt
HAKJIQJTHBIE PACXObI
neperiata

OBITH JIOJ>KHBIM

BJIAJE€Th, UMETh

BJIaJIeJIeLl

C@OGEBEHHbI KanUTa

OIJAYCHHBIA AaKIIMOHEPHBIN
KAITATAII

MPOIIECC COCTABIICHUS
Oro/KeTa IPU y4aCTUH
COTPYJAHUKOB KOMIIAHUH
MapTHEPCTBO, TOBAPHUIIECTBO,
00IIIECTBO

IUIaTE)KHAS! BEIOMOCTh
pacyeTHO-TUIATeKHAS
BEJIOMOCTh

BBHITIOJTHEHUE, paboTa,
MPOU3BOJIUTEIBHOCTD

3aJ10r

IJIaBHOE, CYTh, IPEUMYILIECTBO
nopTdens IeHHBIX Oymar

COCTaBJISITH MPOBOJIKH
ITOMEIIEHUS

peMust

ABaHCOBBIN MJIATEK
TeKyIIasi CTOMMOCTb
KOHKYPEHIIUS B
[IEHO00pa30BaHUM
1IeH0O00pa30BaHUe
ce0eCTOMMOCTD
HOMHMHAII



process costing

processing
product costing
product costs
product
development
product planning

profit
profitability
profit and loss
account

profit-making
organisation

profit margin
promising product
promotion

property

provision

proxy
purchase order

purchase price
purchasing power
purchases discount
put into account

qualifications
qualified audit
opinion

quick ratio

4
ratie analysis

péal accounts
realized profit
receipt
receivables

KJIbKYJISILIS BUTPAT BUPOOHUIITBA

3a mpoIecamu
00poOKa (1aHux)
KaJIbKYJISALISE COO1BapTOCTI
coO1BapTICTh MPOAYKILIIi
PO3BUTOK BUPOOHMIITBA,
pO3pOo0Ka MPOAYKTY
pO3p0OKa HOBUX MPOIYKTIB
npUOyTOK, JOX0]T
MpUOYTKOBICTh

3BIT MPO JOXOJIU 1 BTPaTH,
(dhiHaHCOBUH 3BIT

NpUOYTKOBA OpraHizanis

pEHTa0EeIbHICTh
MEPCTICKTUBHHUM MPOTYKT
CIPUSIHHS Y POAaxi (Hamp.,
peKiama)

MaifHO, HEPYXOMICTh, BJIACHICTh

pes3eps
JIOpYUYEHHS
3aMOBJICHHS Ha KYITiBIIIO

I[IHA OKYTTKH
MOKYIaTeNIbChKa, CILd
3HUKKH 3 BAKYHOK
MOKJIACTINHA PAXyHOK

Qq

3aCTEPEIKEHHS, OOMEKEHHS
ayIUTOPChbKa JyMKa

Koe(]iIlieHT CTPOTroi JIIKBITHOCTI

Rr

aHaJli3 3 BAKOPUCTOBYBAHHSIM
¢b1HaHCOBUX KOE(DILIEHTIB
peasibHI paxyHKHU

bakTHUHU TPUOYTOK
HAIXOKEHHS

nebiTopchka 3a00pTOBaHICTh

99

KaJbKYJISALNS U3IEPIKEK
MPOM3BOJICTBA 10 TPOIECCaM
00paboTKa (JTaHHBIX )
KaJIbKYJISILUS C€0EeCTOMMOCTH
ce0eCcTOMMOCTh TPOYyKLIUU
pa3BUTHE IPOU3BO/ICTBA,
pa3paboTKa IpoayKTa
pa3paboTKa HOBBIX NIPOTYKEOB
PUOBLIb, TOXO]T
pUOBUTHHOCTD

OTYET O MPUOBLIXH YOBITKAX,
OTYeT O (PUHAHCOBHIX
pe3ynbTaTax

npUObUTLHAMOPT @AHM3aLIHS

peHTa0eTBHOCTb
eperckaBHbIN IPOLYKT
CoICUCTBYE B Mpojaxe (Harmp.,
peKiiatia)

U\ IIIECTBO, HEJBUKUMOCTD,
¢0OCTBEHHOCTD

pes3eps

JIOBEPEHHOCTh

3aKa3 Ha MOKYIKY

LIEHA MTOKYTIKU
MOKYyIIaTEJIbCKas CUila
CKHMJIKH C 3aKyIIOK
MIOJIOKUTH HA CUET

OTOBOPKH, OTPAaHUYCHUS
ayJIMTOPCKOE MHEHHE

Kod(hpuIHeHT cTporoi
JMKBUTHOCTH

aHaJM3 C UCTIOJIh30BaHUEM
(buHaHCOBBIX KOA(DPUITUEHTOB
peasibHbIE CYeTa

dhaxkTuyeckas IpuObLIb
NOCTYIUICHUS

neOUTOpCKas 3a0JDKCHHOCTh



reconciliation
record
redemption
reliability
remainder
remuneration

requirement

resale

residual income
retained income
return

revenue(s)

revenue recognition

salary

sales

sales budget
sales discount
sales on account
sales proceeds
sales slip

sales tax
salvage value
securities
segment

selling expenses
selling price
share capital
share
shareholder

short-termassets

short-term liquid
assets
sourcesgocument
statemient of cash
flow.

statement of
owners’ equity
stewardship
stock

stock certificate

BUBIpPKa, 3BIpKa

3aMKc, BHOCUTH
MOTalleHHs aKIiil/oopry
HAJIHHICTh

3aJIMIIOK (HAa paxyHKY)
oruiara 3a 3po0JIeH] OCIIyTH,
BUHAropoKEHHS

BHUMOTa

nepenpoaax

3QJIUIIKOBUN MPUOYTOK
HEPO3MOIIJICHUH TPUOYTOK
B1Jl1a4a, IOBEPHEHHS
npuOYTOK, BUpYUYKa
BU3HAHHS NPUOYTKY

S s

OKJIaJl

peanizaris

TJIaH 3 peasizalii
3HMIKKH 3 LIHU MPOJIAXKY
MPOJIaXK TOBAPIB B KPEAUT
MPUOYTOK BiJT IPOJTAKY
KaCOBUM Y€K

MOJIATOK 3 MPOAAXKY
JKBIAAIIITHA BapTIeTh
I[IHHI TTanepu

JacTHHA, BiIPi30K
BUTPaTH,HA30YT
IHAWPOIAKY
aKIIQHEPHMI KaITiTas
aKWIsT, uaCTKa, naika
aKmioHep

KOPOTKOCTPOKOB1 OOOPOTHI KOIITH
JIKBIIHI aKTUBU

MIEPBUHHUN JOKYMEHT
3BIT MPO pyX TPOMIOBUX KOIIITIB

3BIT MPO PyX BJIACHOTO KamiTary
KepyBaHHS
aK1isi, IHBEHTap, pe3epB

aKiioHepHUM cepTudikar
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BEIBEpKA, CBEPKA

3aMnch, BHOCUTH

roraiieHue akiui/monra
HaJC)KHOCTh

OCTaTOK (Ha CYEeTY)

orjiaTa 3a OKa3aHHbBIE YCIYTH,
BO3HATrpaXKJIeHUE
TpeboBaHue

nepenpoaaxa

ocTaTo4YHasi MpuObLTH
HepacIpeaeICHHASIIPUObIIE
oTJa4ya, BO3BpaT

JI0XO/1, BRIpyUYKa

MIpU3HAHUE AEXOHa

QKA

peamm3aus

IHIag IO peaIn3alnuu
CKUJIKY C IPOJAXKHOU LICHBI
MpOJaxa TOBApPOB B KPEAUT
JIOXOJI OT MPOJAKHU
KaCCOBBIN Y€K

HaJIOT C MPOAAXHU
JMKBUJIALMOHHAS CTOUMOCTh
LEHHbIE OymMaru

4acCTh, OTPE30K

pacxo/ibl Ha COBIT

[IEHAa TPOJAXKHU
AKIIMOHEPHBIN KaIlUTall
aKLMs, 10JIs, man
aKIMOHEP

KpaTKOCPOYHBbIE 00OPOTHBIC
Cpe/cTBa
JINKBUIHBIE AKTUBBI

TIEPBUYHBINA JOKYyMEHT

OTYET O ABMKEHHUHU JCHEKHBIX
CPEICTB

OTYET O ABIKEHUU
cOOCTBEHHOI'0 KanmuTalia
yIpaBJICHHUE

aKIIHsl, MTHBCHTAPh, PE3EPB
aKIIMOHEPHBINA cepTUHUKAT



stockholder
stock-in-trade
stock of assets
straight-line
depreciation
substitute
substantial
deviations
sufficient
summarize
supervise

supply and demand

surplus

survive

T-account
tangible assets
target

tax

taxable income

tax allowance
taxation
tax avoidance

tax credit
tax evasion
tax revenue

terminal value
title
total assets
totalkincome
total reventes
..
trade credit
trademark
transaction
transfer

trial balance

aKIlioHep

3arnac ToBapiB, 00JaIHAHHS

3arnac akTHBIB (KaIiTay)
PIBHOMIpHE HapaxOBYBaHHS 3HOCY

3MIHIOBATH, 3aMIILATH
1CTOTHI BIAXUJIEHHS

JOCTaTHIN

y3arajabHIOBaTH
criocTepiraTH, 3aBilyBaTh
MPOMO3UILIISl 1 TOTTUT
nepeBUIIeHHS TPUOYTKIB HAJl
BUTpaTaMu

BIKMBATH, 30epiraTu
nparne3aaTHICTh

Tt

T-mMonens paxyHKy; cXxema paxyHKY

MaTepianbHi aKTUBH
MeTa, TUIAHOBE 3aBIaHHI
MO/TaTOK

MPpUOYTOK, 10 OOKIATAETHCS
I10JTaTKOM

I10JIaTKOBA MIAbra
OITOJaTKYBAHHSI

B1IXUJT€HHSE B11,0110/1aTKyBaHHSI

MOAATKOBUH KPETUT
WHUKHCHHS BiJ] CTUIATH TIOIATKIB
30UpAHHS MTO/IATKIB

ocTaToyHa cymMa
MPaBO BJIACHOCTI

3arajgbHa BapTICTh aKTHBIB
M1JCYyMKOBUN MTPUOYTOK
3arajabHl TpUOYTKH
KOMEpLINHUN KpEeauT
TOproBa Mapka

TpaH3aKIlis, oneparis, yrojaa
aKT MEPEHECEHHs, 00’ €KT
nepeaBaHHs

npoOHui OGaane
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aKIOHEP
3arnac ToBapoB, 000py10BaHUE
3amac aKTUBOB (KamuTala)
PAaBHOMEPHOE HAUUCIICHHE
n3HOCa

3aMEHSTh, 3aMeIaTh
CYIIIECTBEHHbBIC OTKJIOHEHUSI

JIOCTaTOYHBIN

00001aTh

HaOJIFO1aTh, 3aBE1OBAThH
CIPOC U MPETI0KCHIE
MpeBbIIEHUE TOXOAOBAIA
pacxonamMu

BBEDKHBaATh, COXPAHATH
padboEOCIIOCOOHOCTD

T'MOI[GJ'II) cycra, CX€Ma CucTa
MATCPUAJIbHBIC aKTHBEBI

Ocib, IJIAaHOBOC 3a1aHUC
HaJIor

HaJIOroo0JaraeMblii 10X0.1

HaJIOroBas JIbIoTa
HaJI0T00010KEHNE

YKJIOHCHHUE OT
HaJI0T00010KEHHUS

HAJIOTOBBIA KPEJIUT

YKIIOHEHHE OT yIUIaThl HAJIOTOB
cOOp HAJIOTOB

OKOHYATEIbHAS CyMMa
IpaBoO COOCTBEHHOCTH

oOurasi CTOMMOCTb aKTUBOB
UTOr0oBas MPUObLIL

oOume 10X0/1bI
KOMMEPUYECKUN KPEAUT
TOproBas Mapka

TpaH3aKIs, ONlepaIns, CACIKA
aKT TIEPCHECCHUS, TIPEIMET
nepenayn

poOHBIi OamaHc



true recognition
trustee
truthfulness
turnover

unappropriated
profits
uncollectible
accounts

unearned revenues
unit cost
unincorporated
business

unlimited liability

unqualified audit
report

unrealised loss
unrealised profit
unrecorded
expenses
unrecorded revenue
useful life

utilities

valuation
valuation issue
value added tax
(VAT)

value of assets
variablecosting

variablecosts
vertical analysis
voting stock
youcher
voucher check
voucher system

JOCTOBIpHE BiOOpaKeHHs
7oBipeHa ocoba
BIpOT1/IHICTH (1H(OpMaIlii)
TOBapOOOIT

U u
HEPO3MOAIEHUH TPUOYTOK
Oe3HaiitH1 6opru

NpUOYTKHU MaOyTHIX MEep10IiB
co0iBapTiCTh BUPOOIB
HEaKI[IOHepHA KOMITaHis

HeoOMeKeHa
BIJIIIOB1IQIbHICTD
ayIUTOPChbKa JyMKa

HepeasizoBaHuM 30UTOK
Hepeasli30BaHui TprOyTOK
HapaxoBaHi BUTPATH

HapaxoBaHI MPUOYTKH
TEPMIH €KCILTyaTallii
THXEHEPHI Mepexki

VY

OIIHIOBAHHS
npofJreMa OLHIOBAHHS
HOWATOK HA MTOAaHy
BapTicys (I1/IB)

BapTICTh/OIIHKA/OI[IHFOBAHHS
aKTHBIB

KaJIbKYJISILISA cOO1BapTOCTI 3a
3MIHHUMU BUTpaTaMu
3MIHHI/TIEpeMiHH1 BUTPATH
BEPTUKAIBHUN aHAMI3

aKiii 13 IpaBOM roJIocy
Bay4ep, PO3MUCKa
YeK-pO3MUCKa

crcTeMa Bay4depiB
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JIOCTOBEPHOE OTPaKEHHE
JIOBEPEHHOE JIULIO
JIOCTOBEPHOCTH (MH(MOpMALIUH )
TOBapOOOOPOT

Hepacrpe/ielieHHas MpUuObLIh
Oe3HaIe)KHbIC JOJTH

JIOXOBI OY Ty IIHXACPUO OB
ce0eCTONMOCTD W3 ACTiI
HEaKITMOHECPHASNKOMITAHHS

HEOrpasuYeHHas)
OEBEECTBEHHOCTD
aynuTOpeKoec MHEHNE

Hepealln30BaHHBIA YOBITOK
Hepean3oBaHHas TPUObLIb
flaulCIICHHBIE PACXO/IbI

Ha4YUCICHHBIC JOXOAbI
CPOK SKCILTyaTaliunu
HHXCHCPHEBIC CCTHU

OIICHKA

npobJieMa OIeHKH!
HAJIOT Ha 100aBICHHYIO
ctoumocth (HIC)

CTOMMOCTB/OIIEHKA/OlICHUBAHHE
aKTHUBOB

KaJIbKYJISAINS Ce0SCTOMMOCTH
10 TIEPEMEHHBIM 3aTpaTam
MIEPEMEHHBIC 3aTPaThI
BEPTUKAIBHBIN aHAJIU3

aKIIMM C TIPaBOM ToJjioca
Bay4ep, paclucKa
YeK-pacImcKa

CHCTEMa BaydepoB



wages

wages expenses
wages payable
warehousing
wholesale value
wholesaling
withdrawal
working capital

working papers
work sheet
worth

write off

W w

3apo0iTHA TUIATHS

BUTpPATH HA 3apOOITHY IUIATHIO
3a00proBaHICTh 10 3apIuIaTi
CKJIaJTyBaHHS TOBapiB

OMTOBA I[1HA

OIITOBA TOPTIBIIS

3HSITTSI KOIITIB 3 PAXyHKY
BJIaCH1 00OPOTHI KOILITH

poOoul JOKYMEHTH
poboua TabIuIs
BapTICTh, I[IHHICTh
CIIMICaHHS
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3apaboTHas IiaTa

PacxXoJIbl 1Mo 3apab0THOM TUIaTe
3aJI0JOKEHHOCTH 110 3apIuiarTe
CKJIAJIUPOBAaHUE TOBAPOB
ONTOBAs 1LICHA

OIITOBAst TOPTOBJIA

CHATHE JICHET CO CUCTa

coOcTBeHHBIE 000PO \
cpencTBa
pabounie JOKyM

paboyas Tad
CTOMMOCTD, HEH

CHI/I(@ *




ABBREVIATIONS

a/c nm acc wim acct = account
A/P = accounts payable (USA)
A/R = accounts receivable (USA)

AAA = American Accounting Association

(USA)
ABC = activity based costing

ACCA = Chartered Association of
Certified Accountants (UK)

ACCG = accounting

acq. = acquisition

AIS = accounting information system
AP = accounting period

APR = annual percentage rate

AR = audit risk

ASB = Accounting Standards Board (UK)

AVE = average
b/d = brought down

b/f = brought forward

B/S = balance sheet

bal. = balance

BAA = British Accounting Association
BOD = Board of Directors

BOP = balance of payments

BPS = balance per bank statement

C/N = credit note

C/S = common stoek (USA)
CA = chargeable assets

CA = ChatteredvAtcountant
CA = cugrent assets

Cap Ex =\capital’expenditure
CB.or C/B = eash book

CBA =cost’benefit analysis

CP&.¢ash flow
CFA = cash flow accounting
CL = current liabilities

Co. = company
COS = cost of sales

CPA = Certified Public Accountant (USA)

Cr = credit

cyer
cyera K orJiaTe

CYETa K MOJYYEHHUIO

AMepukaHckas Oyxrajirepckast
acconuanus

KaJbKYyJIALNA Ce0ECTOMMOCTHU IO BULY
NEeSTENbHOCTH

Acconuanus NpUCsSKHBIX OyXTraIfepoB

Oyxrantepckuil 00JauK
npuodpeTeHne

cucteMa oOpabOTKH YUETHBIX HAHHbIX
OTYETHBIN Mepruoa

roJIoBast MPOIICHTHAS ¢TaBkKa
ayJUTOPCKUN PUCK

bropo OyxramfepCkux gfaHaapToB
CpeaHuii

canpo (Mo/CULTy), IepeHeceHHOe Ha
IPOTUBOIONOXKHYIO CTOPOHY cUeTa
calab0)(110,£4eTy), MePeHECEHHOE Ha
CICAYIOMYIO CTPAHUILY

banapc

canb10

BputaHckas OyxranTepckas accoluanus
CoBeT TupeKTopoB

OanaHc TuIaTexen

OCTaTOK Ha CUETE 1O BBIMHUCKE OaHKa
JIOKyMEHT, aHHYJIUPYIOIIUN paHee
BBICTaBJICHHYIO cUeT-(DaKTypy
OOBIKHOBEHHBIC aKITHH
HAJIOroo01araéMple aKTUBbI
IPUCSHKHBINA OyXranrep

00OpOTHBIE CpEICTBA

KaIUTaJIbHBIC 3aTPAThI

KaccoBasi KHUTa

CPaBHUTEJIbHBINA aHATIN3 3aTpaT U
pe3ynbTaTOB

JIBUKEHUE JCHEKHBIX CPEJICTB
KAaCCOBBIW MPUHIIUI y4eTa
KpPaTKOCPOYHAst KPEIUTOPCKast
3aJI0JDKEHHOCTh

KOMITaHUS

ce0eCTOMMOCTD peaTnu3aiuu
IPUCSHKHBINA OyXranrep

KpEIUT
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CT = corporation tax

Dep = depreciation

Dept = department

DL = direct labour (costs)

Dr = debit

DR = Directors’ Report

end. bal. = ending balance (USA)
EPS = earnings per share

ex div mm xd = ex dividend (without the

dividend)
FA = fixed assets

FASB = Financial Accounting Standards

Board (USA)
FC = fixed costs
FIFO = first in first out (method)

FRS = Federal Reserve System (USA)
FS = financial statements

FY = financial/fiscal year

G/L = general ledger

GAAP = generally accepted accounting
principles (USA)

GM = gross margin

GW = goodwill

H/W = hardware

H/C = historical cost

HP = hire purchase

hrs = hours

I/S = income statement (USA)

IASC = International AGcounting
Standards Committee

IFA = International Federation of
Accountaqts

Inc. = incorporated (USA)

IT = income tax
K Zkilo
L IRO =last in first out (method)

4
letd. = limited liability company (UK)

LTD = long-term debt (USA)
Itr = litre
m/c = machine

HAJIOT HA TPUOBLIHL KOMITAHUH
WU3HOC

OTHEN

IpsIMBIE 3aTPAThI HA OILIATY TPyJa
neoer

OT4eT TUPEKTOPOB KOMITAHHH
KOHEYHOE CajIbJi0

pUOBLTH HA aKITUIO

0e3 TuBHUACHIA

JOJTOCPOYHbIE BHEOOOPOTHBIE AKTHBBI
bropo crangapToB (PMHAHCOBOI'OYYETd

MIOCTOSTHHBIE PACXObI
METO/] OLIEHKH 3aI1ac@B 10 [ICHAM
TIOCTICTHUX 3AKYTIQK

®denepanbHas pe3cpBHAFCUCTEMA
(brHaHCOBBIC QTUETHI

(buHaHCOBBIM /,PUCKATBHBIN TO1
['maBHas KHuBa

Oo6utenpusspbie OyxraaTepcKue
HPUEHITAN BT

BaJI0OBast NpHUObLIb

Rrysuir’, ieHa GUpMeI

CpCrcTBa BRIYHUCIUTEIIBHON TEXHUKA
NepBOHAYAIbHAS CTOUMOCTD

apeHja c MpaBOM BBIKYyTIa

MH.4. CJIOBa ~4ac”

OTtyet o mpUOBUIAX U yOBITKAX
Komuret 1mo MexyHapoIHBIM
OyXTaJITepCKUM CTaHJIapTaM

MexnayHnaponnas genepanus Oyxraiarepon

AKLMOHEPHBIN; 3apETUCTPUPOBAHHBIN KaK

KOpIopanus
HAJIOT Ha JOXOIbI
Thicsiua (Hampumep $ 18 K=3$ 18,000 )

MCTOJZ OLCHKH 3aI1aCOB I10 IICHaM IICPBBIX

3aKyNOK

KOMIIAHUSI C OTPAHUYEHHOMN
OTBETCTBEHHOCTHIO
JIOJITOCPOYHBIN J1OJIT

JIITP

MallrHa
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m/u = mark up

m = metre; million

MC = marginal cost

mfr = manufacturer
mgmt = management
Mkt = market

MR = marginal revenue
MV = market value
N/L = nominal ledger
NBYV = net book value
NCA = net current assets
O/H = overheads

OS = operating system
OTS = off-the shelf

P/p = prepayment

p.a. = per annum

P/L a/c = Profit and loss account
PAT = profit after tax
PAYE = pay as you earn

PCB = petty cash book
P/c = public limited company (UK)

Prod ” = production
PV = present value
Qtr = quarter
gty mam q = quantity
rec’d = received
Ref. = reference
RI = residual income
RM = raw materials
ROI = return on investment
S/E = stockholdersequity (USA)
S/H = shareholder
S/W = software
SC = share\capital
SEC =,Seeurities and Exchange
commission (USA)
4
SP = sales proceeds
SP = selling price
std = standard
t/f = transfer
T/o = turnover
TB = trial balance

TOpProBasi HAllEHKAa, HaJJ0aBKa
METpP; MUJUTMOH

no00aBoyHasi ce0eCTOUMOCTh
U3TOTOBUTEIIb

PYKOBOJICTBO, aIMUHUCTpPALIMS
PBIHOK

N00aBOYHBIN T0XO]]

pPBIHOYHAS IIeHA

['maBHas kHura

OanmaHcoBasi CTOMMOCTD
HETTO-00OPOTHBIC AaKTUBBI
HAKJIQJHbIE PACXO/IbI
oneparmonHas cucrema (OBM)
TOTOBBIM MPOIPAMMHBIN [IPOTYKT
npenonara, aBaHCOBbIN MIIATEXK
B T'OJ

OTtyet o npuOEMISX MyOBITKaX
MPUOBLIb MOCHAE HATOFOOOI0KEHUS
yIuiaTta HAJIOPQB TIpY HAYMCIICHUU
3apa0OTHOM, 1At b

KaccoBas KHufa
OTRPBITASLAKIIIOHEPHAS KOMITAHUS C
OFpaHUMEHHONW OTBETCTBEHHOCTHIO
HPOM3BOACTBO

TeKylas CTOMMOCTb

KBapTaj (Tpu MecsLa)
KOJIMYECTBO

HOJIy4EHO

CChLIIKa

ocTaTo4yHasi puObLIb

CBIpbE

oT/laya Ha HHBECTHUIIUU
cOOCTBEHHBIN KamuTall

aKIMOHEP

IpOrpaMMHOE 00eCIieueHHE
AKIIMOHEPHBIN KaruTasl
Komuccus no neHHsiM 6ymaram u
OHMpKEBBIM OIEepalUAM

J0XOJT OT peanu3alun
poJakHas IieHa

CTaHAapT (HbIN)

NIEPEHOC, TIEPEUNCIICHIE CYyMM
TOBapooOOpOT

poOHBIN OanaHc
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TC = total cost o0rrasi cyMMa 3aTpat

TI = total income WUTOTOBAs MPUOBLIH

URP = unrealised profit HepeaM30BaHHAS TPUOBLIH

var. = variance OTKJIOHEHUE

VAT = value added tax HaJIoT Ha jo0aBieHHyto croumoctsb (HIIC)

VC = variable (manufacturing) costs nepeMeHHbIe (ITPOU3BOICTBECHHBIC)
3aTpaThl

VO = variable (factory) overheads nepeMeHHbIe 00111e3aBOCKUE HAKIIATHE,
pacxolbl \ 2

w/p = working papers pabourie TOKYMEHTHI (ay TUTOPCKOK \
IPOBEPKHU)

WC = working capital coOCTBEHHBIC 00OPOTHEIE Cpefic

WIP = work in progress or work in HE3aBEPIICHHOE TIPOU3BOJIC

process

xd nnm ex div = ex dividend 0e3 IUBUICHAA

y/e = year end(ing) KOHeI[ ToJ1a Q )/

Y/A = year of assessment r'0J1 HAJIOr000

Yr = year roj

107



BIBLIOGRAPHY

1. Ainsworth P., Deines D., David Plumlee R. Introduction to Accounting:
An Integrated Approach. — Chicago, 1997.
2. Dodge R. Foundations of Business Accounting. — Thomson Business Press, 1997.
3. Dyson J. R. Accounting for Non-Accounting Students. — Pitman Publishing, 1998.
4. John J. Wild. Financial Accounting: Information for Decisions, 2/e - University Of
Wisconsin, Madison, 2002.
5. lanunosa 3.B., Kussescbka 1. B. Business English. Fundamentals of Aéeotinting and
Finance. HaBuanpHuii MOCIOHKUK aHTTIHCEKOI0 MOBOIO. AcToH, 1999.

6. Accounting Integrated Performance Activities <http://www.bused.erg/af.html>

7. Encyclopedia Britannica <http://www.britannica.com>
8. Godfrey, J & Chalmers, K 2007, Globalisation of Acceunting Standards, Reprint edn,

Edward Elgar Publishing, Cheltenham.

9. Goldin, I & Reinert, K 2007, Globalization fer Development: Trade, Finance, Aid,
Migration, and Policy, 2nd edn, World BankwPublications, Washington, DC.

10. Great Ideas for Teaching Accounting

http://swcollege.com/vircomm/qitalgita” piain.html

11. Learning Matters Onling http:/Awwiw.learningmattersonline.uk.co

12. Principles of FinancialAccounting
http://cbpp.uaa.alaskaedu/afrtb/acct201/acct201.htm
13. The Big Fives"Accotnting Web Quest

http://prejects.edtech.sandi.net/miramesa/five/

14. Taxation Definition

http://Wwwysinvestopedia.com/terms/t/taxation.asp

4

108


http://www.bused.org/af.html
http://www.britannica.com/
http://swcollege.com/vircomm/gita/gita_main.html
http://www.learningmattersonline.uk.co/
http://cbpp.uaa.alaska.edu/afrfb/acct201/acct201.htm
http://projects.edtech.sandi.net/miramesa/five/



